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LOCAL FINANCE. 


(HocaL Finance and Local Government are often 
spoken of without any very distinct idea of what 
is involved in the term. Except when rate- 
payers are actually paying their rates, they are 

apt to think but little about the matter, though the subject 
is one of the most important in modern days to people 
generally, whether they live in towns or in the country. 
We do not intend here to go into the whole question 
of the functions of Local Government—the weighty matter 
of Local Finance is the part of the subject which we propose 
to consider. The accidents of recent politics have made 
many alterations in the arrangements by which local adminis- 
tration is carried on, and in the matters brought under its 
control, but, broadly speaking, as far as Local Finance is 
concerned, it may be said that one class of persons determines 
expenditure, and that other classes pay the taxes and bear 
the burden of the expense. 

This being the case, it will be no subject for surprise that 
the expenditure on Local Government has largely increased 
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of recent years, particularly in England and Wales, to which 
the following remarks will be altogether confined. Local 
Government is so elastic a term that the number of 
“authorities” who exercise the power of raising or ad- 
ministering public money is necessarily very large also. Most 
of us have some idea that they must be fairly numerous, but 
it would hardly be expected that there are some 28,000 local 
authorities, all of whom are concerned in this matter. It will 
make the subject more familiar to our readers if we proceed 
to give a list of their names, and of their numbers. The 
following statement is derived from the last publication of the 
Local Government Board, so its accuracy may be relied on :— 


SUMMARY OF THE LocaL TAXATION RETURNS FOR THE YEAR 1892-93. 


NUMBERS 
OF AUTHORITIES. 


Boards of Guardians : i : ' 4 ; 648 
Overseers of the Poor, etc., a ‘ , ‘ : . 14,681 Parishes. 
Corporations of Municipal Boroughs e : ° 302 
Town Councils acting as Urban Sanitary aint ‘ 301 
Local Boards . ° ; : ; : ‘ ‘ . 692 
Rural Sanitary Authorities . . : . ‘ , 573 
Burial Boards ; ‘ : ‘ . 1,020 
Lighting and Watching Seapeinan of abn 7% 174 Districts. 


Commissioners of ‘Sewers, constituted under 23 _— 
VIII., cap. 5, or part I. of the Land Drainage Act, 1861 50 


Drainage, Embankment and Conservancy Boards . . 227 
Highway Boards, acting for 6,904 Highway Parishes . 361 


Rural Sanitary Authorities, exercising the powers of 
Highway Boards for 784 Highway Parishes ; ‘ 43 


Surveyors of separate Highway Parishes . ‘ , - 6,488 
Accounts of School Boards. : ‘ . ‘ . 2,285 
Other Authorities . ° ‘ . . ‘ ° : 553 


NAMES OF AUTHORITIES CONCERNED. 


Total . 28,398 


Fortunately their accounts are not rendered separately, but 
they are brought together under collective headings, though 
even then the statement gives a long list of names. The 
powers of these authorities, and the funds they have to deal 
with, have been greatly enlarged recently. To make this 
point clear, we will give the particulars of the amounts 
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which they dealt with twenty years ago, and of those which 
they administer at the present time :— 





Amounts received from 


- Public Rates. 
Local Authorities. 





1873-4. 1892-3. 


4 & 
Poor Law Authorities. 7,901,444 7,596,879 


County Authorities, other than the LondonC.C.|  *1,798,487 1,979,901 
Municipal Corporations . ‘ 1,467,779 1,506,019 
Town Councils acting as Urban Sanitary ) 

Authorities . —" 5,561,273 
Urban Sanitary Authorities other than Town 397491994 2,494,306 

Councils, including Joint Boards 
Rural Sanitary Authorities. ; : : 174,286 466,568 
Port Sanitary Authoritiest . ‘ ; _— [17,130] 
Highway Authorities in Rural Districts ‘ ‘ 1,514,758 1,491,434 
Burial Boards ; ; 179,800 
Commissioners of Baths and Washhouses t 45,883 
Conservators of Commons . ; : 3,046 
Commissioners of Public Libraries . 7 53,605 
Inspectors under the Lighting and ie Act 23,867 

(2 and 3 Will. IV. c. go) . . 
Metropolitan Board of Works ; - ‘ 218,780 = 
London County Council : ; oa 1,692,552 
Commissioners of Police of the Metropolis : 602,028 778,827 
Metropolitan Vestries and Districts Board, &c. 1,126,825 2,097,763 
Commissioners of Sewers of the City of London 211,700 308,284 
Corporation of London . . ‘ ‘ ; 65,393 102,165 
School Boards ‘ : ‘ ‘ ‘ 251,906 3 462,223 
Commissioners of Sewers ‘ 48,724 54,626 
Drainage, Embankment & Conservancy Boards 196,962 231,768 
Harbour, Pier and Dock Authorities. ; — § 65,150 
Churchwardens (Church Rate) . : , 15,170 5,964 
Sea Fisheries Committees || . ‘ : ‘ — [3,242] 








Total ‘ . |£18,906,137 | £30,201,903 











ad eg £224,616 in 1873-4 raised by County Authorities in the Metropolitan portions of the old Counties 
of Middlesex, Surrey and Kent. 


t The rates shown as received by Port Sanitary Authorities are omitted from the total, as they are included in 
the rates raised by the Constituent Authorities. 


+ In 1873-74 no returns were received from these authorities. 
% Rates raised by these authorities were not distinguished before 1888-9. 


|| The rates shown as received by Sea Fisheries Committees are omitted from the total, as they are included 
in the rates raised by the Constituent Authorities. 


The first point that will strike us in examining this table is 
that the amount of rates raised by Poor-law Authorities was 
less in the later year, 1892-3, than in the earlier one, 1873-4. 
The population in 1894 was fully six million more at the 
46* 
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later than at the earlier date. While, however, the amount 
expended for the relief of the poor has increased during that 
period, the expenditure per head of the population for the 
relief of the poor is as nearly as possible the same now as 
it was then. Thus, relatively to population, this class of 
taxation has not increased ; the rates are not higher, though 
the outlay has been greater, for the difference in expense has 
been madé up by grants from the Treasury. On the whole, 
the administration of the Poor-law has been economical ; but 
other branches of local expenditure have largely increased. 
Town Councils, acting as urban sanitary authorities, and 
other sanitary authorities, have more than doubled their 
expenditure within the last twenty years, as have the 
Metropolitan Vestries and District Boards. The London 
County Council has come into existence during that time ; it 
levies nearly a million and three-quarters annually already. 
The School Boards, which scarcely existed at the earlier 
date, have increased their demands from about £250,000 
a year to nearly £3,500,000. Meanwhile, the grants from 
the Treasury have also largely increased, and it will be 
interesting to show this. The following table compares 
the expenditure and receipts at the closest date available to 
that dealt with in the previous table. It shows the figures for 
the years 1874-5, and 1892-3 :— 





Treasury 
Fi ial Subventions, Oth | 
inancia! | Public Rates. | including pay- Loans. — | Total. 
Year. ments from Receipts. | 
Local Taxation 


Account. | 





£ £ | od. all 
1874-5 19,198,579 | 1,681,399 | 11,917,288 9,938,666 | 42,735,932 
1892-3 30,201,903 9,042,637 12,114,972 16,304,862 | 67,664,374 

















* The sums entered in this column as receipts from the Local Taxation Account include 


the interest received by the Local Authorities on the balances in their Exchequer Contribution 
Accounts. 





Local authorities which administer, as it will be seen by 
the foregoing statement, amounts equal to the revenue of 
more than one important European country, are naturally 
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very powerful. Like other great governing bodies of 
modern times, they have naturally run up a very large debt. 
The influence of this will be more clear to our readers if we 
make a comparison between the National Debt and Local 
Debt, and show the relative proportions which the debts of 
local authorities bore to the National Debt at the end of the 
financial years 1874-5 and 1892-93 :— 





| 








Year. National Debt. Rogiond tnd Wales.* 
4 
1874-75 | 768,945,757 92,820,100 
1892-93 | 671,042,842 215,343,545 





* The total local debt of the United Kingdom cannot be given for these years. 


According to this statement, the increase in the Local 
Debt has a good deal more than counter-balanced the 
diminution in the National Debt. Taking the two classes 
of debt together, the country, as a whole, owed twenty-five 
millions more at the later date than at the earlier one. 
While the country has been congratulating itself on its 
increasing freedom from the burden of indebtedness, the 
burden has only been shifted, and is now distinctly heavier 
than before. But while this is the case, the debt is now 
held in a manner less convenient in many ways to the 
investing public than it was previously. We commented on 
the reduction of the National Debt not long since in this 
journal, and on the influence which the purchases of the 
Government Funds by Government Offices had on the price 
of the funds.* Our readers may perhaps naturally ask the 
question why, if this is the case—if the indebtedness of the 
country is in this sense increasing—why should not the 
debts raised by the local authorities, and which ought to 
have security equally as good behind them as the National 
Debt, be made available for investment for savings bank 
purposes and the like? 








* See Bankers’ Magazine, December, 1895. 
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The following table will explain the reason for this. 
Though the amount of the loans authorised by the Local 
Government Board at the present time amounts to the large 
sum of £215,000,000, these loans are split up among at least 
thirty different heads. The table which follows gives the 
details of this. 


FINANCIAL OUTSTANDING LOANS AT THE CLOSE OF THE YEAR 1892-3. 


The following statement shows, so far as it has been found practicable to 
apportion them, the amounts outstanding in respect of the principal purposes 
for which these loans were raised :— 


Waterworks . ‘ ‘ : . , - £4 228,464 
Harbours, piers, docks and quays : . 31,948,925 
Highways, street improvements, and turnpike roads. ‘ - 29,371,831 
Sewerage and died disposal : : : : ; - 21,430,443 
Schools . ; ; ; } ; ; : : . 20,182,804 
Gasworks . ‘ ‘ , ; ‘ " : ‘ . 15,533,605 
Poor-law purposes . , , ; ‘ ; , ‘ . 7,182,997 
Markets ° : ; : . ‘ 59592,941 
Public buildings, offices, etc. (not included under other 

headings) . bce: wag ay WS 
Bridges and ferries - + 232,631 
Parks, pleasure grounds, commons and open spaces 4 . 4,456,578 
Artisans and labourers’ dwellings tac a . . . 4,052,114 
Lunatic Asylums . 39531,058 
Land, drainage and embankment, fiver conservancy and sea 

defences . ; ‘ : ‘ ‘ : 2,995:227 
Cemeteries and burial grounds : ; , ; 2,607,161 
Advances to Manchester Ship Canal Company ° . . 3,000,000 
Tramways . . . . 1,295,702 
Police stations, gaols and lock-up houses ; ; : : 1,161,884 
Baths, wash-houses and open bathing-places_ . ° . ; 1,146,652 
Private improvement works . ; ‘ : ‘ . 977,591 
Hospitals. "appa ; ; : : Seen ; 821,840 
Fire brigades. : ° . . , . ‘ . . 559,210 
Libraries and museums . . . ; ‘ ‘ ; ‘ 6355334 
Slaughter-houses_ . ‘ : . ‘ . 127,038 
Cattle Diseases Prevention Act, 1866. : ‘ ; i 52,357 
Electric lighting and supply ‘ , : oar . ‘ 273,548 
Public lighting . ‘ ‘ , ‘ . > ; 31,923 
Allotments . ; . : - . ‘ 21,751 
Loans charged on church-rates ‘ ; ° ‘ ‘ . 1,300 
Other purposes. : : : : : ‘ ; . *6,333,608 


42155343545 





* It has not been found practicable to apportion this sum. 


It is this subdivision which renders these loans unavailable 
for the purposes of investment which we have referred to. We 
have also to remember that while the general headings under 
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which these loans are aggregated are more than thirty in 
number, the number of authorities which they represent is 
infinitely larger. There are, as we mentioned in the com- 
mencement of this statement, no fewer than 28,398 local 
authorities whose titles are specified in the appendix to the 
Report, and a note warns us that this may not be the total 
number. We do not mean to say that all these authorities 
have borrowed money, but a very large proportion of them 
have done so. They have borrowed separately, and as 
individuals, no doubt, in many instances. Many of them have 
raised their money on favourable terms, as the prices obtained 
for recent municipal loans will show. According to these 
prices the credit of the more powerful local authorities is 
practically on a level with that of the State. Their bonds or 
securities are largely sought for by trustees. They are also 
held by insurance companies, to which institutions they supply 
a very convenient form of investment, as frequently they are 
paid off by instalments, a form of repayment which, while it 
is very convenient to a large public institution like a powerful 
insurance office, is far from being equally convenient to the 
average investor. Hence, the manner in which these loans 
are raised is almost as diverse as the classes of loans them- 
selves. Some, as we have said, take the form of loans 
repayable by instalments; others are raised on debentures 
with several years to run—perhaps, seven or ten years. Some 
are repayable at six months’ notice on either side; others 
take the form of stock which is repaid by the operation of a 
sinking fund, amounts being set apart annually by the borrow- 
ing authorities for this purpose, and invested either in the 
public funds or in Indian stocks and similar securities. 

This diversity of action prevents these different loans 
from being dealt with as a whole. They do not form asingle 
unit, but are divided under many different heads. A great 
many of them have been raised for purposes remunerative in 
themselves, and advantageous to the communities which 
borrowed the money. The waterworks and the gasworks 
have, in many cases, proved very profitable undertakings to 
those corporations which have purchased them. The revenue 
from municipal waterworks at the latest date to hand—1892-3 
—was more than £2,700,000, and that from municipal gas 
works more than £4,300,000. The corporations which 
purchased or constructed these works are understood to have 
received a very profitable return for their outlay. The harbours, 
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piers and docks which have been constructed by municipal 
assistance, the highways and street improvements, the 
sewerage works, may not have produced so large a return 
as the waterworks and the gasworks, but, with the parks 
and pleasure grounds, baths and washhouses, they have 
assisted the development of the sanitary arrangements of the 
places in which they have been constructed. Though some 
of the money may have been lavishly spent, the influence 
of these improvements may be traced in the better health of 
the community. The power of raising money easily encour- 
ages a corporation, or any public authority authorised to 
borrow, to undertake public works, which are improve- 
ments, in their several localities, though they may not be— 
especially at first—immediately remunerative. Hence we 
may expect to see the local debt of the country continue to 
increase at a rapid rate. It has more than doubled itself in 
less than twenty years, and it is by no means improbable 
that twenty years hence it may not be found rivalling the 
National Debt in amount. 

It becomes a serious question to consider whether these 
separate and subdivided local loans could not be consolidated 
and made available for the purposes of investment for the 
surplus funds of public institutions, like banks, and for public 
bodies, like the savings banks, in the same manner as the 
National Debt is now. If the separate headings for which 
the National Debt was raised had been always kept in 
memory, if there were separate headings for the purposes 
for. which each loan was raised, the public buildings, the 
fortifications, the amounts spent on the navy, the docks in the 
United Kingdom and elsewhere, the statement of the 
headings of the National Debt would be quite as bewildering 
as the subdivisions of the local debt are now. A few of the 
special public, Imperial loans raised when money was 
borrowed for specific purposes, still remain separate funds 
recognised as separate debts, but this has only been done in 
very special cases, and these loans have usually been taken 
up by other branches of the public service, and the advance 
is really represented by an annuity for a term of years. 
These cases, however, are but few. Asa rule the funded 
debt has included and obliterated these separate and smaller 
headings. We cannot but think that it would be quite 
possible to treat the local government loans in a similar 
manner, to consolidate those already in existence, or at all 
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events to bring together all those raised after a fixed 
date, into one large fund, while separate accounts would be 
kept at the central office, explaining the amount of each 
separate loan, the amount originally raised, and the manner 
in which it was being paid off. London, for instance, might 
thus figure in the accounts as having had so much stock 
issued to its Central authority. Other large towns, like 
Manchester, Liverpool, Birmingham, Edinburgh, Glasgow 
and Belfast, would be treated in a similar manner. The 
smaller local bodies would be treated in the same way, and 
would thus be enabled to borrow on terms of similar advan- 
tages as larger and more powerful places. The local 
authorities of these separate bodies would have to remit to 
the Bank of England, at the time fixed, the amount of the 
dividend due on the proportion of stock which they held, 
and of the proportion of the sinking fund for which they 
were individually liable. As the Local Government Board 
would send down inspectors wherever a loan was required, 
exactly as they do now when they hold a local enquiry to 
know whether the raising of a proposed loan is justified by 
the circumstances, it might be held that they would satisfy 
themselves that a loan was desirable, as at present, and would 
satisfy themselves also that the locality could meet the 
resulting expense—in fact, that the security was good. If 
there were any fear of defaulters, a very small sum charged 
as a premium to form an insurance fund would rapidly 
provide sufficient to meet any probable loss. 

We have given here only the rough outline of the 
scheme, but it appears perfectly feasible. There would be 
many advantages in forming a local government stock on 
the lines proposed, and considering the large amounts seek- 
ing investment, some arrangement, similar to what is 
proposed here, might be found very useful to the country at 
large. 





& 
> 


GREECE.—The death of M. Tricoupis removes the most prominent figure 
in Greek politics. He will be remembered chiefly in relation to his treat- 
ment of the financial difficulties of the country. It was in 1894 that he met 
with so much opposition not only here but on the Continent in relation to his 
proposals for a compromise with his country’s creditors. The deceased was 
four times Prime Minister, and was without doubt politically “a strong man.” 
When he resumed office in 1893 great hopes were entertained that he would, 
as in former years, place Greek finance on a satisfactory basis. He failed to 
do so, and still *“ the hour awaits,” but we look in vain for “ the man.” 
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SAVINGS BANKS. 
Unlimited Deposits in Savings Banks. 


LL SOCIETIES registered under the Friendly Societies’ 
Acts, or under the Industrial and Provident 
Societies’ Acts, may, under the provisions of 
those Acts, and of the Finance Act, 1894, 

invest their funds in savings banks without limit as to amount. 

Some of these societies use this power to a very large 
extent, as the following extracts, from the published report of 
the Hackney Carriage Proprietors’ Provident Institution, 
will show :— 





While awaiting a more lucrative channel for investment, sums amounting 
to £5,000 were, in the course of the year, deposited at the Post-office Savings 
Bank at interest at the rate of 2% per cent. 

As the present price of consols, nearly 114, sometimes 
quite up to that point, does not yield the purchaser 2} per 
cent., the result of such a transaction as the one described is 
that the Government pays such an institution a larger sum in 
the way of interest than it can possibly receive, while it 
guarantees the return of the capital irrespective of the price 
of the stock. 

With every goodwill for the prosperity of provident 
institutions, it is quite impossible to justify the use of public 
credit and public money in this manner. Such transactions 
must inevitably end in losses, which can only be provided for 
out of the general taxation of the country. 


> 
~~ 





Ecuapor.—The bondholders’ committee, working, under the auspices of 
the Council of Foreign Bondholders, at a recent meeting, declined to enter 
into any fresh negociations for a suspension of interest on the debt, and 
requested the Council of Foreign Bondholders “to maintain the rights of the 
bondholders.” We trust the Council of Foreign Bondholders will, in this 
matter, act with firmness, as a policy of conciliation seems to encourage these 
South American States in their frequent defaults or suspensions of interest. 
The record of the Ecuador Government, with regard to its debt service, is 
anything but encouraging, and the recent decline in the price of Ecuador 
bonds needs no explanation. 
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THE BUDGET AND THE POST OFFICE SAVINGS BANK. 


Exchequer’s Budget for the ensuing year which calls 
for special comment in our pages. That exception, 
however, is an important one, relating, as it does, to a 
matter to which we have repeatedly referred, namely, 
the enormous growth in Post Office Savings Bank deposits. 





So far as the results of the past financial year are concerned, 
Sir M. Hicks Beach had nothing fresh to reveal, the fact that a 
large surplus would be shown having been an open secret for some 
time past. The actual surplus of the year was 44,210,000. The 
direction in which this surplus is to be employed was also generally 
known beforehand. The greater portion of the amount is to be 
applied in carrying out the new Naval programme, while £975,000 
is to be voted towards the relief of agriculture. 

With regard to the Budget for 1896-7, the figures may be briefly 
stated thus :— 





Estimated revenue for 1896-97 . : : . £101,755,000 
Estimated expenditure ,, ,, . . : . 100,047,000 
Surplus. ‘* ; ‘ 3 1,708,000 
Remissions of taxation :— 
Estate-duty . ; ; . . £200,000 
Land-tax . : ‘ ° . 100,000 
Agricultural rating . ; ‘ . 975,000 
ao 1,275,000 
Net surplus. . . : 4433,000 


Out of this net surplus provision will be made for such portion 
of the proposed increased grants for education as may fall within 
the current financial year. 


SAVINGS BANK DEPOSITS. 


In the course of his speech the Chancellor of the Exchequer 
said that— 


he might go on to call attention to the improvement in the condition of the great masses 
of our population testified by the increased consumption of dutiable and non-dutiable 
articles and by the increased deposits in the savings banks, but he would not detain the 
Committee except with regard to one point. The deposits in the Post Office and Trustee 
Savings Bank amounted in 1875 to 38 millions. In 1885 they had increased to 494,500,000, 
and in 1895 they had nearly reached £144,000,000. The deposits in the Post Office 
Savings Bank had nearly doubled in the last ten years, and in so far as it was due to the 
increasing thrift and prosperity of our working-classes, it would be a source of congratulation, 
but he was afraid there was another cause not so satisfactory. He found that the actual 
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percentage of increase in the deposits of the savings banks between 1875 and 1893 was 3°8, 
but between 1893 and 1895 they had nearly doubled, the percentage being 8°2, and on this 
increase about half, or more than ten millions, was due to the operation of the Savings Bank 
Act of 1893. This Act raised the minimum limit of the actual deposit from £30 to £50. 
In 1894 about 35,874 persons deposited in one single sum the maximum amount of £50, 
and in 1895 the number increased by 35 per cent. He could not think that any large 
number of those persons belonged to the wage-earning classes, for whose benefit the savings 
banks were instituted. He did not see why the State should undertake the business of 
banking for persons perfectly well able to take care of their own deposits, and to invest them 
to the best possible advantage ; and, particularly, he did not see why that should be done 
when the State or, in other words, the tax-payer was compelled to pay 2} per cent. for 
deposits at short notice at savings bank, and could only invest that money to produce little 
less than 2} per cent. It might be right that the State should lose a little to encourage 
thrift among the working-classes, but he did not see why the State should lose in order to 
enable depositors who belong to quite another class to obtain a larger interest for their 
money than they could obtain from the ordinary banks, and before long it might be 
necessary to propose some alteration in the law which he hoped might have the effect of 
preventing an abuse of the savings bank system without discouraging thrift. This, he 
thought, might be done by reducing the present rate of interest on deposits of large 
amount. 


A few days previous to the Budget statement the Z77zmes had an 
excellent article, apparently inspired, dealing with this same question 
of Post Office Savings Bank deposits. From the article we quote 
the following :— 


There are two changes which we would suggest. Not many working-men have as much 
as £200 at their disposal, so that to allow of deposits up to £200 is for the benefit, not of 
the working-classes, but of a wholly different class of persons who are taking advantage of an 
institution which does not exist for their sakes. If, therefore, the »zaximum deposit on which 
2} per cent. is paid were fixed at £100, the working-classes would have no reason for 
complaint. They would still be able to save, and to deposit up to the limit of their powers, 
and to receive on their deposits a higher rate of interest than they could obtain on any other 
equally good security, and, though well-to-do persons would still continue to intrude, and to 
enjoy as depositors advantages not intended for them, they could do so only to half the extent 
to which they now can, and their intrusion, so far, must be suffered, since it would hardly be 
possible to devise a rule to keep them out. 

But if not many working men would wish to deposit as much as £200, still fewer are 
there of their number who would find it possible to save as much as £50 in any one year. 
There is good reason, therefore, that the permissible yearly deposit should be considerably 
reduced in amount. It is just three years since the yearly limit for ordinary deposits was 
raised from £30 to the £50 at which it now stands. The change was made not without 
protest from the banking world, on the ground that it would not be for the advantage of the 
working-classes, and that it would serve only to aid the Post Office as a competitor with 
ordinary banks. Now there is no reason why a public department should seek to attract 
business from other bodies, and less reason still why it should lay itself out for business 
which it can conduct only at a loss. Such, however, has unquestionably been the effect of 
the change. December 31st and January 1st have become busy days at Post Office Savings 
Bank. They occur, of course, in two different years, and a deposit by the same person of 
£50 on each day is a matter of constant occurrence, and it is likely enough that the 
depositors are in no case working-men, and absolutely certain that very few of them are. 
There is good reason, then, why the maximum deposit for each year should be fixed at an 
amount which a man in good work can be expected to save in a year, and there is no reason 
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whatever to suppose that the old £30 limit was too low. We have become, so to say, 
profligate in our encouragement of thrift. We have been offering inducements to shrewd, 
well-to-do persons to invest their money on exceptionally good terms; and though we are 
quite willing that the genuine working-class depositor should have the benefit of these terms, 
we see no reason for extending them to other classes. Foreign countries are less generous 
or more sensible than our own. The rule in Belgian savings banks is that a deposit up to 
3,000/. carries full Governmental interest, but that if this.amount is exceeded by a single 
franc the interest on the whole deposit is reduced by $ per cent. In French savings banks 
the rule is even more stringent and the permissible maximum is less. 

When the foregoing remarks appeared, consols stood at the then 
unprecedentedly high point of 110. Since then the price has risen 
still further, to 11344, and the upward movement in all first-class 
investment securities has made further progress. It may certainly be 
said that public attention to the undue privileges enjoyed by 
depositors in the savings banks has not been directed a moment too 
soon. We think that in many respects the suggestions put forth by 
the Z7zmes newspaper are to be commended In our view it is more 
important that the first step in reform should be in the direction of a 
curtailment of the amount on which 2% per cent. interest is paid, 
rather than an immediate reduction all round say from 2% to 2 per 
cent. As we have recently pointed out in our magazine, economic 
conditions at the present time are entirely in favour of a prolonged 
period of cheap money, and low returns of interest on investment 
securities. But the fact must not be lost sight of that economic 
conditions may be disturbed by political and other events, and it is 
perfectly conceivable, although apparently not probable, that we 
might have a more or less speedy return to a considerable period of 
dear money, when the payment of 2% per cent. to dbond-fide small 
depositors in the National Savings Bank would be not only justifiable 
but expedient. Even under such an altered condition of affairs there 
would, however, be nothing to regret in the circumstance that the 
limit on which 2% per cent. was paid had been curtailed to say 
4100. There would be nothing to regret, for the reason that, so far 
as statistics may be relied upon, such an amount amply provides for 
the savings of the class of individuals for which the Post Office 
Savings Bank may be said to exist. 


We hope, too, that in the matter of reducing the interest payable 
on deposits exceeding £100, the reform will be thoroughly drastic. 
If, as it appears at the moment, we are drifting into a 2 per cent. 
basis for first-class investment securities, it would be useless to 
expect that a reduction in interest on such deposits, say from 2% to 
2 per cent., will arrest the rush of deposits in savings banks. An 
individual with £50 to £100 to invest would still naturally prefer 
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depositing the same in the Post Office Savings Bank, whence it can 
be drawn at a moment’s notice, the operation of deposit and with- 
drawing alike being effected with the avoidance of any brokers’ fee 
such as would be involved in the purchase of consols. 

The reform, therefore, should be sufficiently drastic to make the 
Post Office Savings Bank no longer an attraction to persons of fair 
means, while as a means of encouragement to thrift amongst the 


working-classes the usefulness of the institution should not be in the 
least impaired. 


We shall be glad to receive expressions of opinion on this very 
important subject from bankers and others, with a view to inserting 
the same in our pages. 


—~<> 
a 





CuHILIAN Bonps.—In the early days of the past month, Chilian bonds 
experienced a severe decline, but latterly a recovery has set in. The fall was 
attributed to difficulties among some of the Chilian banks, and to whose 
assistance the Government had come. Latest advices from Santiago are of a 
more encouraging character, the financial situation having improved. The 
alarmist war rumours, too, have been denied. 


FoREIGN CAPITAL IN Russia.—The St. Petersburg correspondent of the 
Times writing at a recent date remarks that great attention was being drawn 
to the unparalleled influx of foreign capital into Russia during the last two 
years, and which was still on the increase. There never has been, he 
observes, so much foreign enterprise in Russia as at the present moment, 
and one of the indications of it is the want of accommodation experienced in 
St. Petersburg and Moscow for several months past by foreign visitors and 
their Russian friends. All the hotels have been continually full, and it has 
been ascertained that the majority of newcomers are on business for foreign 
firms or syndicates. At a recent meeting of the Society for Encouraging 
Russian Trade and Industry, M. Goorevich calculated that within a very 
short time no fewer than thirty-one new industrial undertakings had been 
started in Russia by Belgians alone, representing a total capital of 181 million 
roubles. Most of these undertakings are in the metallurgical industry in the 
south of Russia, and some of them are on a very large scale. In regard to 
England, he states that there have been many attempts of late to find safe 
investment for English capital in Russia. Somehow or other, he adds, old 
prejudices still prevent the Englishman from appreciating the changes that 
are taking place in this country, and the business ways of the Russians are 
much stranger and more objectionable to him than they appear to be to the 
Continental peoples. A short time ago English capitalists were negotiating 
for large numbers of gold mines in Siberia ; and a tract of land as big as the 
whole of Belgium, and the new naphtha fields of Grozni, at the northern foot 
of the Caucasus, are being opened up with the help of English money. This 
revival of enterprise and attraction of foreign capital has received a great 
impetus from the energetic construction of the great Siberian Railway and the 
large demand for various schemes and work in connexion with it. 
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DUTCH TWO-AND-A-HALF PER CENT. STOCK. 


T THE present time, when British two-and-a-half per 
cent. stock stands at over 105, it will be interesting to 
compare its price with that of the only other European 

—~ two-and-a-half per cent. stock which has been in 
existence sufficiently long, and the standing of which is sufficiently 
good, to enable it in any way to compete with it. This is the two- 
and-a-half per cent. stock of Holland. 

The following statement, which is quoted from one which 
appeared in The Bankers’ Magazine for October, 1884, shows that 
more than a century ago the Dutch stock stood at a higher price 
than at the present time :— 


PRICE OF DUTCH TWO-AND-A-HALF PER CENT. DEBT AT YEARS NAMED BELOW :— 
1712 . ° . ° - 1814. ° . ‘ - 374 
a nn 
1760 . z . ‘ 4 1843 ° ° . -— 
1790 . i . : : 1848 . = : : . a 
1798 . : : ; ‘ 1852. 5 ° . - 64 
1802 . . ° . . 1880. 5 ° ° - 64 
1805 . : . . . 1884. . ° . - 68 
1809. : : ‘ 3 1890. ‘ A OF 
1811 ; : 1896. ‘ ° - 93 
The high prices recorded in 1744 and 1760 arose from causes 

corresponding in some degree with those which have driven up our 

consols to their present abnormal figure. Certain funds belonging 
to widows and orphans were, we understand, compulsorily invested 
in the two-and-a-half per cent. stock. The prices of later years 
correspond more truly to the ordinary rate of the money market of 
Holland. 





—_> 
> a 





EGyPpT AND BritisH TRADE.—At the especial request of Lord Cromer, 
Mr. Rennell Rodd has drawn up a report on British commercial interests in 
Egypt. The general conclusion to be drawn from the document is, that 
British trade with Egypt, whilst being good, might, in several respects, be 
improved. In his introduction to Mr. Rodd’s remarks, Lord Cromer says : 
“There is not, I think, any valid ground for the adoption of a despondent 
view as regards the prospects of British trade in this country. Nevertheless, 
in view more especially of the keen competition, and of other circumstances 
to which Mr. Rodd alludes, it certainly behoves British traders to look 
sharply after their own interests if they wish to maintain the prominent 
position which they have so far held.” 





* Note.—The high price of a century-and-a-half ago is worthy of notice. In 1760 complaints were 
made of the injustice to widows and orphans in consequence of Holland paying off her two-and-a-half per 
cent. debt at par, 
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EDUCATIONAL PAPERS IN BANKING AND FINANCE. 


Ill. 


Bank of England.—The Two Departments.—Origin of the Issue Depart- 
ment.— History of the Note Issue.—Bank Returns Examined, ete. 


WE said in our previous paper that a knowledge of the operations 
of the following institutions was essential to a true comprehension of 
the money market :— 

I. The Bank of England. 

II. Joint stock and private banks. 
III. Bill-brokers and discount houses. 
IV. The Stock Exchange. 


If the reader of these articles now follows with care the explana- 
tions which we will give as to the nature of the institutions specified 
above and their methods of business, he will be in a position to 
comprehend much that may have been hitherto unintelligible or 
mysterious in the money market, while he will at the same time 
be then prepared to push his inquiries into other and more intricate 
departments of finance. 

We have already briefly related when and how the Bank of 
England first came into existence, so that for all practical purposes 
it now only remains that we should examine into the nature of the 
operations of that institution at the present day. But before doing 
this it may be well to ask the question: Why is it that the Bank of 
England, more than any other banking institution, demands special 
attention at the outset of our inquiry into the details of the money 
market ? Why not prosecute our inquiries into the operations of one 
of the other large establishments, say, the London and Westminster 
for example? In many respects the operations of the Bank of 
England do not differ very materially from those of other institu- 
tions; but the points where resemblance ceases are vitally important, 
and in themselves form the principal reasons for a true knowledge of 
the working of the Bank of England being absolutely necessary to a 
preliminary acquaintance with other banking institutions and the 
various departments of the money market.’ The following: are the 
main essentials which cause the Bank of England to differ in its 
construction and its operations from those of other kindred institu- 
tions :— 

I. It is the Bank of the Government. 
II. The capital far exceeds that of any other bank. 
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III. It conducts public functions, such as the purchasing of gold 
and issuing notes against the same. 

IV. No interest whatever is paid on deposits. 

V. It is the custodian of the surplus balances of all the other 
banks, and is thus, as will be fully explained. later, in the position of 
holding the ultimate gold reserves of the entire community. 

It will be remembered that the Bank of England was originally 
instituted for the purpose of making an advance to the Government 
on which interest was paid. This loan, in the first place, was just 
over one million sterling ; but, as will be seen from the balance-sheet 
of the Bank given below, the debt has since grown until it now 
exceeds eleven millions, and on the whole of this amount the Bank 
continues to receive from the Government an annual sum of money 
in interest. 

For the reason that the Bank of England is the custodian of such 
large sums of public monies, it is compelled by Act of Parliament to 
issue weekly returns or balance-sheets, and in order that the opera- 
tions of the institution may be clearly understood, we cannot do 
better than give here a specimen of one of the most recent returns, 
and then explain each item in detail :— 


BANK OF ENGLAND. 


An account, pursuant to the Act 7 and 8 Vict., cap. 32, for the week ending on 
Wednesday, April 8th, 1896. 


Issue Department. 














Notes issued - : - £61,149,680 Government debt : . 411,015,100 
. Other securities . ‘ : 5,784,900 
Gold coin and bullion : 44,349,680 
Silver bullion : ‘5 _ 
£61,149,680 £61,149,680 
Banking Department. 
Proprietors’ capital . - 414,553,000 Government securities . . £15,210,953 
Rest . = fe ‘ , 3,107,270 Other securities . ; ; 28,083,260 
Public Deposits (Exchequer, Notes . 9 ' . ‘ 34,614,700 
savings banks, Com. Nat. Gold and silver coin . ‘ 2,528,476 
Debt and div. accounts) . 13,743,101 
Other deposits . . . 48,900,164 
Seven-day and other bills. 124,854 
$80,437,389 £80,437,389 
April 9th. H. G. Bowen, Chief Cashier. 


The first thing that will strike the attention in the above return 
is the fact that the Bank is divided into two departments, viz., 
the “‘issue,” and the “banking” department. It is of the utmost 
importance that the distinction between these two departments should 

VOL. LXI. 47 
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be clearly understood. The explanation of the separation is to be 
found in a portion of the Bank’s history. The most inexperienced of 
our readers know very well that the Bank of England is the largest 
issuers of “notes” in this country. As a matter of fact, certain 
private banks in England have also power to issue notes in small 
quantities, but although some of these may be familiar to our 
provincial readers, there are probably few clerks in our London banks 
to whom they are so familiar as are the well-known crisp issues by 
the Bank of England, bearing the signature of the chief cashier for 
the time being. Now, prior to the year 1844, every banker had, 
practically, the right to issue notes to any extent he pleased. The 
Government exercised no kind of interference in the matter whatever 
beyond imposing the condition that such notes must be paid in cash 
upon presentation, or the banker be declared bankrupt. The 
important question, however, of always maintaining a certain reserve 
of cash, to secure beyond ‘question the convertibility of the notes, 
was a matter left entirely to the discretion of the bankers themselves. 
Needless to say this indiscriminate privilege of issuing notes came to 
be much abused, and the famous Bank Act of 1844 addressed itself 
to radical reforms in the matter of issuing notes throughout the 
country. It was first of all determined by Sir Robert Peel that the 
important right of regulating the note issue rested with the State. 
Accordingly, it was directed by that statesman that for the future the 
Bank of England should keep its business as a bank of issue entirely 
distinct from its ordinary banking business. From that date therefore 
the division was made between the issue department and the banking 
department, and weekly statements were ordered to be presented 
dealing with each department separately, a form which, it will be seen 
from our statement given above, exists to the present day. The new 
department, viz., the issue department, then took over as a liability 
all the Bank of England notes then in circulation, while assets were 
handed over in the form of securities to the amount of 14 millions, 
and the balance in bullion. 

Up to this time the Bank of England, in common with other 
banking institutions, had been permitted to print off and issue as 
many notes as it pleased, but, by the Act of 1844, the future note 
issue was defined and regulated as follows :—Against the 411,015,100 
owed by the Government to the Bank, notes might be issued (thus it 
will be seen that up to that point the payment of the notes is 
practically guaranteed by the State). Further, it was provided that 
the total amount of notes the Bank might issue against securztzes only 
should be 14 millions. Thus, at the commencement of the new 
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order of things, these securities were represented by the £11,015,100 
already mentioned, and, so far as the balance was concerned, by 
interest-bearing securities. Any further issue the Bank might wish to 
make must be represented by actual gold held. Thus, if the Bank 
wished to issue an extra million of notes, gold to that extent must 
first be secured and held in reserve against the issue. 


Now, let us apply these rules to that part of the tabulated return 
referring to the issue department, given above, and see if, after the 
lapse of over fifty years, the same principle is still applied. The 
figures it will be seen are as follows :— 


BANK OF ENGLAND. 


An Account, pursuant to the Act 7 and 8 Vict., cap. 32, for the week ending on 
Wednesday, April 8th, 1896. 


Issue Department. 





Notes issued . ; - £61,149,680 Government debt 8 . £11,015,100 
Other securities . : . 5,784,900 
Gold coin and bullion E 44,349,680 
Silver bullion : m ~- 
461,149,680 461,149,680 














It will at once be seen that the note issue has increased 
enormously. Has it increased beyond the point allowed by law? 
Let us see :— 


Government debt ; - 11,015,100 Note issue on April 8th, as 

Other securities to make up shown in above table -. £61,149,680 
the permitted 14 millions 2,984,900 

Gold coin and bullion against 
which notes may be issued 44,349,680 





£58,349,680 £61,149,680 














Apparently, then, there isa grave discrepancy, and the Bank has 
issued nearly three million sterling more notes than permitted by 
law. This, however, is not the case, and we have only put it in this 
form to impress the point on the memory of students. 


We have not, it must be remembered, discovered yet how the 
Bank Act of 1844 dealt with the note issues of other banks. It is in 
that circumstance that we shall find the explanation of the apparent 
discrepancy in the foregoing figures. 


It was not to be expected that under a law which dealt so strictly 
with the note issue of the central banking institution that other 
banks would escape jurisdiction. Indeed, it might be said that 
the provisions of the Act seemed almost intended to crush out the 
issue of notes by all the smaller institutions. 


47* 
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First of all, it was provided that no new bank of issue was thence- 
forth to be established, while those already existing were forbidden 
to exceed a certain maximum, which maximum was fixed on the 
basis of the average amount which the banks had in circulation at 
the beginning of 1844. Furthermore, it was provided that no bank 
within a radius of ten miles from London should be allowed to issue 
notes at all. But the last provision of all is the one which explains 
the discrepancy in our table of figures. A bank that suspended its 
issue might not afterwards resume it, and the privilege was to be 
forfeited by any who became bankrupt. But in the event of etther 
of these events occurring, it was provided that the Bank of England 
might be allowed on application to increase its own issue against 
securities to the extent of two-thirds of the lapsed issue. 

At the time of the Bank Act the total of the note issue by banks 
other than the Bank of England was nearly 49,000,000, but at the 
present date something like one-half of that amount has lapsed. 
The Bank of England, therefore, is in a position to issue extra notes 
against securities to the extent of £2,800,000. This, it will be seen, 
fully explains the apparent discrepancy we have noticed, and at the 
same time explains the various items in that part of the weekly 
bank return comprised in the figures of the issue department. 

Next month we shall explain the precise nature of the operations 
of the issue department, and show by what means the vast sum of 
gold and bullion have been accumulated. We shall then be in a 
position to turn our attention to the other part of the return given 
in the figures of the banking department. 


[The Editor invites correspondence from banking juniors on any 
point which may not be perfectly clear in the monthly articles. | 


-— 
—— 


THE GILBART LECTURES. 
ONE thousand two hundred gentlemen received cards of admission to 
these lectures, and 242 students attended the examination. 
The Examiner reports as follows :— 


I am thoroughly satisfied with the results, which are excellent. I notice, however, the 
same tendency I mentioned last year to expend too much time over the facts of cases 
referred to. There is also evidence in many of the papers/of the candidates having practi- 
cally committed the lectures to heart, presumably from shorthand notes or verbatim reports. 
This is exceedingly industrious as well as flattering, but I think equal if not greater benefit 
would accrue to the candidates from intelligent study and assimilation of the subject matter. 

All gentlemen included in the prize list (24) gained 90 marks and upwards out of 100. 
Certificates of Honour have been awarded to the next 39 candidates, who gained at least 80 
marks; Certificates of Distinction to the next 39, who gained at least 75 marks; and Cer- 
tificates of Merit to the next 75, who gained over 60 marks. 
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Prizes were obtained by :— 


Harris, Albert William ; London and South Western Bank Prize of £7 0 O 
*Stevenson, EdwinJohn . National Provincial Bank 
Harries, Robert Stanley . London and Provincial Bank nm =» = €&@ 


National Bank 

London and South Western Bank 
London and South Western Bank 
. London Joint Stock Bank 


*Addiscott, James : ° 
*Galloway, Percy Christopher ( <, 
*Galloway, Sydney Victor 8 


*Mardinor-Harris, Edward : 











*Lake, George William National Provincial Bank 
Linstead, Horace George .| | | London and Provincial Bank = a See 
McLellan, Arthur Daniel e 
William : London and County Bank . e. ar | eek eee 
Tattersall, John Creassey . ] Lloyd’s Bank 3 5 , «seg. Vege Ee 
Astbury, Herbert Arthur ( London and Midland Bank . ae Sf 
O’ Halloran, Sylvester North ( s 
East . ‘ . -( & ) Lloyd’s Bank P ; . oe dee Oe 
Smith, Charles Embleton . London and Provincial Bank « te! a oe 
Rowan, Harry Drury 2 Union Bank of London Sie <x aes 
*Cockell, Arthur James ‘ Royal Bank of Scotland 
Brett, Robert William ? London and Westminster Bank . ,, 4, 2 0 O 
Hicks, Herbert William .‘ s 4 London and South Western Bank ,, ,, 2 0 O 
Rowland Owen Herbert . London and Provincial Bank 200 


*Drew, Walter Robert 
*Hitchcock, John Wesley . 
Moulds, Lawrence William 


London and South Western Bank 
| Sand Joint Stock Bank . i - «- & oe 


@q 


*Page, Henry . : : Capital and Counties Bank 
Pinder, George Davies London and South Western Bank ,, ,, =%I 0 0 


* Not eligible for this prize, but will receive a Certificate of Honour. 


) . 
| ( London and South Western Bank 
J 





> 
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ARGENTINA.—The continued improvement in Argentine trade is very 
clearly seen in the reports of the railways of the Republic. For instance, the 
report of the Buenos Ayres Great Southern Railway for the second half of 
1895 shows that the gain in gross receipts was as much as £62,036, or 12 per 
cent., although the mileage open was identical, while the increase in expendi- 
ture was only £18,566. The St. Andrew’s Gazette, a responsible Buenos 
Ayres paper, says, however, that statements as to the economic revival of Argen- 
tina should be accepted with caution. The fallin the gold premium is by 
no means, it says, an unmixed blessing. The harvest is deficient in some 
quarters, and the export of live stock is not so profitable as had been supposed. 
The writer adds :—‘“‘It behoves us to remember and point out that there is 
really very little sound justification for a change of feeling so complete as that 
from the distrust of recent days to the overweening confidence of to-day.” 


Cusa.—The reverse picture of “the pride, pomp, and circumstance of 
glorious war” is shown in the recent report of Consul-General Gollan of 
Havana, who sets forth a catalogue of the evils wrought in Cuba by the 
rebels. Great areas of sugar cane have been burned, and the planters were 
afraid to grind what has survived, owing to threats that if they do their 
factories and machinery would be blown up. In place of an estimated 
production of 1,000,000 tons of sugar only 250,000 tons are now expected to 
be produced in the season 1895-96. The 1894-95 crop was saved, and 
amounted to 1,004,264 tons, against 1,054,214 tons for the season before. 
The tobacco trade was also good last year, nearly 24,500,000 more cigars 
being exported than in 1894; but the crop this year is believed to have 
suffered great damage at the hands of the rebels. At the time of writing the 
Consul said that the paralysis of the import trade was complete, credit at an 
end, and stagnation universal in the island. 
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Monetary Review. 





Plethora of Money and Decline in Discount Rates—The Chinese Loan.— 
A New Indian Loan.—Rise in Consols.— Banking Amalgamations.— 
Trade for the month. 


HE fact that the month of March closed without any 
applications for money having been made to the Bank 
of England by the open market suggested that the 
month of April would probably be one of phenomenal 
ease. With the release of the Government dividends 

early in April this foreboding was fully borne out. Throughout the 

month money was nearly always procurable in the open market at 

Y per cent. for the day, while advances for as long as a whole month 

were obtained at % per cent. Not even the flotation of another 

large Chinese loan, to which we refer below, had the slightest effect 
in absorbing the plethora of money. Discount rates accordingly gave 
way all round to the quotations given in the following table :— 

















. Market Rates—Best Bills. 
‘aan Bank Rate. 
Three Months. | Four Months. Six Months. 
Mar. 22, 1896. 3% ts% i% ts % 2% 
April 22, 1896. 3-3 % Te-3 % Ye-$% 1st % 2% 
Movement .. 4% vs % 4% 4% — 























On the Continent also rates for money have been easy, with the 
exception, perhaps, of Paris, where the discount rate has tended to 
harden up to the Bank of France rate of 2 per cent. 

Looking to the future, the only event at present discernible 
likely to have any possible effect in hardening the market is the 
transference of eight and a quarter millions on the 8th of May to the 
Japanese Government. At the moment it is not certain whether the 
whole of this amount will be paid over to the Bank of England, or 
whether a portion may remain in Germany. 


THE CHINESE LOAN. 


One of the principal events in the money market during the past 
month has been the successful flotation of the first instalment of ten 
millions of the new Chinese loan. The loan, which bears 5 per cent. 
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interest, was issued to the public at 9834 per cent., one-half being 
offered in this country, and the remainder in Berlin. The loan runs 
for thirty-six years, redeemable at par in annual drawings. Both in 
London and Berlin the loan was received with favour, being con- 
siderably over applied for at both centres. 


A NEW INDIA LOAN. 


The extraordinary appreciation which has taken place in Indian 
Government stocks has been taken advantage of by the Indian 
Government, who are announcing an issue of a 21% per cent. loan for 
#2,400,000 at 99 per cent. This is the lowest rate of interest at 
which the Indian Government has ever raised money, but although 
at the time of going to press the result of the issue is not known, 
there is no doubt it will be a pronounced success, the loan having 
been dealt in on the Stock Exchange at 4% premium. The money 
is required for the redemption of maturing Government debentures 
and some of the railway debentures. Provision has yet to be made 
for £2,000,000 in India Treasury bills maturing on the 12th of May. 
It is believed that the whole or a portion of the amount may be 
renewed. 

THE RISE IN CONSOLS. 

From our table of Stock Exchange securities given on a sub- 
sequent page it will be seen that a further rise in Consols to a 
phenomenally high level has been the most noteworthy feature of the 
past month. We have frequently pointed out in our pages, and 
especially in our issue of December, 1895, page 709, the extra- 
ordinary influences continually operating upon that market in the 
form of forced purchases for the various Government departments. 
It should not be supposed, however, that the recent sharp advance 
is entirely due either to purchases of that nature, or to an investment 
demand pure and simple. There is no doubt whatever that the 
prospect of further buying on a large scale for Government depart- 
ments has been taken the fullest advantage of by speculators for the 
rise, while those who have been so slow to recognise the significance 
of these purchases, as to open a “bear” account, have had to 
hurriedly close the same. Hence, the abnormally rapid rise to a 
phenomenally high quotation. A further considerable rise owing to 
the continuance of these forced purchases is talked of, but on that 
matter, however, there are a few points on the other side which should 
be borne inmind. The first is, What is to be the exact nature of the 
reform to be effected in the Post-office Savings Bank? If the altera- 
tions are to be of a sufficiently radical nature to lead to withdrawals of 
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deposits by those who may wish to re-invest their money in higher 
interest-bearing securities, the Savings Bank will be in the position of 
a forced seller of Consols bought, probably, at a high price. If this 
very possible event occurs, those who are merely speculative holders 
for a rise will be as quick to close their accounts as have been recently 
the “ bears” to cover, and at least a moderate set-back would result. 
The probability of this reform in the Savings Bank, it must be 
remembered, is greatly increased by the recent sharp rise in Consols. 
A department which may be made to yield a bare profit with Consols 
at 110 and less, looks very much like yielding a substantial deficit 
with Consols at 114. 

Again, there is a still further truth which should be dwelt upon 
when regarding the advance in Consols or in other first-class investment 
stocks, and it is this. Owing to the cheapness of production and low 
standard of value for commodities, a reduced income will now go 
very much further than even a few years ago. This is not only true, 
but it is well recognised as true, and it accounts very largely for the 
recent appreciation in low-yielding investment stocks. But there 
must come a time when the proportion between this advance in 
securities and the decline in commodities will have necessarily to 
adjust itself, and in this adjustment a law will come into operation 


too powerful to be overcome even by forced purchases on account 
of Government departments. 


That these purchases are a most powerful factor must be readily 
admitted, and for purposes of reference we reproduce here one of 
the series of tables which appeared in the recent article we have 
already alluded to. The table shows the amounts of various 
Government securities held by Government accountants and depart- 
ments on the 31st March of the ten years 1886 to 1895, divided 
between the investments on account of the Trustee Savings Banks, 





















































Per: Per Savings Per ther Per | Total of 

Waa a Cent. —— Cent. ae Cent. Pe Cent.|| Government 
Boeke of | Becks of Investment | of Department of Securities 

: retel) . Total]| Account. |Total|| Investments. |Total so held. 

4 | & & 4 4 
1886 | 35,467,768 20 | 44,495,304 | 25 || 3,306,927 | 2 || 95,263,361 | 53 || 178,533,360 
1887 | 35,105,121 | 19 || 45,761,142 | 26 || 3,956,452 | 2 || 94,844,048 | 53 || 179,666,763 
1888 | 41,954,402 | 22 || 52,790,264 | 27 || 4,399,721 | 2 || 93,379,429 | 49 || 192,523,816 
1889 | 41,435,309 | 21 || 58,629,924 | 30 || 5,028,369 | 2 || 91,858,650 | 47 || 196,952,252 
1890 | 40,641,203 | 20 | 63,434,047 | 32 || 5,511,586 | 3 || 88,833,010 | 45 || 198,419,846 
1891 | 39,369,666 | 20 || 68,967,760 | 34 || 6,082,885 | 3 || 85,747,124 | 43 || 200,167,435 
1892 | 38,333,037 | 19 || 72,304,951 | 36 || 6,495,614 | 3 || 84,623,912 | 42 || 201,757,514 
1893 | 37,926,053 | 19 | 76,942,925 | 38 || 7,094,132 | 3 || 81,324,812 | 40 || 203,287,922 
1894 | 37,363,967 18 | 81,488,433 | 40 || 8,019,082 | 4 || 78,750,313 | 38 || 205,621,795 
1895 | 38,713,682 | 18 || 90,553,338 | 42 || 8,399,410 | 4 || 77,483,740 | 36 || 215,150,170 
| 
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Post-office Savings Banks, the Savings Bank Investment Account, 
Investments for other Government departments, the proportion of 
each of these divisions to the total, and the total of securities so held. 


BANK AMALGAMATIONS. 


We briefly alluded last month to the important announcement 
that the private banking firms of Messrs. Barclay & Co., Messrs. 
Gurney & Co., of Norwich, and, Messrs. J. Backhouse & Co., of 
Darlington, had agreed to an amalgamation of their businesses as a 
limited company under the Joint Stock Companies Acts. 

This announcement has apparently served as an electric spark to 
set in motion all sorts of rumours, some of which are probable, and 
others very wide of the mark, as to other banking amalgamations 
shortly to be announced. We shall have more to say next month on 
the question of the Messrs. Barclay amalgamation, but in the mean- 
time, we may draw attention to the fact that, coupled with the official 
statement of the amalgamation, it was stated that “it is not expected 
that the company will be registered during the current half-year. ” 
This portion of the announcement has given rise to the rumour that 
various other provincial banking firms may probably be uniting with 
them, and from what we gather, such a supposition is a likely one. 

Rumour has also been busy during the month as toa _ possible 
amalgamation between Parr’s and the Alliance and the Consolidated 
Bank. At first it was stated that the Consolidated and the Man- 
chester and Liverpool District Bank were about to amalgamate, and 
with the denial in good quarters of this report, the former rumour 
sprang into prominence. While we are not in a position to deny 
these rumours, it certainly seems a little difficult to discern any 
palpable reasons for an amalgamation of two London banks—both 
in the Clearings—such as Parr’s and the Consolidated. 

The Australian banking world has not escaped the epidemic of 
rumoured amalgamations, but although various names have been 
mentioned, it seems to be generally recognised that if anything in the 
way of an amalgamation is in the air, negotiations must, at present, 
be at quite a preliminary stage. That an amalgamation among 
several of the Australian banking institutions is an event much to 
be desired there can be no doubt, and we hope that, at least in one or 


two directions, the rumours at present afloat may take practical form 
before long. 
CHILIAN FINANCE. 


Various rumours have been circulated of late as to the condition 
of finance in Chili. At one time during the month Chilian bonds 
dropped quite sharply on reports that a financial crisis in that country 











702 MONETARY REVIEW. 


was imminent. Such reports however are probably gross exaggera- 
tions of the actual facts, which appear mainly to be that difficulties 
have been feared in some directions from the currency having been 
apparently too quickly contracted in connection with the recent 
conversion of the currency. Latest telegrams report that the 
Government is prepared to afford the banks any necessary assistance. 


THE BULLION MARKETS. 

The movements in gold during the past month have been com- 
paratively slight. Apart from a momentary and slight demand for 
the metal on French account, there has been scarcely any demand in 
the open market, small supplies available from abroad being taken 
direct to the Bank. The silver market has been dull on the whole, 
owing very largely to the decline in the Eastern rates of exchange. 
At one time the price for the bar silver was as low as 3034d. per 
ounce, and it has fluctuated between that price and a trifle over 31d. 


TRADE. 

It is satisfactory to note that the improvement in our home and 
foreign trade continues. In the month of March the total value of 
our imports from abroad exceeded by £2,385,000 those of the 
corresponding month in 1895, while in exports an increase of 
£1,900,000, or 10°25 per cent., was shown. So far as the price of 
commodities is concerned there has been a slight set-back, our index 
number of prices for the month aang 2,191, as compared with 2,207 
for the previous month. 





& 
~ 


Mexico.—Mr. Consul Chapman, of Vera Cruz, in a recent report of the 
trade of that port, contributes some information which must prove pleasant 
reading to shareholders in the Mexican Railway. As to the harbour improve- 
ments, he says that, when finished, Vera Cruz harbour will be perfectly safe 
in all weather, and will have accommodation for six of the largest steamers to 
discharge alongside into railroad cars at the same time, and this accommoda- 
tion may be increased as required. In fact, Vera Cruz will be one of the 
finest ports in the world. The recent statement of the President at the 
opening of Congress further emphasizes the improvement taking place in the 
financial and commercial condition of Mexico. The revenue for the six 
months from July to December last exceeded the expenditure by more than 
two million dollars. The message states that there is a decided improvement 
in the revenue returns, and that deficits are things of the past, and the 
announcement is also made of the successful accomplishment of the con- 
solidation and unification of the Public Debt. Referring to the wonderful 
development of the mining and agricultural industries, the President stated 
that 293,700 hectares of vacant lands had been sold. 
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STOCK EXCHANGE VALUES. 

FralHE upward movement in the value of public securities, 
which experienced a slight check during the month of 
March, has been fully resumed during April. With 
very few exceptions, the improvement has been of a 
general nature, extending into nearly all departments, 
and our usual representative securities show a total net appreciation 
of £33,492,000, or over 1 per cent., the figures being as follows :— 





Aggregate value of 325 securities on March 2ist, 1896 .  £3,188,960,000 
= ‘a cs April 21st, 1896 . £3,222,452,000 








Increase . : ae 433,492,000 


The enormous rise in Consols, India stocks, and other first-class 
investment securities, has been the feature of the month, the appre- 
ciation in our list of British funds alone being over 22 millions. An 
increase of nearly eight millions is shown in English railway ordinary 
stocks, the market for which has been moderately active. Prior 
charge stocks of the various lines have further advanced, in sympathy 
with the rise in other investments, and now stand at “ famine” 
prices, 

So far as the speculative markets are concerned, the tone was 
dull during the early part of the month, owing to attention being 
absorbed in gilt-edged stocks, but towards the end of the month 
business has shewn indications of spreading, and money has overflowed 
to some extent into other departments. This has been particularly 
noticeable in the case of American railroad securities, which have 
been more active than for some time past. 


The heaviest decrease for the month is in South African mining 
shares, which have been adversely affected by the course of events in 
Matabeleland. Our list of ten mines shews a depreciation for the 
month of about £6,400,000. 


Notwithstanding the cheapness of money, the shares of London 
banks continue to improve, and a few of the Australian bank shares 
are also better. The fall in the shares of foreign banks is largely due 
to a decline in Imperial Ottoman shares. These are now speculated 
in so largely in Paris that a movement in the shares in either direction 
is frequently merely a reflection of the general tone of the Paris 
Bourse. Industrial shares keep firm, a further rise in brewery stocks 
being the chief feature. 
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*TABLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 
[o0o’s omitted.] 





























Nominal Suid Market Values. Comparison. a 
Amount (Par containing o 
_ Mar. 21, 1896.|April 21, 1896. Increase. Decrease. ae. 
4 ° 4 4 4 Fs Per Cent. 
800,194 | 14 British and Indian} 881,918 | 904,150 22,232 ies + 2°5 
Funds 
36,379 a (U.K.)|} 45,047 | 455745 698 + 15 
49,417 | 11 Colonial Gov. do. 54,204 54,566 272 + O05 
29,823 | 5 Do. Inscribed do. 339247 33,287 40 + Oo! 
928,539 | 30 Foreign Gov. do. | 804,385 | 804,964 579 + OF 
213,007 | 19 British Rail. Ord.| 315,230 | 323,177 7,947 + 2°5 
171,118 | 14 Do. Debenture do.| 222,092 224,348 2,256 + ro 
128,803 | 13 Do. Preference do.| 200,731 201,953 1,222 + 06 
47,010 | 7 Indian Railway do. 753429 76,404 975 + 13 
56,014 | 8 Railways in British 19,154 19,309 155 + 13 
Possessions do. 
89,000 | 10 American Ry. Shs. 59,351 59,573 222 + 04 
59,545 | 12 Do. Bonds (Gold).| 43,430 439794 364 + O79 
7,005 | 5Do. do. (Stg.) . 8,085 8,107 22 ane + 03 
19,516 | 12 oe Railways . 17,050 16,823 ae 227 - 13 
84,216 | 9 Do. Obligations . 60,143 60,215 72 ° oe + OF 
35,190 | 30 Bank Shares, z.e. a a Ee eee 
— 10 British Bank Shs. 40,937 41,283 346 + 08 
_ 4 Australasian do. 8,050 8,130 80 ee + ro 
— 6 Other Colonial do. 6,680 6,480 a 200 - 30 
— (10 Semi-Foreign do. 15,800 15,180 ae 620 - 39 
7,038 | 8 Corporation Stocks 7,507 7,502 ae 5 - oO! 
(Col. and For.) 
6,167 | 8 Finan. Land. : 6,543 6,580 37 + 06 
10,842 | 4Gas . ~. «| 30,787 315724 937 + 30 
3,956 | 14 Insurance . ‘ 24,173 24,631 458 ‘ae + 19 
6,055 | 7 Coal, Iron & Steel 7,020 6,823 wea 197 - 28 
20,716 | 6Can.and Dock . 60,521 61,360 839 dé + 14 
4,529 | 8 Breweries . ‘ 11,985 12,795 810 + 68 
9,944 | 15 Com.Industrial,etc. 25,525 25,623 98 ome + 04 
8,810 | 10 Mines (chiefly S. 50,469 | 44,055 wee 6,414 —12°7 
_ African) 
4,966 | 8 Shipping : 5694 5,683 eee II = @ 
17,914 | 9 Telegraph and 21,397 21,661 264 a + 12 
Telephone 
4,066 | 11 Tram.and Omnibus 4,799 4,896 97 sae + 2'°0 
8,553 | 10 Waterworks . ‘ 21,487 21,631 144 ate + O07 
41,166 7,674 Average 
Less | Decrease 7,674 “ae Increase. 
as eae Per Cent. 
2,868,932 |325* Totals | 3,188,960 | 3,222,452 33,492 | Net Increase + ro 























* Different sets of securities taken as from December, 1895. 


/ 
> 
~ 





SUSPENSION OF THE LONDON AND UNIVERSAL BANK, LimITED.—It was announced 
on the zoth April that, “ owing to the numerous and continual withdrawals of deposits, 
and the bank being unable to realise its securities with sufficient despatch, the directors 
have been reluctantly compelled to suspend payment.” The solicitors for the bank state 
that they “are instructed to say that the whole of the creditors will be paid in full, and a 
substantial sum will be returned to shareholders in due course of liquidation.” 

















Mr. C. E. TRITTON, M.P. 


Collotype by Waterlow & Sons Limited, from a Photograph by Messrs. Bassano, Old Bond Street, London, W. 
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MR. C. E. TRITTON, M.-P. 


DAHERE are few men, perhaps, better known in the London discount 
market and to the London banking community than Mr. Charles 
Ernest Tritton, whose portrait we are glad to have an opportunity 
of including in our series of representative bankers and discount brokers. 

The name of Tritton is almost a household word in the banking world ; 
and, although Mr. C. E. Tritton is not directly engaged in banking duties 
proper, there are probably few men better acquainted with banking principles 
and the conduct of banking affairs. 

Mr. C. E. Tritton, who is the second son of the late Mr. Joseph Tritton, 
of Messrs. Barclay, Bevan, Tritton & Co., was born on the 4th September, 
1845. He was educated at Rugby under Bishop Temple ; and at Trinity 
Hall, Cambridge, where he took his B.A. degree in 1868. 

In the year 1869, Mr. Tritton entered the firm of Messrs. Brightwen & Co., 
Finch Lane, City, of which firm he has been one of the active partners for 
many years. 

On all questions of finance and currency Mr. Tritton’s attitude, like his 
politics, is thoroughly Conservative. He is a member of the Gold Standard 
Defence Association, and is among those members of Parliament who may 
be most relied upon to see to it that no measures shall be passed in any way 
endangering the permanence of our present standard of value. 

Mr. Tritton was elected to Parliament in 1892 as the Conservative member 
for Norwood by a majority of 1,563 over his opponent, Dr. Verdon ; while at 
the General Election in 1895 he was unopposed. 

The same abilities which have accorded to Mr. Tritton his present 
highly honourable and important position in the money market make him 
a useful member of the House of Commons. 

Habitually cautious, the very nature of his business tends to increase that 
characteristic ; while, at the same time, his promptness and capacity to act at 
periods when prompt decision is required have been fully tested. 

Mr. Tritton possesses in a very special degree the gifts—so necessary 
in the money market—of a good memory, a keen knowledge of men, and 
withal that invariable courtesy of demeanour which is appreciated no less in 
city than in social life. 

Mr. Tritton married, in the year 1872, Edith, second daughter of the late 
Mr. Frederick Green, of the well-known shipping firm. He has one son and 
two daughters. He is a member of the Carlton and New University Clubs. 








> 
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Mr. Howarp GwyYTHER has been elected chairman of the Chartered 
Bank of India, Australia and China, in succession to Mr. Patterson, who has 
occupied the chair for twenty-one years. The event is one on which the bank 
is to be congratulated, the value of Mr. Gwyther’s experience and energy 

being so well known as to require no additional recognition here. 
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VELOCITY OF THE MONETARY CIRCULATION. 


A Paper read before the Statistical Society of Paris by M. Pierre des Essars, 
April, 1895, with corrections by the Author down to the end of 1895. 


[COMMUNICATED. } 


In a great number of problems in political economy and statistics, one 
meets a vague and abstract idea, which dominates the subject of money : 
this is the Velocity of the Circulation. The idea of velocity, very clear when 
it has relation to a body sensibly in motion, becomes confused when it is 
applied to social phenomena. Thus we fail to recognise its importance. In 
commerce and industry the rapidity with which products circulate is a vital 
matter. You will remember the remarkable statement made by M. Edmond 
Duval, in which he explained that in prosperous times the redemptions at 
the Mont-de-Pieté followed quickly after the pawn, whilst in bad times the 
redemptions followed more slowly, and were therefore less numerous. 


Political economy lays it down that the value of money depends upon 
two factors, its volume—and the rapidity of its circulation ; that is to say, the 
frequency with which it changes hands in a given time. In mechanical 
language one might say of money, that its service rendered is in proportion 
to its quantity in movement. This is why commercial States find it necessary 
to employ devices which hasten the rapidity of money, so as to economise 
its use. 


England, thanks to its common use of cheques and to its clearing-houses, 
settles all its accounts with less than 475,000,000 gold, and £21,000,000 
silver coins (Palgrave and Martin) ; whilst France, with less commerce, has 
to employ 4 milliards of francs in gold, and 2 milliards of francs in silver 
coins (De Foville). The reason of this difference is, that England makes 
good the paucity of its circulation with the rapidity of its movement. 


To estimate the amount of money in a given country is difficult, but not 
impossible. Messrs. Palgrave and Martin in England, and De Foville in 
France, have arrived, by different methods, at satisfactory approximations on 
the subject, which find corroboration in other circumstances. 


As to the rapidity of movement which severally characterises the various 
elements of money, namely, coins, bank-notes and credits, the present 
condition of statistical knowledge does not enlighten us. Notwithstanding 
the title of this paper, which is perhaps a trifle ambitious, I shall make no 
attempt to elucidate the general problem, but prefer rather to discuss those 
particulars which come more certainly within the range of my own 
information. 


A part of the monetary circulation is effected by means of the accounts- 
current of banks. ‘These accounts-current form an important branch of the 
monetary stream. Of this branch we know the general course and the high 
and low water-mark to a nicety. 


Permit me to remind you that the funds of banks are derived from the 
deposits of their customers, which deposits are loaned out upon credit, called 
discounts. By means of cheques and transfers (vivements) the banks 
transfer from one account to another all, or part, of the credits granted by 
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discounts; and this, without moving either coins or bank-notes. These 
transfers of credit amounted in 1895 in the Bank of France alone to more 
than 105 milliards of francs. 


The sum of capital held by the banks is not modified by the virements : 
it is only distributed in a different manner. 


The deposits in a bank can be transferred by cheques,-which are some- 
times used in place of wirements, but more often for the purpose of withdrawing 
money. The sum of wirements and cheques forms the debit side of the 
accounts-current. The difference between credits and debits is called the 
balance, so/de. It is from the bank balance that the rapidity of money is 
deduced ; it is the balance that changes hands; because in effect it is the 
balance that gives circulation to the account-current. 


The account-current may be substantially represented by a reservoir which 
receives a liquid (credit), which flows out through an orifice (bank). The 
level of the liquid in the reservoir is the balance. When this liquid has flowed 
out it becomes a debit. It is the rapidity of the stream which passes out of 
the orifice that I propose to calculate. 


For this purpose let us say that 4 B represents the distance that separates 

a debtor from his creditor :— 
A ¢ B. 

This distance in figures is 1. A payment consists in covering the distance 1 
with the sum due. If I interpose a bank (c) midway between debtor and 
creditor, and if the payment is made through this bank, the sum to be paid 
travels only half the distance, as to each party ; that is to say, half the space 
from the debtor to the bank, and half from the bank to the creditor. 





This reasoning and method is sound, and no matter how many debtors 
and creditors there are I can by its agency, and the total number of deposits 
in a bank, determine the payments which they effect. If we designate the 
deposits and withdrawals of a bank by the letters “ m” and “ m',” then the 


m+ m*. 


displacements of capital will be As the bank can only displace the 


m+ m* 





funds in its keeping, the sum is the displacement of its daily balance ; 


or, more simply, the displacement of the average balance during the year. 
If S be the average balance, and V the annual displacement—that is to say, 
the mark of its velocity—I arrive at the equation :— 


rs.22= 





In ordinary language, half the combined sum of the annual credits and debits 
is equal to the velocity of the annual average balance. 
From the preceding equation I deduce :— 
yam m. 
2$ 
It is the value of V furnished by this formula which is represented in the 
engraved diagrams attached to this paper. [These are omitted.— Zvrans. | 





It is to be remarked that all the quantities which enter into this formula 
are furnished by the accounts of the banks, and that the rapidity deduced is 
rigorously exact. 


4 
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In examining the curves of the diagrams which I have the honour to 
submit to your inspection, a single glance of the eye enables you to distinguish 
those which mark the countries of sound and unsound finance. 


In the first, the velocity attains, and often exceeds, roo units; in the 
others it remains at low figures. 


Following is the velocity of the circulation during the last twelve years :— 








f a f Bank of Ban Bank of 
Years. | atid aes. Balniuee Years. France. aes Belgium. 
1884 110 170 112 190 135 190 146 
1885 107 165 102 1891 138 170 141 
1886 98 138 96 1892 116 148 130 
1887 115 128 112 1893 120 165 118 
1888 125 135 123 1894 127 161 129 
1889 113 157 153 1895 116 161 157 





























It would have been interesting to include in this table the velocity of the 
circulation of the Bank of England and the banks of the United States, but 
they refuse to give other information than the balance of the account-current, 
which does not permit of any conclusion from the point of view on which I 
am occupied. (1) In these two countries the banks of emission only pay 
their cheque balances into the clearing-houses ; it is probable that these means 
of payment attain a velocity agreeing but little with the rapidity of the exterior 
circulation. 


In the three great national banks above cited, the velocity is sufficiently 
comparable ; Germany, nevertheless, has a slight advantage, from the fact 
that there, more than in France or Belgium, cheques and cheque-balances 
are used. 


The preceding velocities are deduced from vast transactions and balances, 
which I reproduce, for the last twelve years (in sums millions of francs, 
national money). 






































Years. Bank of France. Bank of Germany. Bank of Belgium. 
m+m* m+m* m+m* 
S. S. - S. 
2 2 2 

1884 42,660 387 26,469 155 3,632 32 
1885 40,504 378 26,924 162 3,502 34 
1886 45,517 463 28,615 206 3,370 35 
1887 42,764 371 29,422 229 3:727 33 
1888 47,531 378 31,912 235 4,312 35 
1889 52,263 461 37,838 240 4,438 29 
1890 54,318 402 39,825 209 4,523 31 
1891 60,194 433 40,506 || 238 4,485 32 
1892 48,715 419 39,107 264 4,031 31 
1893 48,809 405 41,182 249 4,017 34 
1894 56,867 445 42,222 262 4,128 32 
1895 63,569 547 46,851 | 290 5,969 38 





The importance of the facts given herein demands for them a substantial 
influence in the political economy of states. 
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If we pass to the nations of unsound finance, the velocity of the 
circulation becomes lower, showing, at the same time, the infrequency of the 
exchanges and the general constraint. 


I have traced, going back as far as possible, the curves of velocity for the 
Banks of Portugal, Spain and Italy. I have done the same for the Bank of 
Greece, but in this establishment the curve was reduced almost to a parallel 
with the axis of the abscissa. 


Here are the figures of velocity for recent years :— 








Year. Bank of Portugal. Bank of Spain. Bank of Italy. Bank of Greece. 
1884 48 14 83 8 
1885 52 16 60 6 
1886 20 14 50 5 
1887 31 13 46 7 
1888 35 12 45 3 
1889 29 14 43 3 
1890 54 16 36 4 
1891 22 14 30 5 
1892 18 13 25 4 
1893 18 14 29 3 
1894 12 15 32 3 
1895 18 14 — _ 

















The transactions and balances which I give next, although less important, 
at least in relative value, than those of the Bank of France, Germany and 
Belgium, nevertheless represent a considerable part of the rolling funds of 
the countries considered. Here is the table :— 

















‘ Bank of Portugal. | Bank of Spain. | Bank of Italy. | Bank of Greece. 
(ear. aia oo 

| +m’ Ss. m+m' Ss. m + m* Ss. m +m s. 

| 2 2 2 2 

Contos de reis. Million pesetas. Million liras. Million drachmas. 
1884 | 83,912 1,743 2,648 182 2,998 36 31 4 
1885 | 63,441 —‘1,199 4,018 244 2,826 47 25 4 
1886 | 72,785 3,549 4075 273 3,078 = OL 52 10 
1887 | 98,194 3,008 4,238 326 3,169 68 42 6 
1888 | 65,724 1,856 4,251 343 2,952 65 57.16 
1889 | 89,325 2,979 5,167 361 2,851 67 49 14 
1890 | 77,376 1,420 6,142 365 2,550 70 64 16 
1891 | 49,752 2,254 5,783 413 2,095 69 48 10 
1892 | 24,438 —-1,358 5,207 388 1,900 76 50 II 
1893 25,820 1,402 4,884 336 2,260 78 64 20 
1894 | 27,274 2,123 4,828 319 2,495 77 4814 
1895 | 21,672 2,004 5,169 346 he — = = 











It is to be observed that, generally speaking, the average balances of 
current accounts accumulate in direct proportion to national unprogressive- 
ness. The foregoing tables only include accounts-current without interest, 
which are the real circulating funds of commerce. It will not be useless to 
examine how the interest-bearing accounts-current stand. 


VOL. LXI. 48 

















710 VELOCITY OF THE MONETARY CIRCULATION. 


Here is the velocity in some banks of emission which accept interest- 
hearing deposits :— 
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Bank of | Bank of | Bank of 
Year. ay = pent Year. Russia, Italy. Greece. 
1884 8 3 O13 1889 9 8 0°08 
1885 8 3 O14 1890 9 7 0°06 
1886 8 4 0°08 1891 9 6 0°06 
1887 9 7 0°06 1892 9 5 oo 
1888 9 9 0°07 1893 — = 0°05 





Two reasons explain the slow movement of accounts-current at interest— 
first, the nature of the depositors, who commonly are not of the commercial 
class, and who live on the funds deposited in the banks; and, second, the 
payment of interest. Money thus placed is a sort of reserve, which is not 
used until after the exhaustion of other disposable funds. The great banks 
of emission are often reproached with not paying interest on deposits. A 
study of the velocity of money shows that they act wisely, because the 
payment of interest, having a retarding effect on velocity, the nation is 
obliged to augment its emissions of money in order to make up for the 
advantage which individual depositors derive from the earnings of interest on 
their deposits. 

In support of this opinion, here is the velocity of the circulation in some 
French credit institutions. It is in no way comparable to that of the Bank 
of France :— 











Société Crédit iété Société Crédie Société 
Year. Générale. | } anna 4 Manctillaise. Year. Générale. fads & | | Marseillaise. 
| 
1884 13 | 38 17 1890 II 28 | 17 
1885 II 35 19 1891 12 33 | 17 
1886 12 29 18 1892 II 29 16 
1887 10 37 17 1893 9 31 | 15 
1888 12 31 16 |} 3894 9 28 $ 
1889 12 | 30 18 | | 




















The study of the velocity of the circulation is not only a matter of 
scientific curiosity—it has a practical value. I have undertaken it with the 
view to discover which of the monetary systems forms the most perfect means 
of payment. If in 1893, at the Bank of France, the velocity of circulation 
had only been the same as the industrial and commercial credits societies, the 
—— balance to effect a movement of 48,809 millions would have been 

1,577 millions. The bank having employed but 405 millions for the purpose, 
there were 1,172 millions left to be otherwise employed. On the contrary, if 
we could give to this number the same velocity as in Germany, the bank 
would only have had need of 295 millions. 


Without wishing to discuss the respective merits of circulations based on 
the use of coins or on the employment of cheques and “ compensation,” it is 
certain that the latter method, when carried on cheaply and judiciously, pro- 
cures for the country which adopts it the disposal of several hundreds of 
millions of extra capital with a correspondent profit. 
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I have only indicated herein the economies which may be realized by the 
proper management of monetary capital. My ambition does not go beyond 
finding a method of calculation by which such economies may be estimated. 
But after I had constructed the curves shown in the diagrams, I was much 
gratified to find the curve of the Bank of France reproduced with great 
fidelity in the series of crises and liquidations given by M. Juglar. You will 
remember that M. Juglar defined a crisis as “ the stoppage of the rise of prices,” 
and a liquidation as the “ stoppage of the fall of prices”; and he stated that 
these principal phenomena were connected by a relation of cause and effect 


with other (secondary) phenomena easily observable. Among these he gives 
the following :— 


1. When acrisis occurs the discounts of banks of emission reach and pass 
a maximum. 


2. The deposits reach and pass a minimum. 
3- The importations from abroad reach and pass a maximum. 


When inverse phenomena occur, the effect of the crisis is exhausted and 
liquidation terminates. 


The movements and the balances of accounts-current apparently escape 
the influence of crises and liquidations, although these are often accompanied 
by a maximum of the mean annual balance. I will not insist upon the “ Theory 
of Crises,” now classic, but which has not yet conquered all minds, because it 
sometimes happens that accidental causes derange its barometers. For 
France, however, the curves of the rapidity of circulation do not leave room 
for doubt or ambiguity. Here is, in effect, the series of crises and liquidations 
established since 1810 by M. Juglar :— 


1810. Crisis. 1832. Liquidation. 1868. Liquidation. 
1811. Liquidation. 1836. Crisis. 1873. Crisis. 

1813. Crisis. 1839. Crisis. 1877. Liquidation. 
1814. Liquidation. 1841. Liquidation. 1882. Crisis. 

1818. Crisis. 1847. Crisis. 1886. Liquidation. 
1820. Liquidation. 1849. Liquidation. 1891. Crisis. 

1826. Crisis. 1857. Crisis. 1892. Liquidation. 
1828. Liquidation. 1859. Liquidation. 

1830. Crisis. 1864. Crisis. 


If one takes into account that the commencement of a crisis or the end of 
a liquidation is always a little uncertain, and may encroach one year upon the 
other, it appears from my diagrams that the curve of the velocity of the circu- 
lation has always passed a maximum at the moment of a crisis, and a minimum 
at the moment of a liquidation. 


The theory of M. Juglar is thus verified by this new barometer during a 
period of 85 years, in which the facts under observation are presented twenty- 
five times. After following the work of M. Juglar, it is impossible to recognize 
in these data mere coincidences. ‘There is every reason to think that we are 
in the presence of an economical law from which practice may derive profit. 
Does the curve of the velocity determine the point where business revives ? 
The reply to this question is difficult, because it is a problem of extrapolation, 
but it would not be difficult to reply to it in the terms of what M. de Foville 
calls ‘‘ social meteorology.” The indications of the curve of the velocity are 
identical to those of the barometer. The raising of the barometer is an 
indication of fine weather; an increase of the velocity predicts activity of 
business. In the two cases the probability of the foreseen result is of the 
same kind, 
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Here is the velocity in some banks of emission which accept interest- 
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Two reasons explain the slow movement of accounts-current at interest— 
first, the nature of the depositors, who commonly are not of the commercial 
class, and who live on the funds deposited in the banks ; and, second, the 
payment of interest. Money thus placed is a sort of reserve, which is not 
used until after the exhaustion of other disposable funds. The great banks 
of emission are often reproached with not paying interest on deposits. A 
study of the velocity of money shows that they act wisely, because the 
payment of interest, having a retarding effect on velocity, the nation is 
obliged to augment its emissions of money in order to make up for the 
advantage which individual depositors derive from the earnings of interest on 
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The study of the velocity of the circulation is not only a matter of 
scientific curiosity—it has a practical value. I have undertaken it with the 
view to discover which of the monetary systems forms the most perfect means 
of payment. If in 1893, at the Bank of France, the velocity of circulation 
had only been the same as the industrial and commercial credits societies, the 
necessary balance to effect a movement of 48,809 millions would have been 
1,577 millions. The bank having employed but 405 millions for the purpose, 
there were 1,172 millions left to be otherwise employed. On the contrary, if 
we could give to this number the same velocity as in Germany, the bank 
would only have had need of 295 millions. 


Without wishing to discuss the respective merits of circulations based on 
the use of coins or on the employment of cheques and “ compensation,” it is 
certain that the latter method, when carried on cheaply and judiciously, pro- 
cures for the country which adopts it the disposal of several hundreds of 
millions of extra capital with a correspondent profit. 
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liquidation terminates. 


The movements and the balances of accounts-current apparently escape 
the influence of crises and liquidations, although these are often accompanied 
by a maximum of the mean annual balance. I will not insist upon the “ Theory 
of Crises,” now classic, but which has not yet conquered all minds, because it 
sometimes happens that accidental causes derange its barometers. For 
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If one takes into account that the commencement of a crisis or the end of 
a liquidation is always a little uncertain, and may encroach one year upon the 
other, it appears from my diagrams that the curve of the velocity of the circu- 
lation has always passed a maximum at the moment of a crisis, and a minimum 
at the moment of a liquidation. 


The theory of M. Juglar is thus verified by this new barometer during a 
period of 85 years, in which the facts under observation are presented twenty- 
five times. After following the work of M. Juglar, it is impossible to recognize 
in these data mere coincidences. There is every reason to think that we are 
in the presence of an economical law from which practice may derive profit. 
Does the curve of the velocity determine the point where business revives ? 
The reply to this question is difficult, because it is a problem of extrapolation, 
but it would not be difficult to reply to it in the terms of what M. de Foville 
calls ‘‘ social meteorology.” The indications of the curve of the velocity are 
identical to those of the barometer. The raising of the barometer is an 
indication of fine weather; an increase of the velocity predicts activity of 
business. In the two cases the probability of the foreseen result is of the 
same kind, 
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In taking you back to the curves relating to the Bank of France, you will 
observe a slight raising in 1893, which is continued in 1894. The year 1894 
was, at least for the business of the Bourse, more active than its predecessor, 
and commercial business also was better because the exportations sensibly 
increased ; alsoin 1895. 


It is thus presumable that we have entered upon a period of relative 
prosperity. It is however advisable to balance these indications by those of 
M. Juglar’s barometer. 


I do not pretend to prophecy any more than M. Juglar. The curve of 
the velocity of circulation is not an infallible guide; but I think that by 
consulting it with caution, it may furnish, all else being equal, a valuable clue. 


This observation only applies to the Bank of France: the Credit Societies 
do not obey the same influences. This is shown by the curve of the Industrial 
and Commercial Credit Society, which is the longest one I could trace. 
Neither can I affirm that in other countries the curve of the velocity of the 
circulation has the same significance as it has with us, the method of 
transacting business in different banks not being identical. Nevertheless, the 
maximum and minimum seem to be produced under the influence of 
analogous causes. One curve, at least, is curious—that of the velocity of the 


National Bank of Italy: it reflects, to some degree, the economical history of 
the country. 


In Portugal, in Spain, and even in Greece, monetary crises are preceded 
by a maximum of rapidity of circulation which, according to all appearances, 
does not come by chance. In Belgium and Germany, the peaks of 1889 and 
1890 seem to be connected with the Argentine crisis. In a more general 
sense these peaks relate to the monetary crises from which the former States 
suffered in their quality of creditors to other States. 


The work which I herewith have the honour to submit to the Statistical 
Society is the result of attentive study and long reflection. It presents ina 
concrete form, and by a method which I think new, an element not indeed 
ignored, but little studied. In searching to represent in a dynamic form 
phenomena hitherto considered only in a statical state, I have been sufficiently 
fortunate to verify a remarkable law with precision, and I believe my labonr 
will not have been wasted if I have succeeded in adding one more stone to 
the edifice erected by our eminent colleague M. Juglar. 


NOTES. 


(1.) Here the distinguished author appears to have been partly misled. 
The velocity of the circulation in the United States, both as to bank-notes and 
other moneys, is more fully illustrated by statistics than in any other country 
of the world. See Del Mar’s Science of Money, 2nd ed., where the velocity 


of the circulation of money, both in the United States and Great Britain, 
is shown explicitly. 





> 
— 


CotomsBiA.—In reference to the default of this Republic, it has been 
recently stated that there is likelihood of an arrangement being agreed to 
which, when submitted to the bondholders, will, it is thought, be favourably 
received. More money is required for the development of the country, and, 


of course, further help will not be given until previous claims have been more 
or less adequately met. 
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PARLIAMENT AND THE POST-OFFICE SAVINGS BANK. 


In the course of the Budget speech delivered in Parliament by the 
Chancellor of the Exchequer on the 16th April he said :—‘ There is one 
aspect of one part of this question to which I should wish to devote a few 
minutes, and that is the question of the increased deposits in our savings 
banks. (Hear, hear.) The deposits in our savings banks—in which I 
include both the trustees’ savings banks and the Post-office Savings Banks— 
amounted in 1875 to £68,000,000. In 1885 they had increased to 
494,500,000, and in 1895 they had nearly reached £144,000,000. (Hear, 
hear.) The deposits in the Post-office Savings Banks have more than 
doubled in the last ten years. In so far as this is due to the increased thrift 
and prosperity of our working classes it will be a source of hearty congratula- 
tion to all of us (hear, hear); but I am afraid that, if we investigate the 
matter, we shall find another cause, not quite so satisfactory, to which part of 
this increase has greatly been due. (Hear, hear.) I find that the annual 
percentage of increase in the deposits in the savings banks between 1875 and 
1893 was 3°8 per cent., but between 1893 and 1895 it had more than 
doubled. The increase was 8-2 per cent., and, of this increase, it is esti- 
mated that about half—or, in other words, more than £10,000,000—-is due 
to the operation of the Savings Banks Act of 1893. That Act raised the 
maximum limit of annual deposit from £30 to #50, and made other 
changes in a similar direction. In 1894 35,874 persons deposited in one 
single sum the maximum annual amount of #50 to a total amount of 
41,793,000. In 1895 that number of persons so depositing increased by 
35 per cent. to £48,500, and deposited in one single sum the maximum 
amount to a total of £2,425,000. I cannot think that any large number of 
those persons belong to the wage-earning classes (hear, hear), for whom 
surely the benefits of the savings banks were intended. (Hear, hear.) 
Now, I do not see why the State should undertake the business of banking 
for persons who are perfectly well able to take care of their own deposits and 
to invest them to the best possible advantage (hear, hear); and particularly I 
do not see why that should be done when, as happens under the present law, 
the State is compelled to pay 2% per cent. for deposits at short notice at the 
savings banks—a slightly higher rate of interest than they could obtain from 
most ordinary banks—and thus to incur a slight loss. I do not want now to 
argue the question as to whether we should lose a little in order to encourage 
thrift among the working classes, but I do not see why the Government 
should lose in order to enable depositors who belong to quite another class 
to obtain a larger interest for their money than they can obtain from the 
ordinary banks. (Hear, hear.) I do not desire to dwell on the point, but I 
have thought it right to call the attention of the committee to the present 
situation, because I think that before long it may become necessary for me 
—if I have the honour to remain in this office—to propose some alterations 
in the existing law which may have the effect of preventing the abuse of the 
savings banks system without discouraging thrift, and among these alterations 
may probably be included a reduction of the present rate of interest on 
deposits above a certain amount in our banks. (Hear, hear.)” 

Sir William Harcourt, in the course of his criticism on the Chancellor’s 
Budget, remarked on this same question of the savings banks :—“ There 
is one other point I must refer to, and that is what the right hon. gentleman 
has said on the subject of the savings banks. He made no definite proposal 
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to the House on that subject, and I shall be glad to consider the question 
carefully. I do not consider that the savings bank fund is now in a satis- 
factory condition with reference to the interests of depositors. Before I left 
office I appointed a departmental committee in the interest of the Treasury to 
consider that subject, and I have no doubt the right hon. gentleman would 
derive great advantage from the report of that committee. I trust, however, 
that he will not diminish the amount which is allowed at present to be 
deposited in the savings banks. ‘The question of interest to be paid for it is 
a totally different thing. I am of opinion, if the State is to undertake the 
business of banking, and to take care of the money of the people to whatever 
class they belong, the taxpayers ought not to be the losers by that transaction. 
(Cheers.) The interest of the savings bank deposit, therefore, ought to be 
accommodated to the financial conditions of the time. I hope that persons 
who may not be the weekly earners of wages, but persons of very small 
means, will not be deprived of the power they have at present to make 
deposits in the savings banks. Take the case of domestic servants who are 
not earners of weekly wages. They are in the position to make deposits in 
the savings banks, and they do so, I hope, to a large extent. People of that 
class are apt to lose their money by placing it in the most unsound invest- 
ments. A man who has £50-to put away cannot go to a bank and open an 
account with the same advantage as he can in a savings bank, where he can 
draw out his money in any part of the country he happens to be in. I would 
therefore enter a caveat against altering the provisions with reference to the 
amount to be deposited, though I quite agree with the Chancellor of the 
Exchequer in his view that you may give to the persons who have the larger 
deposits a lower rate of interest than to those who have smaller deposits. 
I think that is a sound principle.” 


In the discussion which followed, Sir A. Rollit, after complimenting the 
Chancellor of the Exchequer on his Budget statement, observed that the 
right hon. gentleman had stated in regard to the savings banks that the ques- 
tion of the payment of the current rate of interest was undoubtedly arguable, 
and that he might possibly initiate legislation on the subject. He would 
express the hope that that legislation would not take the form of a reduction 
of the limit of deposits. The extension had only recently been made, and, as 
a member of the Inspection Committee of the Trustees Savings Banks, he 
had special opportunities of knowing how valuable it had proved to the 
saving portion of the people. (Hear, hear.) He did not think the inference 
drawn by the Chancellor of the Exchequer that the savings banks as a whole 
did not benefit the class for which they were intended was justified. The 
figures placed before the Inspection Committee and the result of his own 
observation, went to show that these banks were still serving essentially the 
class for which they were intended. He hoped, therefore, that when legisla- 
tion was proposed, great care would be taken that their advantages would be 
retained for the benefit of the saving public. 


Sir Samuel Montagu said that he thought it must be generally agreed that 
the interest they paid on savings banks deposits was excessive. During the 
last few months he had made inquiries in the City and elsewhere, and the 
universal opinion was that the interest should be reduced. He did not think 
any other country gave a greater rate of interest on savings bank deposits than 
the rate paid on its own funds. In Belgium the Government paid on savings 
bank deposits 3 per cent. on sums up to 3,000%, and when that limit was 
exceeded, the whole interest sank to 2 per cent. In that country those banks 
were administered by a separate department, with good resources and 
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reserves, so that there was provision to meet every possible contingency. 
That was not the case in England. He would suggest that the Government 
should continue to allow oS Ber cent. on deposits not exceeding £50, and 
for any higher sum the interest should go down to 2 per cent. 


In the course of his reply to the various points touched upon by members, 
Sir M. Hicks Beach said :—‘‘ There have been many suggestions made in the 
course of this debate to-night which I will carefully bear in mind, particularly 
upon the question of the savings bank deposits. This matter has been 
referred to by the hon. and learned member for Islington—to whom the 
country is greatly indebted for the care and trouble he has taken in regard to 
savings banks—and also by the right hon. gentleman opposite. I wish to say 
that I never intended to lower the limit of the savings bank deposits, but the 
point I wished to press upon the House had relation to the question of the 
amount of interest we are paying, and especially with regard to deposits 
above a certain amount. It is not necessary to go further into this matter 
until I am able to make some proposals to the House with regard to those 
contained in the Budget.” 





THE New Russian Rousie.—Some particulars have been made public 
of the steps taken by the Russian Finance Minister for the restoration of a 
gold currency. It is proposed to effect the change by revolutionising the 
historic value of the rouble, the new gold pieces to be issued at two-thirds 
of their former value, thus approximating closely to the value of the existing 
paper currency. It is contended that no injustice is involved in the change, 
since the present standard is paper and not gold, and the former has been so 
long in circulation that there can be no liabilities outstanding incurred on the 
supposition that full face value would be given for the notes. Moreover, the 
notes in question give the option of payment by the Imperial Bank either 
in silver or gold. It is difficult, observes the Daily News, to see how con- 
fusion will be avoided with so many different currencies outstanding. Any 
full-value gold pieces in circulation will, of course, have to be called in. 
Foreign obligations, being payable at a fixed exchange, are apparently not 
affected. 


RoumMAnNiAN Loan.—The Berlin Disconto-Gesellschaft and the banking 
houses of Messrs. Bleichroder and Rothschild and Son, of Frankfort, in con- 
junction with the National Bank of Bucharest, have concluded an agreement 
with Roumania for a 4 per cent. redeemable loan to the nominal amount of 
90,000,000 francs, to be devoted to the construction of railways and other 
public works. In regard to the conditions of interest, redemption, and 
currency, the new loan is on the same footing as the 4 per Cent. Roumanian 
State Loan of 1894. This will make the fourth loan which Roumania has 
raised abroad. The first was for 41,784,000 in 5 per cent. bonds, raised in 
Paris in 1875 at 7134 percent. The second was for 274,375,000 francs in 
4 per cent. bonds, issued on the Continent in September, 1890, for the con- 
version of 6 per cent. State bonds of 1880. In February, 1891, an issue was 
made also on the Continent of 45,000,000 francs in 4 per cent. bonds, the 
price being 8334 per cent. Very little interest in London is apparently taken 
in these loans, but the securities are given in the official list, although no 
quotation is often available. 
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THE COMMERCIAL BANK OF AUSTRALIA. 


OuR READERS are aware that a director of this bank is on his way home 
to negotiate with the creditors for an extension of time and a reduction of 
interest on the deferred deposits created by the reconstruction in 1893. The 
gentleman in question is Mr. Robert Harper, M.L.A.; and as he left 
Melbourne on the 28th of March, he ought to arrive in about a fortnight. 
Mr. Harper is a member of a talented family hailing from the West of Scot- 
land. He is the founder of the important business firm of Robert Harper & 
Co., Melbourne; is a leading member of the Legislative Assembly ; has the 
reputation of being an able financier, and has made a special study of 
economic science. He takes an active interest in the Presbyterian Church 
in Melbourne, and his wife is one of the daughters of the late Dr. Cairns. 
These facts should tend to facilitate Mr. Harper’s negotiations with the Scotch 
creditors of the bank. He is universally regarded as a clear-headed and 
straightforward man of business, and won golden opinions when he last visited 
this country, and carried to a successful issue some important negotiations 
in connection with the Australian Mortgage and Deposit Bank, of which he 
is the chairman. His brother, Mr. Andrew Harper, is the Professor of 
Hebrew at Orinond College, Melbourne. Pending the result of Mr. Robert 
Harper’s four parlers, no definite scheme has been made public—probably 
for the sensible reason that personal negotiations will prevent factions 
squabbling on comparatively trivial matters of detail. That his mission is 
expected to be successful may be deduced from the fact that since it was first 
mooted the preference shares given to the creditors in part satisfaction of 
their claims have risen considerably. 





»™ 
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THE RECENT CHINESE LoAN.—Notwithstanding adverse rumours to the 
contrary, the Chinese Loan turned out a decided success. The issue was 
subscribed four times over in London and Berlin, where the £ 10,000,000 
was offered simultaneously. The fact that the Bank of England allowed the 
loan to be inscribed there, had great influence with many subscribers. 


NEw ZEALAND.—The exports from New Zealand continue to show a 
substantial increase over the imports, notwithstanding the fact that the 
imports and exports were smaller in 1895 than in the previous twelve months. 
The total of the imports in 1895 was 46,399,722, compared with 46,788,020 
in 1894 and £6,911,515 in 1893, while the exports were 48,556,505, against 
49:231,047 in the previous year. 

TURKEY IN AsiA.—In the course of his customary report, our Consul at 
Trebizond observes that it will take a considerable time for the country to 
recover from the mischief done to the trade by the untoward events of last 
year. The political outlook, he says, is uncertain, this leading to a restriction 
of mercantile operations. He speaks highly of the conduct of the local 
branch of the Imperial Ottoman Bank during the crisis. 
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NOTES ON COLONIAL AND FOREIGN BANKING AND FINANCE, 


Savincs BANK oF NEw SoutH Wates.—The annual statement of 
accounts for 1895 shows that there was an actual increase of 3,587 (or 5°31 
per cent.) depositors on the 31st December, 1895, as compared with the 
previous year. An actual increase is shown of £368,800 (or 10°29 per cent.) 
in the amount standing at credit of depositors on the 31st December as 
compared with the same date of 1894. The following table gives details of 
the increases :— 
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The largest increase in numbers of deposits being in class £20 and under. 
The largest increase in deposits is in class £200 to £300. The amount 
earned by the bank’s investments during the year amounted to £180,796 
(being £8,109. 6s. 1d. more than for previous year), out of which was paid 
and allowed as interest to depositors £140,374, and interest adjusted #101 
(being £16,370. 8s. 5d. less than for previous year), leaving £40,320, from 
which has been carried to reserve fund, in accordance with the Savings Bank 
Consolidation Act, £9,039, leaving £31,281, from which has been carried 
to depreciation account £12,000, leaving £19,281, from which has been 
carried to profit and loss account £3,093, leaving £16,187, which sum was 
absorbed by charges for 1895. 


AUSTRALIA.—REVENUE AND TRADE RETURNS.—The revenue returns 
of New South Wales for the past quarter and for the nine months ended 
March 31 have been issued. For the nine months the revenue amounted to 
46,826,000, being a decrease as compared with the corresponding period of 
last year of £145,000, which is accounted for by the fact that the free trade 
tariff came into force on January 1 last, freeing imports from Customs 
duties, no revenue having been received this quarter from ad valorem duties, 
and the direct taxation payable under the land and income taxation not having 
yet been received. It is observed that there is an increase of about £85,000 
under the heading of instalments and interest on land conditionally purchased, 
showing that conditional purchasers are paying instalments, etc., much better 
than last year. This, adds Reuter, is regarded as a remarkably good sign, in 
view of the fact that there was a general drought last year, and that all 
selectors showing good reason were allowed to postpone their payments. 
The expenditure for the nine months is less than the revenue for that period 
by about £250,000. The revenue of Victoria for the past three months 
amounted to £1,729,520, a decrease of £28,006 as compared with the 
corresponding quarter of last year. For the nine months ended March 31, 
the revenue shows a decrease of £140,000 as compared with the corresponding 
period of 1894-95. These latter figures have an unpleasant appearance, 
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,the only consolation being that the decline is relatively less than in the six 
months preceding. On the other hand, South Australia is showing some 
signs of recovery, the revenue for the past quarter amounting to £696,306, 
an increase of £31,169 as compared with the first three months of last year. 
The revenue of Queensland for the last quarter amounts to £748,000, being 
an increase of £44,000 as compared with the corresponding period of 1895. 
For the past nine months the revenue shows an increase of £193,000. 
The revenue of Western Australia for the quarter ended March 31 amounted 
to £494,637, against £335,865 in the corresponding period of 1895. The 
Customs duties yielded £195,095, as compared with £131,649 in the March 
quarter of last year. According to the latest figures the quarter’s increase in 
the gold output in Victoria amounted to 23,000 ounces, but in Western 
Australia there is a decrease of 8,000 ounces. The imports into Western 
Australia in 1895 amounted to £3,774,951, an increase of £1,660,537, and 
the exports from that colony to £1,334,432, an increase of £83,026. The 
raw gold exported amounted to £879,000, and the sterling coin imported to 
£908,000. The imports into the whole of Australasia reached the sum of 
450,653,760, an increase of £2,000,000, and the exports to 463,638,256, 
an increase of a million and a third. There can be little doubt that a great 
change during the last few years has taken place in the industrial position of 
Australia. There has been a marked decrease in agricultural products, the 
mining and pastoral industries now being the leading factors in the future 
prosperity of Australia. 

Inp1a.—An exhaustive report of the trade of British India for 1894-95 has 
just been presented to Parliament. The figures are of much value. The 
general results show that the imports were x. 79,726,000, against 
Rx. 92,382,000 in 1893-94 and Rx. 90,954,000 in 1890-91. The exports 
from India were Rx. 116,973,000, against Rx. 110,472,000 in 1893-94 and 
Rx. 102,208,00c in 1890-91. Comparing the import trade of the year with 
that of its predecessor, Mr. O’Conor, the Director-General of Statistics to the 
Government of India, says that the features of the import trade are a decline 
(of about 5 per cent.) in merchandize, and a very much greater decline in gold 
and silver. The import trade generally was reduced by Rx. 12,655,768, or 
13°7 percent. In merchandize the reduction amounted to Rx. 3,789,519, in 
gold to Rx. 1,390,250, and in silver to Rx. 7,476,000. The export trade 
generally increased by Rx. 6,500,689, or about 5°6 per cent., the increase 
being largest in gold, which left India in quite abnormal quantity ; this export 
accounted for Rx. 4,225,090, being two-thirds of the total increase. In Indian 
merchandize the increase amounted to Rx. 1,748,849, or 1°7 percent. There 
was a large increase in the re-export of imported goods, and in silver there 
was a small decline. Mr. O’Conor adds that the year 1893-94, like the year 
1890-91, was marked by strikingly large imports, and in both cases the increase 
of trade was due in large measure to speculation. Importers sent out goods 
in hot haste when exchange temporarily rose in 1890, in consequence of 
impending legislation to increase the purchase of silver by the United States 
Treasury, and in 1893 in consequence of the closure of the Indian mints, and 
the suspension of the sale of Council Bills. The imports of 1893-94 were 
largely in excess of the requirements of the markets, and considerable stocks 
remained in the hands of dealers when the import duties were imposed in 
March, 1894. The immediate consequence was, of course, that the traders 
decided to make the whole of the profit to be made out of goods to the price 
of which they were able to add the import duty before ordering new supplies. 
So fully supplied were the markets, that the import trade would have shown a 
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much more important decline than the 1-20th which appears in the statistics, 
but for one circumstance. The import duties, as imposed in March, 1894, 
did not touch cotton yarns or fabrics, but it was known that the Government 
of India supported the Indian public in claiming that these goods should not 
be exempted from the taxation which had been imposed on most other classes 
of merchandize, and, as the months passed by, it became increasingly evident 
that their inclusion in the schedule of dutiable goods might very soon be 
expected. Acting on this anticipation a considerable quantity of these goods 
was pressed on the market, which would otherwise probably not have reached 
India until long after the end of the year, in the hope of avoiding payment of 
the anticipated duties. The trade in these goods is relatively so large that 
these operations made a substantial difference, and at the close of the year the 
total import value had declined to a much smaller extent than might have 
been expected. 





Correspondence. 


To the Editor of the ‘‘ Bankers’ Magazine.” 


PRICES OF COMMODITIES. 
3 Moorgate Street Buildings, 
April ro. 


S1r,—The following are the index numbers of the prices of forty-five 
commodities, the average of the 11 years 1867-77 being 100 :— 


1873. ; - Sz Feb., 1895 . - 60°0 Nov., 1895 . - Ga 
Pe 6 


1880 . ; 88 June, ,, » Gag Dec, ss . - 1'2 
1889 . ‘ 72 Sept, » -« - 635 Jan., 1896 . - Ore 
1894 . . x 63 Ot, s - 633 Mar, 5, : - 6079 
1895 . . x 62 i ee - 63g 


The index number for March shows a decline, and is now but little higher 
than the lowest point in February last year. This is principally due to the 
very low prices in the aggregate of articles of food, mainly caused by the 
great decline in the value of potatoes and maize in consequence of enormous 
crops, but also to some extent by the lower prices of meat. It is interesting 
to compare articles of food and materials separately. 


Feb. Sept. Dec., 1895. Feb. March, 1896 
Food | - «+ 68 . 64.3 . %Goq . 612 +. 602 
Materials. : 570 . 62.9 : 61.8 : 61.6 - Gx 


These figures show that, while articles of food are nearly 6 per cent. 
lower, materials stand still about 7 per cent. higher than in February, 1895. 


The prices and index numbers of silver were as follow (60°84¢. per 
ounce being the parity of 1 gold to 154 silver = 100) :— 


End February, 1895 . 2775d. = 45°3 End February, 1896. 314%d.= 51°3 
» December, , . 30yd.= 502 » March, ne - 313d. = 514 


Yours faithfully, 
A. SAUERBECK. 





CORRESPONDENCE. 


Dublin, 
26th March, 1896. 
CROSSED CHEQUES. 

Dear S1r,—Your correspondent, F. R. S., in the February number of the 
magazine, draws attention to “Some Aspects of the Crossed Cheque,” and as 
statements on such matters when uncontroverted carry a certain amount of the 
authority associated with the magazine, it seems desirable in the interests of 
the profession to call in question those which appear unsound. 


Your correspondent writes :—“ It is sometimes thought that a banker is 
perfectly safe in cashing over the counter a generally crossed cheque on him- 
self, provided he knows he is paying the money to the right person. This is 
not a correct view, as the banker might discover to his cost, were it afterwards 
to transpire (1) that the cheque had been sent to the payee for a specific 
purpose to which the proceeds had not been applied, or (2) were he instructed 
to stop payment of a crossed cheque after cash had been given for it. . 

And it is very questionable for what period of time the right to stop such 
cheque might not pertain to the drawer.” 


As regards the statement marked (1), I cannot see that the banker would 
be in any way affected. Under the Bills of Exchange Act, a banker is not 
prohibited from paying an ordinary crossed cheque drawn on himself; on the 
contrary, his capacity to do so is admitted, the Act only attaching certain 
liability to his action, a liability not vague and general, but precise and 
limited. By sec. 79, “he is liable to the true owner of the cheque for any 
loss he may sustain owing to the cheque having been so paid.” 


The drawer, therefore, or holder, by placing a general crossing on a 
cheque, effects only, as regards the banker on whom it is drawn, that he 
shall either pay the cheque to a banker, or, if he encashes it himself, be liable 
for payment to the true owner. Private instructions from the drawer or others 
to the payee as to the special application of the proceeds of the cheque do 
not affect the banker, and are, it appears to me, unrelated to the crossing of 
the cheque. 


In the case marked (2), quoted above, your correspondent seems to 
suppose that the crossing of a cheque by the drawer invests him with an 
additional or prolonged power of countermanding payment by his banker. 
But— 

“Ts it so nominated in the bond ? 
I cannot find it.” 

By sec. 75, “‘ The duty and authority of a banker to pay a cheque drawn 
on him by his customer are determined by countermand of payment,’ and in 
the absence of such countermand (the death or bankruptcy of the drawer not 
being in question) the banker is under legal obligation to honour his 
customers’ crossed cheques when presented through a banker, and is at least 
within his legal rights in paying them himself to their respective true owners. 
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An advice, therefore, to stop payment of a cheque which had been already 
paid in due course would be futile. 

In conclusion, one might say that the banker’s position would indeed be 
‘awkward ” did the law really impose upon him conditions attended with so 
much of danger and vexation. I feel sure your correspondent will be as glad 
as any one if his disquieting deductions from the Act should be found on 
careful enquiry insufficiently sustained. 

I am, dear Sir, 
Yours faithfully, 


F. L. L. 


THE INVESTORS’ DILEMMA. 


5 Moorgate Street, 
14th April, 1896. 
S1r,—The economic law which is set forth in your article entitled “ The 
Investors’ Dilemma” seems to be, that the tendency of credit, even after a 
severe check, is to recover, and eventually to surpass, previous experience. 


Whilst I have nothing to object against this doctrine, I would point out 
that it fails to explain the circumstances under which we live, unless taken in 
conjunction with other economic laws. 


One of the great facts of recent economical history, as seen by one whose 
experience dates back to the fifties, is the immense economy of credit—the 
substitution of short settlements for long ones. Men who could live and 
thrive whilst paying higher interest than is current now, and holding vastly 
heavier stocks, now have to obtain a scanty profit by keeping stocks down 
almost to vanishing point, and paying prompt cash under discount. Eastern 
commerce, formerly conducted by means of bills at six months, now is 
largely arranged by telegraphic transfers of cash. 


Simultaneously with the diminished use of credit to which I am directing 
your notice, there has been accumulating a great fund of banking deposits, 
which, even in ordinary circumstances, it would be increasingly difficult to 
employ. 

But the circumstances of the last dozen years have not been similar to 
those we have known in the past. A continual and important tendency 
towards decline in prices has discouraged production, and has compelled a 
curtailment of stocks even more severe than that which grew out of the 
increasing facilities of transit and opportunities of importing articles on a 
small scale. 


Where production goes on, and even increases, is where large capitals can 
be employed, and uncommon devices resorted to in the direction of the 
reduction of cost. Those who simply do as their fathers did, are being 
swept aside and ruined by wholesale. Look at the retail business: how 
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rapidly they are falling into the hands of those who can open many shops at 
atime. Small men are being crushed out. 


Earlier in the century a very different state of things was seen. ‘Then, 
the active business manager, with but little capital, but with character and 
brains, was setting up for himself, and in lieu of a few great houses, we found 
a multitude of smaller concerns, enabled, by means of credit, to do business 
in competition with their former masters, and beat them out of the field. 
This applies especially to foreign commerce ; but, having regard to the course 
of local affairs, when joint-stock banks were first started, I believe that even 
in retail business, competition increased very much by the aid of moderate 
banking facilities. 

It is useless, of course, to complain, though there has been much that is 
grievous in the events of recent years. What I have particularly noticed is 
the continued success of the “ bears,” and the manner in which the retail 
trader’s mind has been influenced thereby. Hardly any statistics as to stocks 
and production now suffice to lift prices: a dull belief that it is dangerous to 
hold stocks has established itself, and will only be slowly dissipated. At the 
same time, many have turned their thoughts towards speculation, as being 
less certain to end in loss or low profits, than the operations of trade and 
production. 

When once the trader and manufacturer have arrived at the conclusion 
that prices tend slowly upwards upon the whole, and not till then, the excessive 
stocks of money will rapidly diminish, and the interest paid will be higher. 
But I do not look for a return to the levels of 1873-74, because, as you 
rightly say, the business of the world can now be done with a smaller relative 
amount of money, and because the quantity on offer is not less, but more. 


Your obedient servant, 
Tuomas A. WELTON. 


[Mr. Welton draws attention to a very important point when he speaks of 
a certain “ economy in credit ” taking the form of cash payments, telegraphic 
transfers, etc. It must not be supposed however that there is anything in 
this phase of the subject to suggest the idea of impaired or failing credit. 
Much of this very economy of credit, as witnessed by the free use of tele- 
graphic transfers in place of the three months’ bills, is one of the results of 
abundant and cheap money.—Eb. B.M.] 


PER PRO. ENDORSEMENTS. 
April 2nd, 1896. 
Dear Sir,—Will you kindly give your opinion, in the next issue of your 
magazine, to the following: A cheque payable to “ Wilson Bros. and Coy., 
Ld.,” is presented through the clearing bearing endorsement, “ Per pro. 
Wilson Bros. and Coy., Ld., John Smith, accountant.” Do you consider 
this a sufficient discharge, or is the bank drawn upon right in asking for 
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confirmation ? It is held by some that a “ per pro.” endorsement is good by 
any Official. I read in your magazine for March, page 427, “that an 
endorsement to cheque in favour of a limited liability company should be by 
either the ‘Secretary,’ ‘ Manager’ or ‘ Director.’” 


Thanking you in anticipation, 


AN ENQUIRER. 


[Such a discharge would be accepted. ‘An Enquirer” will see, upon 
reference, that he has misquoted the answer to which he alludes.—Ep. B.M.] 


POST OFFICE SAVINGS BANK. 
The following has appeared in the Zimes :— 


60 Old Broad Street, April 21. 

Sir,—I am glad to see by your Saturday’s City article that you are in favour of my 
suggestion that in the near future the interest on savings bank deposits should be reduced to 
2 per cent. on all accounts exceeding £50, and that 2} per cent. should still be paid when 
the account is less than that sum. 

Sir William Harcourt, in Thursday’s debate, made a statement to the effect that servant 
girls had large deposits at savings banks. I doubt if many servants have more than £50 on 
deposit, but others who are not of the working class, are glad to obtain a higher rate at the 
Post Office than elsewhere. 

As a matter of fact, the Postal Savings Bank offers, at the present time, the most favour- 
able and most reliable means of investment. The public have found this out for themselves, 
and prefer depositing their savings to risking a good portion of their capital by purchasing 
consols at a high premium. 

I doubt if the reduction to 2 per cent. would greatly diminish the amount already 
deposited, but it would prevent the continuance of Government purchases of consols at high 
rates. 

It would be of great advantage to the State if the Chancellor of the Exchequer obtained 
the power of investing the sinking fund in any kind of Government funds or State indebted- 
ness. I believe that at present he has not such power. He would then be able to pay off 
Exchequer or Treasury bills, and wait for a favourable opportunity for the purchase of the 
permanent debt. 


With these wider powers he would have some control over what might sometimes prove 
to be an artificial market. 

Still wider powers with regard to investments for the Post-office might, as in Belgium, 
be given with perfect safety. They might include stocks absolutely guaranteed by this 
country, such as Egyptian 3 per cents., which are much cheaper than consols. Why could 
not the outstanding Turkish 4 per cent. guaranteed bonds be called in according to the 
conditions of their issue and held on account of the Post-office ? 

Again, there are the stocks of the Crown Colonies which might be included. We are 
responsible for their administration, and should have to make good any deficit arising under 
our management. 

Finally, I would suggest that it would be prudent to take advantage of these years of 
abundance of gold and prepare for years of famine which may follow. According to the 
Chancellor of the Exchequer, the State is responsible for 140 millions of savings against 
which there is little or no reserve. 

Would it not be advisable to build up an independent Treasury chest of five millions of 
gold to be held against those deposits, and only used in case of dire necessity ? Germany 
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,has a gold reserve at the fortress of Spandau. Why should we not adopt a similar precau- 
tion against all possible contingencies. 

It could be easily managed during the present year by a simple transfer of about 4} 
millions of consols to be cancelled under the operation of the sinking fund. If the State 
must, in these exceptional times, give a bonus of 12 or 14 per cent. to the State creditor, it 
might, at any rate, confer that benefit on the Post-office, and also adopt the prudent bank- 
ing principle, which prevails in Scotland and Ireland, of keeping a reserve in gold 
independent of the Bank of England. 

Yours obediently, 
SAMUEL MONTAGU. 


———_—_ > - — 


Reviews of Books, etc. 


AUSTRALIAN BANKING STATISTICS. 


WE have received advance proof of an article on Australasian Banking 
Statistics which appears in the current issue of the Year Book of Australia. 
The writer observes that, although one or two of the reconstructed banks show 
improvement in respect to the recovery of stability following anticipation of 
deferred obligations, yet all the banks, without exception, have directly or 
indirectly suffered from the influence of adverse factors which are not peculiar 
to the Australasian Colonies, but which are world wide in their operation. 


It is to be recognized, however, the writer goes on to remark, that the peculiar methods 
by which Australasian banking has been conducted have intensified the effect of altering 
general conditions. Australasian deposits were fixed; Australasian advances were more 
fixed ; and fixity of resources for short periods was treated as sufficient justification for fixity of 
loans for long periods. Not that the banks intended that their loans should run on 
indefinitely, but that circumstances arose which nullified efforts to ensure repayment at 
maturity, if desired. Yet, todo the banks justice, no one fully anticipated, or was able to 
anticipate, the kaleidoscopic change which has come over monetary arrangements throughout 
the greater part of the world since the day upon which the Baring difficulties were declared 
in London. Those difficulties did not indeed originate a new era; but they marked an epoch 
—they stood at the parting of the ways between a rather high but slowly crumbling cost of 
scantily supplied money, and the cheap process which results from a plethora of supplies. The 
fall in the value of money in London, when for two years the Bank of England discount rate 
has been only nominally 2 per cent. per annum, has everywhere shaken the foundations of 
credit based upon dear money. If it had occurred alone the consequent mischief would have 
been bad enough. But it was accompanied, and inevitably so, by a low range of prices for 
Australasian products. Never have those prices been lower than in the first half of 1895, 
when wool, wheat, tallow, frozen meat, and other articles were at the worst point of 
depression. Some of these staples have, indeed, since witnessed a reaction ; but the 17} per 
cent. average rise in wool at the auction sales of October to December, 1895, does not 
restore wool to the position which it held two years previously, the fall at the close of 1894 
being about 20 per cent. : 


THE EFFECT OF “LOW PRICES.” 


Low prices have prevented many Australian producers from fulfilling their engagements 
with the banks, both as regards the payment of interest and the redemption of principal. 
Reductions in the rates of interest charged have become necessary. Another effect of low 
prices, combined with the restricted trade of the colonies, has been the weakening of discount 
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rates. But while the charges for money to the borrowers have been lowered by influences 
over which the banks possess no control, the banks—especially the reconstructed banks—have 
not been able to secure corresponding reductions on the rates which they themselves pay. 
The value of deposit money in the colonies, when it can be withdrawn at twelve months, 
does not exceed 3 per cent. per annum. Yet under their schemes of arrangement the 
reconstructed banks paid 44 per cent. on deferred deposits, amounting to over £35,000,0c0, 
the amount yearly paid in excess of what would have been required under normal conditions 
being about £525,000. How great a handicap this surplus charge has been it is needless to 
describe. All the Australasian banks have been affected by the unfavorable conditions to 
which reference has been made. Some of the reconstructed banks have had to deplore the 
constant shrinkage of their profits. It is clear from the universal experience that the 
banking need of the day is the adjustment of the average rate for borrowings to the average 
rate procurable for loans and discounts. 


“FREE MONEY.” 


A local disturbing factor in banking experience is the large recent growth of current 
accounts or “ free money,” as compared with the decrease in fixed deposits. Soon after the 
1893 reconstructions, z.¢., in the September quarter of that year, the deposits held in six 
colonies, viz., New South Wales, Victoria, Queensland, South Australia, Western Australia 
and New Zealand amounted to £99,895,053, of which £24,602,807 represented current 
accounts and £75,292,246 fixed deposits, the proportions of the total being 24% per cent. and 
752 per cent. respectively. Two years later, that is to say in the September quarter of 1895, 
the total was £94,578,598, consisting of current accounts £29,538,921 and fixed deposits 
465,239,677, the respective proportions being 31 per cent. and 69 per cent. The increase 
in the percentage of current accounts for the two years is 6}. But the returns for the closing 
quarter of 1895, so far as they have been received, indicate a large additional increase in 
current accounts. There are several subsidiary reasons for the rapid growth of current 
accounts and the larger falling off in fixed deposits, but it is to be feared that the principal 
cause is the partial loss of public confidence in the fixed deposit system. However that may 
be, the power of the banks to make advances for long periods is curtailed, while a larger 
amount at call implies larger cash reserves in the till. If the present tendency continues, the 
banks will have to continue to curtail advances of a character favorable to a lock-up, and 
submit at the same time to the necessity of keeping more barren money. Hence the outlook 
is that the shrinkage of profit-making power will continue until, at any rate, new conditions 
come into existence. Australian banking is becoming less Jike Scottish and more like 
London banking, although the features, it must be admitted, are altering slowly. 


THE INCREASE IN CAPITAL RESOURCES. 


Another point to be noticed is the growth of the paid-up capital of the banks. 
Immediately after reconstruction the total was 414,888,754. 10s.; it is now (after deducting 
£500,000, the capital of the City of Melbourne Bank now in liquidation, £900,000 written 
off the Bank of New Zealand capital, and £400,000 which disappears with the sale of the 
business of the Colonial Bank of New Zealand to the Bank of New Zealand), to £25,494,813 
(including preference shares and perpetual stocks), the increase in two years exceeding 
410,600,000. From the fall in the values of both borrowing and lending rates, from the 
rapid increase of current accounts at the expense of fixed deposits, and from the large 
accretion to permanent capital resources, it will easily be seen that the centre of gravity of 
Australasian banking is altering its position. The developments of the new year 1896 may 
possibly help to a clearer understanding of what the new position isto be. As could only be 
expected, where reconstructed banks have not been able or willing to anticipate their deferred 
obligations by release, partial or entire, there has been a tendency to a breakdown of the 
schemes in some cases, while in others there is reason to believe that credit suffers. 
Reconstructed banks have before them only two alternatives: either, 1st, they must release 
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in advance, even at some sacrifice, and thus recover the confidence of their constituents ; or 
2nd, they must further extend their deferred obligations, and at the same time reduce the 
interest payable upon them, in this case, however, not with a direct improvement of credit. 
This subject will be dealt with in the chapter which follows. 

RECONSTRUCTED BANKS—WORKING OF SCHEMES. 

The year 1895 has been an eventful one for some of the reconstructed banks, for two of 
them have managed to free themselves from the trammels of their schemes by releasing the 
deferred deposits, one has broken down in its effort to procure the assent of its creditors to a 
modification of its scheme, and has passed into liquidation, a fourth has secured considerable 
modifications, two have made fresh terms to a partial extent, a seventh is about to ask its 
creditors for a readjustment of terms, two are quiescent and three are expected to partially 
release or make fresh proposals at an early date. 

Full details are given in the article as to the position of each bank with 
regard to its scheme of reconstruction. On the whole, it seems, that Australian 
banking, as in 1894, continued upon its trial throughout the past year, and 
whilst at the close of the twelve months the surroundings were rather more 
settled, or at any rate better understood, little recovery has taken place. 


The Engineering Magazine (New York) contains an article on “ Industrial 
Conditions and the Money Markets.”—The writer observes that the view held 
by many that the transactions of the exchanges, and more especially of the 
stock exchanges, are merely speculative or gambling operations, and have, 
therefore, only a sinister influence, is a superficial one ; for beneath the surface 
it will be found “ that actual values are there determined as accurately as the 
assayer discovers the quantity of precious metal in a mass of ore subjected to 
his processes . . . Stock Exchange prices themselves do not affect the 
value or the prospects of an undertaking ; they merely constitute the monetary 
index of the conditions which do affect such prospects.”—-Mr. Gibson con- 
tributes the second instalment of his paper on the “ Architecture of Modern 
Bank Buildings.” 


We have received the Journal of the Royal Statistical Society for the March 
quarter, also the Journal of the Canadian Bankers’ Association and the 
California Bankers’ Magazine. 


a 


Rotice to Correspondents. 
Orders and Subscriptions should be sent to the Proprietors, Waterlow & Sons Limited, 
London Wall, London, E.C. 

THE EpiTor invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. Contributions are also invited from bankers and others 
upon current matters affecting, directly or indirectly, banking interests. Letters from 
correspondents seeking information or making suggestions will receive attention under our 
correspondence pages. 
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THE BANK OF AUSTRALASIA. 


(Incorporated under Royal Charter, 1835.) 


4 THREADNEEDLE STREET, LONDON. 





Paid-up Capital os ne ee ees a Es a ne = .. £1,600,000 
Reserve Fund ...  ...00 oc. n cee tetera wo a 800,000 
Reserve Liability of Proprietors under the Charter a 1,600,000 

£4,000,000 


—— — 
Numerous Branches throughout the Colonies of VICTORIA, NEW SOUTH WALES, QUEENSLAND, 
SOUTH AUSTRALIA, WESTERN AUSTRALIA, TASMANIA, NEW ZEALAND. 

Letters of Credit and Bills of Exchange granted. Bills Negotiated or Sent for Collection. Telegraphic 
Transfers made. Deposits received in London at Interest for fixed periods on terms which may be ascertained 
at the Office. Banking Business of every description transacted with the Colonies. 


PRIDEAUX SELBY, Secretary. 


DRESDNER BANK, 


EsTABLISHED IN DRESDEN IN 1872. 


CAPITAL, FULLY PAID, 85 MILLION MARKS 
RESERVE .. .. 18 - 





} £5,000,000. 


a7 


HEAD OFFICE IN DRESDEN, 

AND BRANCHES IN 
LONDON, under the style of Dresdner Bank. 
HAMBURG, under the style of Filiate de~ Dresdner 





BERLIN, under the style of Dresdner Bank. 


BREMEN, under the style of the Bremer Bank Filiate der 
Dresdner Bank. 








Draws on all places of importance in Germany and on all principal towns of the Continent ; opens accounts current, 
executes orders for purchases and sales of Stocks, Shares, etc., and transacts every description of Banking business. 


May, 1895. 65 Ovpv Broap Street, Lonpon, E.C. 


JOHN DAY & CO. Limited, 


Hovertising Egents and Contractors, 
12 COLEMAN STREET, LONDON, E.C. 


(Business Established in 1878), 

Have large experience of, and give special attention to, PROSPECTUSES and announcements of PUBLIC 
COMPANIES and CORPORATIONS. Undertake the entire Advertising of Prospectuses of new issues 
and Companies, including Printing, Addressing and Circulating. Have a special organization for the 
LOCAL DISTRIBUTION of Prospectuses to known Investors in all important towns throughout the 
Provinces, Scotland and Ireland. Advise and assist, by arrangement, clients and customers who contem- 
plate the issue of Prospectuses, in drafting same, and otherwise. 


LEGAL NOTICES. 
Advertisements received for the LONDON GAZETTE, and prompt and special attention given 
to the insertion of LEGAL NOTICES and Solicitors’ business generally. 











FINANCIAL, TRADE AND GENERAL ADVERTISEMENTS INSERTED IN ALL ENGLISH, 
SCOTCH, IRISH, INDIAN AND COLONIAL NEWSPAPERS, MAGAZINES AND PERIODICALS. 


REPLIES RECEIVED AND FORWARDED. 








Schemes of TRADE ADVERTISING, by the month, year or season, prepared for Manufacturers and 
Engineers, and for every description of Wholesale and Retail businesses. 


Biocks ror ILLUSTRATED ADVERTISEMENTS Desicnep ano ENGravep sy Competent ARTISTS 
AND WOoRKMEN. 





ALL COMMUNICATIONS TO BE ADDRESSED TO 


Messrs. JOHN DAY & GO., Limited, 


Cheques to be crossed 12 COLEMAN STREET, LONDON, E.C. 
“IBROWN, JANSON & CO,” ete 
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“ MUTUAL LIFE -— : 


INSURANCE COMPANY OF 
45 — ° N EW Yo RK 
INSURES AN INCOME 


During Lifetime of Insured. 














Life Policies a a re ‘ee .. at 3} per cent. 
Life Option Endowments ies . at 4 99 
Consols sg oa 5. me — . at 6 9 


After Death of Insured. 


Continuous Instalment ws 
Debenture .... ne ae er = hat 5 per cent. 
20 Year Bond Des ae 








Apply for particulars to any of the Branch Offices, or to Head Office for the United Kingdom: 


D. C. HALDEMAN, General Manager, 
17 & 18 Cornhill, London, E.C. 





e4@ Founded 1873. O)X9 


Equitable 


| fire and Accident Office 


Limited. 














ACCIDENT DEPARTMENT. 


One Premium returned every Fifth Year 
to those who have made no claim. 





AGENCY.—Gentlemen'‘who can Introduce Sound Business in either Department 
Invited to Apply for Agency. 
D. R. PATERSON, 
$1. ANN STREET, MANCHESTER, Secretary and Manager, 
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Report of Bank, etc., Meetings. 





AGRA BANK, LIMITED. 


THE operations for the first half of the year admitted of the payment of an interim 
dividend at the rate of 2 per cent. per annum. The directors regret to say that the results 
of the second half of the year, chiefly owing to the impossibility of remuneratively employing 
the silver capital in India, do not permit a further dividend. It is satisfactory to be able to 
report to the shareholders that during the year under review a considerable amount of the 
old locks-up in India and China has been advantageously realized. The surplus of such 
realizations is retained as a further margin against the assets which remain to be realized. 
The loss by frauds recently discovered has been written off in full. 


Balance-sheet, 31st December, 1895. 


LIABILITIES. 


Capital—1o00,000 shares £6 each, fully paid . : £600,000 0 © 
Note.—Gold, £43,750; silver, Rs. 89,00,000, at Is. of. per rupee, £ss6, 250— 
600,000. 


Deposits—current accounts, £565,204. 19s. 7d.; fixed deposits, 

£781,582. 0s. 8d. . - 1,347,787 9 3 
Exchange—bills and loans payable, etc., including credits issued and 

liability on bills discounted, £1,499,717. 6s. 1Id.; miscellaneous 

accounts, £5,284. Izs. 8d. 8 : . 1,505,001 18 
Profit and loss—balance as per profit and loss account . ° ‘ : 138 12 


wo 


£3:452,927 11 9 





ASSETS. 
Cash in hand . : ; é . : A : . : ; : £262,193 12 4 
House property . ‘ : ; 3 : : ‘ ‘ : ° 128,079 15 6 


Investments—Government securities, Indian, £83,486. 18s. 8d.; 
general: including discounts, loans, credits and other advances, 
41,034,573- 75. 4d. . 1,118,060 6 oO 
Exchange—bills receivable, including bills discounted and security for 
credits issued, £1 887,371. 6s. 10d.; miscellaneous accounts, 
£57,222. IIs. a“ ; : ; : A . z 1,944,593 17 11 


* £3:452,927 11 9 





Profit and Loss Account for the Year ended 31st December, 1895. 
Dr. 


Interest allowed on current accounts and fixed deposits, £40,178. 
17s. 14.3 eo for management, etc., and income-tax, 





£38,257. UIs. 5d. £78,436 8 6 
Dividend—intermediate half-yearly dividend paid Ist | October, 1895; 
free of income-tax, at 2 per cent. per annum. 6,000 Oo O 
Balance carried forward = ; ; - é ; é ; ‘i 138 12 9 
£84,575 1 3 
Cr. 
Balance—brought forward from 31st December, 1894 . 41,078 18 10 
Gross profits for the year 1895, ane having been made for bad and 
doubtful debts . ‘ ‘ : ‘ : ‘ A 83,496 2 5 
£84,575 1 3 
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ANGLO-AUSTRIAN BANK. 


THE balance of profit and loss account for 1895 amounts to £164,407. 12s. 10d., which 
the general meeting, held at Vienna on March 26th, 1896, has appropriated as follows, viz. :— 
Dividend Fl. 9 per share (= 7} per cent.), £112,500; reserve fund, £12,500; tantieme to 
the general council, £5,772; balance carried forward to new account, £33,635. 12s. 10d. 
The general meeting also decided to increase the capital by six million florins (£500,000) 
through the issue of 50,000 fully-paid shares of 120 florins each. 


Balance-sheet, 31st December, 1895. 











Fl. 12 = £1. 
ASSETS. 
Cash . . : . ‘ . . : ; : 3 : : £150,824 12 6 
Bills receivable . ‘ ; : P F ‘ 7 = ; ‘ 1,188,636 0 O 
Stocks and shares . * - ; : ; : ; : : 137,988 17 2 
Advances against securities and warrants. . : : : , 190,149 5 4 
Falkenau Coal Mines . a ; . 5 : : 5 ‘ ; 24,825 3 10 
House property . : ‘ : F 4 m ; z Z 90,657 13 7 
Syndicates . 3 . a : 7 ‘ : : A ? 280,699 8 O 
Vienna exchange office of the bank . ‘ : ‘ : : : 161,295 12 6 
Sundry debtors . ‘ j ‘ . 3 m : - ; 4,345,131 o 8 
£6,570,207 13 7 
LIABILITIES. 
Capital fully paid u : ‘ : : = : : ; - . £1,500,000 0 Oo 
Reserve fund . , : ; : - ‘ : ‘ A ; 215,376 10 3 
Deposit notes in circulation : ‘ ‘ ; ; : : : 115,880 13 O 
Bills payable—Vienna, £901,709. 3s. 10d.; London, £992,044. 15s. Id. 1,893,753 18 II 
Unclaimed dividends . : ; ‘ ; ‘ ; : - - 670 0 oO 
Sundry creditors . ; : : : ‘ : . 2 - F 2,680,118 18 7 
Profit and loss account . ‘ _ : : ‘ ; : : bs 164,407 I2 10 
£6,570,207 13 7 
PROFIT AND LOSS ACCOUNT. 
Dr. 
General expenses . . ‘ ‘ 7 2 . : : : : £51,168 5 6 
Government duty and taxes . : ; ‘ ; : . ° 21,577 18 5 
Statutory contribution to the pension fund . * ; : : : 1,999 12 4 
Depreciation of furniture, etc. : 3 ; i : : : 2,506 3 5 
Losses on accounts current . . . . ° ° ° ° ° 45 2 10 
Balance, profit e ‘ ‘. 3 : ; . ‘ . x 164,407 12 10 
£241,794 15 4 
Cr, 

Balance brought forward from 1894. ‘ . d ‘ “ : 431,687 11 7 
Interest account : ° ‘ ; = 2 a ° - ° 101,630 8 11 
Commission account and sundry profits ‘ : . : i : 108,430 0 8 
Dividend of 1888, forfeited, as per statutes . < : - . ; 46 14 2 


£241,794 15 4 


-_ — ane 


BANK OF AFRICA, LIMITED. 


THE directors submit the report and balance-sheet for the half-year ended 31st 
December last. After providing for bad and doubtful debts the net profits amount to 
£27,265. 5s. ; add balance from 30th June, 1895, £6,617. 17s. 1¢.—together, 433,883. 25. 1d., 
which it is proposed to apply as follows :—Dividend of 6s. 3d. per share (being at the rate of 
IO per cent. per annum) free of income-tax, £12,500; bonus of 15. 3d. per share (being at 
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the rate of 2 per cent. per annum) free of income-tax, £2,500; dividend at 5 per cent. per 
annum upon payments received for new shares, £373. 14s.; transfer to reserve fund, £10,362. 
Ios.; contribution to pension fund, £1,000; balance to next account, £7,146. 18s. Id. 
The premium obtained upon the issue of 44,000 new shares is £127,137. 10s., which 
together with £10,362. 10s. of the profits for the half-year, has been added to the reserve 
fund. This now amounts to £287,500. Branches of the bank have been opened at 
Klerksdorp and at Salisbury. Two of the directors, Mr. Rochfort Maguire and Mr. William 
Young, retire by rotation, and, being eligible offer themselves for re-election. As will be 
seen from the notice of the meeting, a resolution will be submitted dealing with the directors’ 
fees, which stand at present at £2,000 per annum. It will be proposed to increase this sum 
to £3,000 per annum. The auditors, Messrs. Deloitte, Dever, Griffiths & Co., submit 
themselves for reappointment. 


Balance-sheet, 31st December, 1895. 


LIABILITIES. 

Capital subscribed—84,o000 shares of £18. 155. each, £1,575,000; on 
which is paid up £6. 5s. per share on 40,000 old shares, £250,000 ; 
41. 15s. per share on 44,000 new shares, £77,000—-£ 327,000. Calls 





paid in advance, £1,486. 10s.; Zess calls in arrear, £165—£1,321.10s. £328,321 10 Oo 
Reserve fund as per last statement, £150,000; premium on new shares, 

4127,137. 10s.; transfer from profit and loss account, £10,362. Ios. 287,500 0 O 
Notesin circulation .  . ; ; : : ; : , ; 219,258 10 O 
Bills payable . : ; : : , : ° : 534,297 19 IT 
Bills held for collection on account of customers . : . : : 287,022 12 3 
Deposits, current accounts and other liabilities . : : 3 > 4,157,474 10 9 
Profit and loss account—balance . : : : ‘ = . : 23,520 12 1 

£ 5,837,395 15 0 

ASSETS. 

Cash on hand, at bankers and at call and short notice . . . - £2,354,261 8 
Government, colonial and other securities. ; ; ‘ : - 258,236 17 2 
Acceptances on account of constituents . . , ~ . . 53,472 17 10 
Bills receivable. , : : ; : —° : ; 1,078,779 15 2 
Bills held for collection, as per contra . : ; : : - ° 287,022 12 3 
Loans on security, temporary advances, etc. . 5 : F 1,169,182 13 © 
Bills discounted . F : , ‘ ‘ : : : ‘ : 573,799 4 3 
Bank premises, house and office furniture. s . a : : 60,082 3 3 
Stationery, stamps on hand, marine insurance policies, etc. . .  .- 2,648 3 8 


° 


45,837,395 15 





Profit and Loss Account for the Halfayear to 31st December, 1895. 
Dr. 
Expenses at head office and branches :—Salaries, £32,439. 35.; rent, 
rates and taxes, £3,818. 5s. 11.3 directors’ fees, £1,000; general 
charges, telegrams, postages, and stationery, £7,955. 19s. 5a. « ; £45,213 8 4 





Transfer to reserve fund : ; : : ; ; P = 10,362 10 O 
Dividend to 31st December, £12,500; bonus of Is. 3d. per share, 
42,500; dividend on new shares, £373. 145.; contribution to 
pension fund, 41,000; balance to next account, £7,146. 18s. Id. . 23,520 12 I 
£79,096 10 § 
Cr. 
Bulance at 3oth June, 1895 . ; : , . ‘ , : : £6,617 17 1 
Gross profits :—After reserving charge for interest on deposit accounts 
to date, 1ebate on bills not yet due, duty on note circulation, 
depreciation on bank premises, and providing for all bad and 
doubtful debts . ‘ F x ; ‘ , . : : 72,478 13 4 
£70,096 10 § 





The twenty-ninth ordinary general meeting of shareholders was held on Wednesday, 
Ist April, 1896, at the Cannon Street Hotel, Mr. John Young in the chair. 
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The secretary (Mr. R. G. Davis) read the notice convening the meeting, and the report 
having been taken as read, 


The Chairman said: Gentlemen, perhaps you will kindly follow me in the few remarks 
I have to make on the balance-sheet now presented to you. The first and most important 
novelty is the change in the amount of the bank’s capital, which has risen in the interval 
from £750,000 subscribed, with £250,000 paid up, to £1,575,000 subscribed, with £525,coo 
paid up, which is being received by instalments. This records the complete success of the 
operation sanctioned by you six months ago—an operation which, by the addition to the 
bank's available capital and to its uncalled liability, must greatly strengthen its position in 
the estimation of the public. I may mention that of the 40,000 shares offered to the share- 
holders 30,275 were taken up by them, leaving only 9,725 to be taken up by the guarantors 
which they at once did. The premium realised on the new issue amounting to £127,137. 10s. 
has been added to the reserve fund, which has also been enriched by the transfer of 
£10,362. 10s. from the profit and loss account of the six months, and now stands at the 
figure of £287,500. It is, I think, unnecessary to take up your attention by asking you to 
follow me through all the details of the balance-sheet, but there are one or two items I 
should like to call your attention to. The addition to the bank’s capital, the premium 
received on the new issue of shares, and the considerable increase in deposits, current 
accounts, etc., which are all evidences of the prosperity of our customers, and their confidence 
in the bank, are in the present account balanced on the other side by the increase of cash in 
hand and in our bankers’ hands and at call. These I need not tell you are not profitable 
investments, but we could not at once dispose of all the fresh funds which were thrown in 
upon us in the last month of the year. There is a slight increase in Government securities, 
and a slight falling off in discounts and loans, but what we have suffered from to some extent 
has been the great depreciation of gold mining property which commenced in the month of 
October, and has extended into the present year, and so covers nearly one-half of the period 
under review. We were not quite unprepared for this alteration, and we have not suffered 
any losses in consequence of it, but we have not done the amount of business which we did 
in the previous six months, and which we should otherwise have done, and our profits have 
been so far curtailed. Still the net profit at our disposal amounts to £27,265. 5s. which is 
only £790 less than that of the previous half-year, which we thought a very good one; and 
I think the result appears to quite justify our again distributing to you a dividend at the rate 
of 10 per cent. per annum, and a bonus of 2 per cent. per annum upon the original shares. 
The new capital so far only shares to the amount of interest at the rate of 5 per cent. per 
annum on the amounts paid up. The net profit, as I told you, is £27,265. 5s. We brought 
down from the last six months’ account £6,617. 17s. 1d., so that we have £33,883. 2s. Id. to 
deal with now. The dividend and bonus and the interest on the new capital will absorb 
£15,373. 14s. In addition to that, we propose to contribute to the pension fund, £1,000. 
My friend Mr. Blaine went very fully at our last meeting into the reasons which led us to 
foster and encourage this fund, and I think the meeting then thoroughly accepted and 
endorsed his opinion. We transfer to the reserve fund £10,362. 10s., and we carry forward 
47,146. 18s. 1d. which disposes of the whole sum. We carry forward a larger sum than was 
brought down from the last account. The experience of the six months under review has 
justified the favourable picture which was drawn by my friend Mr. Blaine six months ago of 
the prospects of the bank. The profits of banking, of course, depend upon the productive 
powers of the community. As compared with the preceding year, 1894, the exports of the 
Cape Colony in 1895, show an increase of £3,074,100. There is also an increase in the 
produce of Natal, and the returns which we have for the months of January and February 
show that this was not a mere temporary affair, but that the prosperity of the colonies is still 
going on. The markets for Cape produce have been very good, and have given satisfactory 
results to producers and shippers, and the value of diamonds exported has considerably 
increased. The output of the Rand gold fields, which had, with occasional monthly 
fluctuations, been progressively on the increase for some time, received a check in January 
owing to political disturbances, which you all know about, but in February the output 
amounted to 167,018 ozs., being within 2,277 ozs. of the output in February of the previous 
year, which shows that there is really no diminution in the work done, and if the public 
peace is maintained, as we have every reason to think it will be, we consider that this 
progress will go on in an accelerated ratio. The gold is there, and it will be extracted. 
Our political relations with the Transvaal are rather unsettled at present, but they are in the 
hands of a Minister who we think knows his business, and who will set things right for us. 
(Applause.) The territories of the Chartered Company within a very recent period have 
given us some alarm, and they are at present the scene of disturbances which are inimical to 
industrial development. Our branches at Buluwayo and Salisbury, we are informed, are safe. 
Our telegrams from Capetown express no uneasiness about their safety, but, of course, there 
will not be much business done in the country until peace and order are restored. These 
two branches and our branch at Beira, on the coast, however, are ready to step in and take 
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any suitable business that is offered to us, and to assist in the development of the country. 
As to the state of things prevailing there we have no special information more than the 
public prints give us, but the telegrams from our general manager do not express any anxiety 
or uneasiness about the personal safety of our staff and property. We shall see, however, 
what the development will be. Well gentlemen, you have listened to me patiently, and I 
thank you for it, and I have now to move, “ That the report and accounts be received and 
adopted, and that a dividend be paid at the rate of 10 per cent. per annum, together with a 
bonus at the rate of 2 per cent. per annum.” 


Mr. August Barsdorf seconded the motion, which was carried unanimously. 


On the motion of the chairman, the retiring directors, Messrs. Rochfort Maguire and 
William Young, were re-elected. 


The Chairman then moved that the remuneration of the directors be increased from 
42,000 per annum to £3,000. He said the amount originally sanctioned by the articles of 
association was £2,000 a year. In the early days of the prosperity of the bank the share- 
holders unanimously raised it to £3,000. Some little time afterwards, however, as the 
shareholders would recollect, the bank met with losses and misfortunes, so that they had to 
write off a portion of their capital. The directors then voluntarily relinquished £2,000 out 
of the £3,000, and continued to draw only £1,000 up to the time that the affairs of the bank 
revived, when they drew the £2,0co per annum according to the articles of association, and 
which they were still drawing. They believed that the sum of £2,000 which they divided 
amongst them was a lower remuneration than was usual in banks of their position and 
standing, and now that the capital had been increased and the business of the bank was 
likely to increase with it, they proposed, with.the approbation of the shareholders to revert 
to the £3,000. 


Mr. W. Fleming Blaine seconded the resolution, which was carried unanimously. 
The retiring auditors, Messrs. Deloitte, Dever, Griffiths & Co., having been reappointed, 


Mr. Jones proposed a vote of thanks to the chairman, directors, and officers and staff of 
the bank for their services during the half-year. 


The motion was duly seconded and carried. 


The chairman briefly acknowledged the compliment, and remarked the staff thoroughly 
deserved it. (Applause.) 


The proceedings then terminated. 
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THE directors submit to the proprietors the balance-sheet of the bank as at 14th October 
last, with the profit account for the half-year to that date. After providing for rebate on 
bills current, for income-tax, for Colonial taxes on note circulation and on profits, and for all 
bad and doubtful debts, the net profit for the half-year amounted to £41,158. 12s. 1d. The 
addition of £10,495. 2s. 4d. brought forward from the previous half-year gives a disposable 
balance of £51,653. 14s. 5a., of which the dividend declared will absorb £40,000, leaving 
411,653. 14s. 5d. to be carried forward to next account. In their last report, the directors 
expressed regret that the state of business in the colonies was such as to seriously restrict 
advances, and to diminish exchange profits. A revival in trade was manifest in the earlier 
part of the half-year to which the present accounts relate, but was unhappily checked by a 
drought, which, in the principal colonies, seriously affected the squatting and farming 
industries. Recent advices, however, show that good rains have since fallen in most 
districts. It is satisfactory to be able to state that the value of wool shows sustained 
improvement, and that on the whole the general position may be regarded as encouraging. 
The frozen meat industry, which has done so much for stock-breeders, is temporarily 
depressed, owing to an increased importation from other sources, and consequent glut of 
home markets. The bank’s business connexion in the colonies generally has been well 
maintained, and in West Australia, especially, shows a satisfactory increase. The dividend 
declared is at the rate of 5 per cent. per annum, or £1 per share for the half-year, and will 
be payable, free of income-tax, in London and in the colonies on the 27th March. 
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Profit Account, from April 15th, 1895, to October 14th, 1895. 


Undivided profit, April 15th, 1895. : : ‘ : ‘ : ; £50,495 2 4 
Less: Dividend, October, 1895. : , ‘ ‘ ; ‘ ‘ 40,000 O O 
£10,495 2 4 


Profit for the half-year to October 14th, 1895, after deducting rebate on 
bills current at balance date (411,234. 4s. §¢.), and making provision 
for all bad and doubtful debts, £149,289. 2s. 4d.; ess: (1) Charges 
of management: Colonial—Salaries and allowances to the colonial 
staff, including the superintendent’s department, and 143 branches 
and agencies, £69,500. 19s. 9¢.; general expenses, including rent, 
repairs, taxes, stationery, travelling, etc., £21,725. 16s. 5d. ; London— 
Salaries, £7,209. 135. 6d.; general expenses, £2,251. Is. 3¢.— 
£100,687. 10s. 11d.3 (2) Income-tax, £2,142. 115.3 (3) Tax on 
note circulation, £4,384. 3s. 4¢@.; (4) Colonial taxes on profits, 





£916. 5s. —£7,442. 19s. 4d.—Z£ 108,130. 10s. 3d. 41,158 12 I 
Leaving available for dividend . . 451,653 14 5 
Balance-sheet, October rath, 1895. 
LIABILITIES. 
Circulation . , ‘ ; ; ; ; ‘ , , ; : £417,651 0 O 
Deposits , r ; : 3 ‘ ‘i ‘ - 13,079,364 10 7 
Bills payable, and other liabilities . : : ; : ‘ ; - 1,625,849 7 2 


£15,122,864 17 9 
Capital, £1,600,000; reserve fund, £800,000 (of which £500,000 is 
invested in 2% per cent. consols at 95); profit account, undivided 


balance, £51,653. 145. 5d. 2,451,653 14 5 


417,574,518 12 2 





ASSETS. 
Specie, bullion and cash balances . ; ; , . , ‘ - £3)532,818 o 8 
Loans at call and at short notice . s pS : ® j . 1,820,000 0 O 
British and Colonial Government securities . ‘ P : ; ; 597,378 9 10 
Bills receivable, advances on securities, and other assets P : - 113,184,924 14 4 
Bank premises in Australia, New Zealand and London - : 439,397 7 4 


417,574,518 12 2 





The sixty-second annual general meeting of the proprietors was held on Thursday, 
March 26th, at the offices, 4 Threadneedle Street, London, Sir Andrew R. Scoble, K.C.S.I., 
Q.C., M.P., presiding. 

The Secretary (Mr. R. W. Jeans) read the notice convening the meeting. 


The Chairman said: Gentlemen, it falls to my lot, in rotation, according to what I think 
is a very good practice in this bank, to take the chair at this meeting, and I do not think 
there is anything, either in the report or in the present circumstances of the bank, to call for 
any long speech on my part. I would venture, however, to remind the proprietors that it 
is just three years ago that they did me the honour to elect me a director of this bank. 
Since then we have passed through a period of great difficulty and anxiety to both officers 
and directors, and I think also to the shareholders of the bank. I am sure I need not 
repeat what has been said by my predecessors in this chair as to the high appreciation 
which we feel for the courage and ability with which our officers faced the situation. But 
it is no disparagement to their efforts for me to say that their courage and ability would 
have been almost ineffectual to stem the tide of misfortune in the colonies had it not been 
that the business of this bank—and I can speak of it as being only a new-comer on the 
direction—has been carried on on sound banking principles, and that we have always, as a 
consequence of that policy, had at our disposal, from our own resources, ample funds to 
meet any call that might be made upon us. Of course, as a consequence of this, we have 
not been able of late years to pay as large dividends as perhaps many of the shareholders 
would have desired, but the position of the bank has been securely maintained, and we have 
not had occasion to resort to any special means for the purpose of continuing our existence. 
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I will not go over again particulars of the troubles which, since I first joined this board, 

have fallen upon mercantile business in the Australian colonies. You are as familiar as I 

am with the causes and the consequences of the crisis through which Australia has recently 

passed. It may be said by some, though I think it is only partially true, that times of 

difficulty are a banker’s opportunity. I think, however, that the disadvantages of such a 

position as we have had to encounter are greater than the advantages. No doubt there 

have been certain rearrangements of banking accounts in the colonies, and while we have 

not allowed any really good account to pass us for want of enterprise and fairness of terms 

on our part, we have made no attempt whatever to increase the quantity of the business of 
the bank at the expense of its quality, and I think you will find that principle reflected in the 

accounts now presented, and upon which I will proceed to make a few observations. You 

will find, in the first place, having regard to the liabilities of the bank to the public, which 

amounted in deposits to £13,000,000, and in bills payable and other liabilities to £ 1,625,000, 

that we have on the other side of the accounts readily available assets in specie, bullion, 

loans at call and Government securities of very nearly 4o per cent. of those public liabilities. 

(Applause.) That is a position of great strength, but unfortunately it has its disadvantages 

in this respect, that while keeping such a large amount of liquid assets, we are unable, in 

consequence of the cheapness of money, on this side at all events, to use them to the same 
advantage as in times of dearer money we could have done. I am glad to say. however, as 
some little set-off to that difficulty, that while our fixed deposits bearing interest have some- 

what decreased during the past year, the amount of current deposits on which interest is not 

paid has very considerably increased ; and it will be satisfactory to you to know—and it is, 
I think, the strongest proof of the opinion in which this bank is held in the colonies—that 

during the past year upwards of 6,000 current accounts have been added to the number 
previously open at our various branches. (Applause.) That increase has not been confined 
to one colony, for, although greatest in the Colony of Victoria, it has been pretty well spread 
over all branches in Australia and New Zealand, and I think it is perhaps the best possible 
proof that we could have of the opinion held of this bank in the colonies, that this very 
large increase in the number of current accounts has occurred in the short period of twelve 
months. Of course the earning power of the bank has been considerably diminished by the 
fact to which I have just referred, that owing to the repletion of our coffers, we have been 
obliged to employ a certain portion of our money in short loans upon which an exceedingly 
small rate of interest only could be obtained ; and, bearing that in mind, I feel sure you will 
be satisfied when you look at the profit and loss account and find that the profit for the 
half-year which we are now considering is not less than was shown in the accounts of April 
last. The shareholders will no doubt expect to hear from me that there has been some 
performance of the promise which has been frequently made from this chair, that all possible 
economy should be practised in the administration of the bank, and my friend Mr. Nelson, 
who occupied the chair at the last meeting, informed you that the directors and the staff 
had agreed to a reduction of 10 per cent. on their salaries. The effect of that reduction, 
however, does not appear in the present accounts, as it came into force only at the October 
balance. But I think you will be satisfied when you consider that there are 143 branches 
and agencies of this bank—144 including this parent office—that this very large number of 
agencies and branches is not carried on upon an extravagant scale. Of course we feel from 
time to time that it is necessary to reconsider the position of those branches and agencies, 
and the attention of the directors has been devoted during the past few years to examining 
such questions, and where we have found that branches were either not paying their 
expenses, or that the localities in which they were situated were not improving or holding 
such a position as to justify the maintenance of branches there, we have suppressed those 
branches. (Applause.) On the other hand, we have taken advantage of the very great 
development which you all know has taken place in West Australia, and have opened 
branches in that colony. That has been a rather expensive business, because at the goldfields 
everything is much more costly than in the towns, and we have had in consequence to make 
corresponding allowances to our officers. The result has been that although some branches 
have been closed, others have been opened, and therefore there is no very great alteration 
shown in the amount of colonial charges, which is a little less than it was six months ago, 
and a little more than twelve months ago; so that in point of fact you may say, that during 
the period to which I am calling attention, it has remained at a pretty steady figure. I do 
not know that it is necessary for me to make any further remarks upon these figures. I have 
only to call your attention to one or two circumstances which I think will be satisfactory to 
you. Of course the prosperity of a bank, and especially of a colonial bank, depends very 
much upon the prosperity of the colony in which that bank operates. In the half-year under 
review, unfortunately, the Australian colonies generally were exposed to one of those 
periodical droughts which do so much mischief to the farming and squatting interests, upon 
whose success the prosperity of the colonists so largely depends. There has been a great 
loss of cattle and sheep, and a serious deficiency in crops, pressing very heavily upon those 
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two industries. I am happy to say, however, that since the period to which these accounts 
relate, rains have fallen pretty generally over the colonies, and that the prospect, both for 
farming and squatting, in the immediate future, is now much more hopeful. There is also 
a circumstance to be mentioned which is referred to in the report, and that is that another 
of the great export industries of Australia has not been so successful as we might have hoped. 
I allude to the frozen meat industry. Markets have been glutted, very low prices have been 
obtained, and there is not that result from that trade which we should have wished to see. 
But, on the other hand, there has been a most gratifying and sustained advance in the price 
of wool. I am informed on the best authority that within a year the price of wool has gone 
up on an average 25 per cent. That means a very great deal of money to Australia, and a 
very great deal of benefit to all the banks doing business there. Taking it altogether, 
therefore, I think I am justified in saying that although the six months to which these 
accounts relate were not uniformly and in every respect prosperous, though in point of fact 
some of the industries concerned suffered no inconsiderable drawbacks, yet now, at all events, 
the prospect is more hopeful, and with better seasons we may certainly look for improved 
business, and, therefore, improved profits to the bank. (Applause.) It is very unsafe to 
prophesy, unless, as Abraham Lincoln used to say, you know; but, at all events, as far as 
we do know, I think there is no reason whatever for feeling dissatisfaction with the prospect 
before the bank. I now beg to move that this report be adopted. (Applause.) 

Mr. E. M. Nelson seconded the resolution. 

Mr. Gazelee thought it was not desirable that it should go out to Australia that they were 
all so thoroughly satisfied that they did not wish to make any complaints; he did not think 
that everything was couleur de rose, and he thought that a great deal of mischief had been 
done in the past by saying simply smooth things. The profits were not what they ought to 
be, considering the amount of capital and reserve, and it was notorious that many of the 
colonies had treated English companies very badly. 

Major Baker commented on the charges account, and the chairman, in reply, agreed 
that it was unfortunate that while the profits of the bank had decreased, the expenses had 
increased. The increase, however, was but small, while the additional work to be done 
was very considerable. 

The resolution was then carried unanimously. 

The retiring directors, the Hon. Alban G. H. Gibbs, M.P., Mr. Martin R. Smith, and 
Mr. C. G. Hamilton, were re-elected, as were also the auditors, Messrs. Welton, Jones & Co. 

The Chairman moved a vote of thanks to the superintendent and other officers of the 
colonial establishment, and to the manager, secretary and other officers in London, remarking 
that the bank was served by an excellent staff, both at home and in the colonies. Last year 
Mr. Sawers came to England, and the directors found him a most able, intelligent, 
conscientious and devoted officer. Mr. Sawers was well supported by the staff in Australia, 
and the board were so well satisfied with the effects of his visit that they proposed from time 
to time to have over here all their superior officers from Australia, in order that they might 
have the advantage of London experience, and that the directors might have the advantage 
of obtaining fuller information from them than they could get by letter as to the state of 
business in Australia. With regard to the officers in London, in Mr. Selby they had a 
gentleman of conspicuous ability, entirely devoted to the interests of the bank. His only 
fault was that that he was disposed to work a great deal too hard, but during the last six 
months the board have made an arrangement which would relieve Mr. Selby from some of 
the more mechanical duties which, as secretary, he had been called upon to perform. They 
had, therefore, altered the designation of Mr. Selby as chief officer in London from secretary 
to manager, and they hoped to have his services for many years in that capacity. As 
secretary, they had appointed Mr. Jeans, an officer of conspicuous ability, well known to 
most of those present. The directors had every reason to be satisfied with the staff, and 
might congratulate the shareholders that their affairs were in the hands of such competent 
officers. (Applause.) 

The vote was heartily accorded, and a similar compliment to the chairman and directors 
closed the meeting. 
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BANK OF NORTH QUEENSLAND, LIMITED. 


THE net profits for the half-year, after deducting rebate on bills current, interest accrued 
on deposits and note circulation, and providing for bad debts, amount to £1,181. 15s. 10d. ; 
balance from previous half-year, £2,763. 8s. 6¢.—together, £3,945. 45. 4d., which the 
directors recommend be carried forward to next half-year. The directors have the pleasure 
to announce that £87,912, the balance of deferred deposits remaining at the date of the last 
report, have now been released. 
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Balance-sheet for the Half-year ending 31st December, 1895. 


LIABILITIES. 
Deposits—fixed deposits Sateanee. £81,632. 135. 4d. ; interminable 





debenture deposits, £25,600 ; fixed deposits an £94380. $28: 24. ; 
current accounts, 75/141. 175. 11d... ‘ : £191,755 3 5 
Notes in circulation Z ‘ - ‘i : ‘ ‘ 348 10 O 
Treasury note account . : : : . . . : ; 27,000 O O 
Bills payable and other liabilities . ; ; A : a : : 30,449 11 6 
Balances due to other banks . - “ : 571 10 8 
Capital account, £200,000 ; profit and loss, £ 3,945. 45. ‘4d. g : . 203,945 4 4 
£454,069 19 II 

ASSETS. 


Coin and cash balances, £49,925. 5s.; bullion, £2,805. 10s. 7¢.; 
treasury notes on hand, £7,400; remittances in transit to branches 
and agents, £16,176. 8s. 11d.; balances due from other banks, 





43,683. 2s. 10d. fs ge |e £79,990 7 4 
Bills i thwadh and all other debts due to the bank . : : : 3573552 0 3 
Bank premises, furniture, stationery and stamp accounts A : : 16,527 12 4 

£454,069 19 11 





BANK OF SCOTLAND. 


THE directors submit to the proprietors their usual statement of the liabilities and assets 
of the bank as at the close of its financial year on the 29th February, to which is appended 
the profit and loss account for the year, and they report that the net profits of the past year, 
after providing for bad and doubtful debts, rebate, and interest, and after paying all 
expenses, amount to £161,002. 13s. 10d.; the balance of profits from the previous year was 
432,560. 1s. 11d.—making together, £193,562. 15s. 9d@.; the half-yearly dividend at the 
rate of 12 per cent. per annum, paid in October last, amounted to £75,000; leaving 
£118,562. 15s. 9¢. Of this sum, the directors have applied in reduction of the heritable 
property account, £10,000 ; and they recommend that a dividend for the half-year ending 
29th February at the rate of 12 per cent. per annum, free of income-tax, be declared, which 
will require £75,000, there will then remain a balance of £33,562. 15s. 9d. to be carried 
forward, making, with the reserve fund of £800,000, undivided profits amounting to 
£833,562. 15s. 9d. The leading feature of the financial history of the year has been the 
continuance of ease in the money market. During the whole period the Bank of England 
discount rate remained at 2 per cent., and the market rates were correspondingly low. 
Under these conditions the profits arising from the employment of banking funds were 
necessarily on a moderate scale. The directors have applied the sum of £10,000 taken from 
the profits of the year for the reduction of the heritable property account, towards the cost 
of the new premises in Bishopsgate Street, London. 


Abstract Balance-sheet, as at 29th February, 1896. 


LIABILITIES 


I. To the public :—Note circulation, £ 1,012,494 ; tte issued payable 
within fourteen days, £186,729. 5s. 8d.; deposits, £14,415,553- 
11s. 10d. Acceptances :—To banxing customers, £960,546. 6s. 9d. ; 


to other customers, £186,483. 115. 8¢.—£ 1,147,029. 18s. §d. . . £16,761,806 15 11 
II. To the proprietors :—Paid-up capital, £1,250,000; reserve fund, 

£800,000 ; half-yearly dividend, payable 15th April, ai £75,000} 

balance of profits carried forward, 433,562. 15s. 9d. ; 2,158,562 15 9 


Total liabilities . : . £18,920,369 11 8 











ee 


= 


Be W. BLYDENSTEIN AND CO. 


ASSETS. 

Gold and silver coin, notes of other banks, cash balance with the Bank 
of England, and cheques in course of transmission, £1,431,050. 
18s. 4d.; Government securities, and money in London at call or 
payable within twenty days, 44,377,842. 19s. 5¢.; Indian and 
Colonial Government securities, and other stocks and investments, 
£1,406,779. 35- . 

Bills discounted, cash accounts, and other advances, £9,957; 621. 
10s. 11d.; bank premises at Edinburgh and branches, £233,798. 
Ss. 38.5 freehold property, Bishopsgate Street, London, £181,880. 
135. od. ; heritable property yielding rent, £184,366. 26. aes 
liabilities of banking and other customers for acceptances by the 
bank, as fer contra, £1,147,029. 18s. 5d. 


Total assets . 


Dr. PROFIT AND LOSS ACCOUNT. 
Sum applied in reduction of the heritable property account . 
Half-yearly dividend—October, 1895, £75,000 ; April, 1896, £75,000 . 
Balance at 29th February, 1896, consisting of (1) reserve fund £800,000 ; 
(2) undivided profits carried forward, £33,562. 155. 9d. 


co. 

Balance at 28th February, 1895 ‘ ‘ ‘ ; ‘ 

(Consisting of (1) reserve fund, £800,000 ; (2) undivided profits 
brought forward, £32,560. Is. 1d. —£832, 560. Is. 11d.) 

Gross profits for the year, after providing for bad and doubtful debts, 
accrued interest, and rebate on bills discounted not yet due, £333,877. 
6s. I1d.; less (1) expenses of management at the head office, 
London office, and 116 branches in Scotland, including salaries and 
all other charges, £168,218. 125. 2d.; (2) income-tax, £4,656. 
Os. 11d.— £172,874. 135. 1d. Net profits for the year 
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B. W. BLYDENSTEIN & CO., LONDON. 
Balances on 31st December, 1895. 


LIABILITIES. 
Capital account ‘ ‘ 
Bills payable— 


Against consignments. ; : , ‘ 492,755 11 6 
a securities. i A 83,985 18 3 
ae cash deposited with “De Twentsche 

Bankvereeniging, Amsterdam : 110,850 15 10 

For a/c Twentsche Bankvereeniging 31,307 I O 

» 9 Bb. W. Blydenstein, jun. -| Against 13412 3 § 

» 9 Ledeboer & Co. . : Pn aM 3,789 9 9 

;,  Gronauer Bankverein. aa 7,503 6 3 

» 9) Rheiner Bankverein . -| them. 10,486 18 2 

Wissel and Effectenbank . 59,833 15 10 

Short drafts in account : : r 


44,275 


Interest on bills not due : a 

Loans from bankers against securities . 2 

Balances to credit in accounts current, including balance of profit and 
loss account . P : ; 

Liabilities on bills receivable : ; , : £792,500 


ome) 
a » foreign bills. , ; : 3 205,703 O O 





£998,203 O O 














47,215,673 9 9 


11,704,696 10 II 


. £18,920,369 11 8 





£10,000 0 O 
150,000 O O 
833,562 15 9 
£993,562 15 9 





£832,560 1 11 


161, 002 13 10 


£993, 562 15 9 





£260,000 0 oO 


458,199 19 I 

1,037 1 oO 
715,000 0 O 
106,948 I 9 


£1,541, 185 I 10 






























BRITISH BANK OF SOUTH AMERICA 














ASSETS. 
Stocks deposited with bankers, value & IoI ated furnished as me of 
capital . : - . £100,000 0 O 
Shares, Wissel & Effectenbank ‘ r : ‘ ‘ ; 5 F 9,917 7 1 
Balances at bankers and cash on hand . 2 “ a . ‘ ‘ 38,064 16 10 
Coupons, stocks and certificates . . ‘ . ‘ a : F 22,664 19 2 
Bills receivable — 
English . ; ; ; A ‘ = : £533,848 19 10 
Foreign ‘ . ; 5 ; : : 98,513 I 5 
a 632,362 I 3 
Municipal and India Government guaranteed railway stocks ‘ 234,547 7 7 
Balances of accounts current with bankers abroad = ‘ ‘ . 32,397 9 6 
Balances to debit in other accounts— 
Secured . : : : g : : : £135,064 9 2 
Not secured . : : ; : 3 15,927 10 I 
150,991 19 3 
Advances against stock deposited . ; ; : : : : ; 3,655 0 O 
Advances against consignments ; ‘ 91,067 19 3 
Advances against cash deposited with De Twentsche Bankvereeniging, 
Amsterdam ‘ ‘ ; : P 5 : : x ‘ 93,784 16 11 
Advances against securities— 
For a/c Twentsche Bankvereeniging 430,408 I 3 
» 9 B. W. Blydenstein, ™— -| Against 13,981 10 5 
9» 95 Ledeboer & Co. . . | shipping 3,789 9 9 
9» 5, Gronauer Bankverein . sag 697 6 7 
» », Rheiner Bankverein . ; them. 10,486 18 2 
» x Wissel & Effectenbank 59,833 15 10 
- 127,197 2 O 
Premises, 55/56 Threadneedle Street . : : : é : : 4,534 3 0 
41,541,185 1 10 











BRITISH BANK OF SOUTH AMERICA, LIMITED. 


THE gross profits for the year, after allowing for rebate of interest on current bills and 
drafts, and interest on deposits and making full provision for bad and doubtful debts, amount 
to £143,193. 25. gd.; of this amount, after deducting all charges at the head office and at 
the branches, amounting to £94,858. os. gd., there remains a net profit of £48, 335. 2s-, 
which, added to the balance of £21,706. 9s. 11d. brought forward from the previous year, 
makes a total of 470,041. 11s. 11d. A dividend on account of 8s. per share, amounting to 
420,000, was paid in September last, and it is now recommended that a further dividend of 
8s. per share and a bonus of 4s. per share, free of income-tax, together amounting to 
430,000, be declared, payable on the 27th March, 1896, making, for the year, a distribution 
of 20s. per share, or 10 per cent. on the paid-up capital of the bank. There will then 
remain a sum of £20,041. 11s. 11d. to be carried forward. The reserve fund remains at 
£350,000. To the pension fund created by resolution of the general meeting of the 4th 
May, 1893, 5 per cent. interest has been added, raising it to £10,500. 


Balance-sheet, London, 31st December, 1895. 
CAPITAL, LIABILITIES, ETC. 


Capital—Authorised in 50,000 shares of £20 each, with aii to 

increase, £ 1,000,000 ; paid-up £10 per share . 3 = 4 500,000 
Reserve fund—as per balance-sheet of 31st December, 1894 ; . 350,000 
Of this sum there is required to make good the depreciation in sterling 

value of the capital employed in Brazil, calculated at the exchange 

of 974d., the rate ruling at Rio de Janeiro for bills at 90 days’ sight 

on London at date of making up the present accounts, £35,375. 15.3 

leaving as general reserve the sum of £314 ~~ 195. —£350, 000. 
Pension fund ; : : ; ; 10,500 O O 
Liabilities—amount due on current “and deposit accounts, 

41,516,241. 18s.; bills pa, other liabilities and credit balances, 

44,061,131. 125. : i : : = : 6,177,373 10 oO 
Profit and loss account, as per statement below = = 2 : 50,041 I1 II 


£290,866. 2s. 6d. . 47,087,915 1 11 


oo 
oo 


Liabilities on foreign bills negotiated 
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738 CHARTERED BANK OF INDIA, AUSTRALIA AND CHINA. 


ASSETS, ETC. 

Cash at bankers and in hand : 

Bills receivable in hand, and deposited with the company’ S bankers, 
44,160,872. 8s.; other assets and debit oe 41,760,036. 


168. 334. « P “ 5,920,909 4 II 
Bank premises in South America 3 j < 5 z : ‘ 117,425 14 3 


£1,049,580 2 9 


47,087,915 1 11 





Profit and Loss Account for the Year ended 31st December, 1895. 
Dr. 


General charges at head office and the branches, including directors’ 
remuneration 

Amount paid as dividend on account for the half-year ended 3oth 
June, 1895 : ; 

Balance carried down 


£94,858 0 9 


20,000 0 O 
50,041 II 11 


£164,899 12 8 





Cr. 
Balance from last account . £21,706 9 I1 
Gross profits after allowing for rebate of interest on current bills and 
drafts, interest on deposits and for bad debts 143,193 2 9 
£164,899 12 8 





CHARTERED BANK OF INDIA, AUSTRALIA AND CHINA. 


THE directors have now to submit to the shareholders the balance-sheet and profit and 
loss account for the year ended 31st December last. After providing for bad and doubtful 
debts, the net profit, including £11,901. 2s. 8¢. brought forward from the previous year, 
amounts to £102,358. 2s. 11d. An interim dividend at the rate of 7 per cent. per annum 
was paid in October last, and the amount now to be dealt with is, therefore, £74,358. 25. 11d. 
This it is proposed to appropriate as follows :—to declare a dividend at the rate of 9 per 
cent. per annum (making with the interim dividend § per cent. for the year) ; to add £25,000 
to reserve fund, raising it to £350,000, and to carry forward the balance of £13,358. 2s. 11d. 


Liabilities and Assets, 31st December, 1895. 

Dr. 

Capital paid up in ful) 

Reserve fund . 

Notes in circulation 

Current accounts 

Fixed deposits 

Bills payable : :—Drafts on demand and at short sight on head office and 
branches, £943,242. 19s. 2d.; drafts on London and — — 
41,073,622. 155. .« : : ; ; ‘ ; 2,016,865 14 2 

Loans payable, against securities ‘ : . 439,750 0 O 

Due to agents and correspondents . ; 204,219 13 3 

Sundry liabilities . ; ; ‘ ‘ : f r 5 j ; 128,937 14 10 

Profit and loss ; . . . ; ; : P ‘ : 74,358 2 11 


£800,000 Oo 
325,000 O 
542,616 1 

2,959,929 15 

4,277,270 61 


£11,768,948 4 0 





Liabilities on bills of exchange rediscounted, £4,472,462. 3s. 2¢., of which up to this date £3,125,012. 19s. 8d. 
ave run off, 


‘ 





















COMMERCIAL BANK OF AUSTRALIA. 


Cr. 
Cash in hand and at bankers. ; : ; ‘ : ‘ ‘ - £1,452,592 13 7 
Bullion. er uuee ee de) ee ek een ne 397,396 4 7 
Government and other securities A Te Ge Ee eee 666,058 3 3 
*Security against note issue . : . 7 = - : 2 : 213,073 2 2 
Bills of exchange . . « © « «6 «© ww « «»  iggauuee @ 
Bills discounted and loans. ‘“ , ; ‘ 3 R ; - 3,900,442 0 8 
Due by agents and correspondents . . 296,180 18 0 
Balances between head office and mone, including exchange adjust- 
ments . Ses : fi ; ° : 147,344 11 6 
Sundry assets . : 33,994 9 3 
Bank premises and furniture at the head office and branches . ; = 101,563 10 5 
£11,768,948 4 0 





* The bank, in terms of its amended charter, has deposited with the Hong-Kong and Straits Governments, and 
with the Crown agents for the colonies securities to the value of £213,073. 2s. 2d., as special reserve for its 
note issue. 


Profit and Loss Account for the Year ended 31st December, 1895. 
Dr. 
Interim dividend for the half-year to 30th June last, at the rate of 7 per 
cent. per annum ; £28,000 0 O 
Balance proposed to be dealt with as follows :—Dividend at the rate of 
9 per cent. per annum, for the half-year to date, £36,000; reserve 
fund, £25,000; profit and loss new account, £13,358. 2s. 11d. a 74,358 2 11 


£102,358 2 11 





Cr. 
Balance at 31st December, 1894 . 411,901 2 8 
Gross profits for the year, after providing for bad and doubtful debts, 

4206,901. os. 8d.; deduct expenses of management and general 

charges at head office and meni & I ee Os. 5a. ; net profits for 

the year . : : ; : . 90,457 O 3 


£102,358 2 11 
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COMMERCIAL BANK OF AUSTRALIA, LIMITED. 


IN submitting the half-yearly statement of accounts and balance-sheet, the directors 
must again refer to the intimation made in July last, that, in face of the continuous reduction 
in lending rates, it is impossible to show profits. These reductions, which have been more 
acute during the last half-year, have now reached a point only a trifle above what the bank 
is paying for the bulk of its resources. The small surplus shown in accompanying balance- 
sheet is added to the amount previously carried forward, which now stands at £29,529. 
gs. 11d. The improvement in the market for properties, which was anticipated in the last 
report, has received a check, as a result of the disastrous season experienced by the agri- 
cultural and, in part also, by the pastoral interests throughout the colonies. So many forced 
liquidations are overhanging the market that, in the opinion of your directors, a policy of 
pressure would have only resulted in aggravating losses; thereftre only a few sales of 
securities have been effected. The business of the new bank shows improvement in all lines 
except in the advances. The re-establishment of confidence is shown by increased deposits, 
fairly spread over the branches in all the colonies, while the falling off in the amount of the 
bank’s loans and discounts is due mainly to the general contraction of business. The 
extended deposit receipts have been further reduced, under the conditions mentioned in the 
last report by £126,500, the directors being satisfied that in every case their payment was in 
the bank’s interest. 
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740 DELHI AND LONDON BANK, 


Balance-sheet for the Halfeyear ending 31st December, 1895. 
({ncluding London Office to 31st October, 1895, and Port Darwin and West 
Australian Branches to 30th November, 1895.) 


CAPITAL AND LIABILITIES. 


Capital registered, consisting of :—300,000 preference shares of £10, 

43,000,000; 300,000 ordinary shares of £10, £3,000,000— 
6,000,000. 

Capital paid :—211,434 preference shares at £10, £2,114,340; 300,000 
ordinary shares paid to £6. 10s., £1,950,000 ; /ess amount of first to 
tenth calls unpaid, £214,287. 5s.—£1,735,712. 15s.; calls paid 
in advance, £105,228. 155.—£3,955,281. 10s.; profit and_ loss, 
£29,529. 9s. 11d. ; : ; : : 2 A 43,984,810 19 11 

Notes in circulation : . J ; e : s ‘ 143,373 0 © 

Bills payable in circulation . : 5 r . ; 5 . . 125,826 11 3 

Amounts due to other banks . ‘ : . 5 . ; 4 . 3,360 4 11 

Current accounts and other balances, 41,376,626. 25. Id.; new fixed 
deposits, £289,373. 175.: extended deposits five to ten years, 

455773:778- 125. 2a.; deposits in old bank in course of conversion 
under scheme, £26,148. 75. 3d.; interest accrued on deposits, 
£68,524; rebate on bills discounted, £8,510. 165. 9d. . ‘ ‘ 7,542,961 15 3 


411,800,332 II 4 





ASSETS. 


Coin, bullion and cash at bankers, £1,174,338. 75. 3@.; municipal and 
other debentures, £70,700; amounts due by other banks, £12,123. 
12s. 10d.; remittances in transit, less drafts unpresented, £332,400. 
10s. 7a.—£ 1,589,562. 10s. 8a. ; bills receivable and other advances, 


3,498,293. 135. 10d. - oe ; . ; ; 45,087,856 4 6 
Bank premises (including furniture and fittings) . - ‘ ; i 484,140 19 6 
Property account . . 76,611 5 oO 


Assets realization account, to be liquidated by transfer of advances from 
old bank and realization of other assets of old bank, 46,452,173. 
11s. 7d.3 less interest held in suspense, £300,449. 95. 3d. ‘ 6,151,724 2 4 


£11,800,332 11 4 





PROFIT AND LOSS ACCOUNT. 


Dr. 
Salaries paid—head office and 85 branches and agencies : 9 . 434,949 13 7 
Rent and other charges . : - . F : ‘ ‘ a ; 12,249 II 5 
Bank note tax . . . , ; ; : : : . ; nats 3 af 
Balance . i ° ° ° ° ° ° e ; . = ° 29,529 9 II 


£78,043 18 3 





Cr. 
Balance from last half-year . - - 4 ‘ ; 3 - . 428,449 4 6 
Gross amount of profits, less reserves for bad and doubtful debts, interest 

accrued on deposits, and rebate on bills current . ‘ ‘ 49,594 13 9 


£78,043 18 3 





Balance, £29,529. 9s. 114. 
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DELHI AND LONDON BANK, LIMITED. 


THE directors submit herewith the audited balance-sheet and profit and loss statement for 
the half-year ended 31st December, 1895. The net profit realized during the six months 
amounts to £9,374. Is. 8d., which, added to the balance of £1,673. 7s. 7@. brought forward 
from the previous half-year, gives a total at credit of profit and loss account of £11,047. 
gs. 3@., and this sum the directors propose to deal with as follows:—£5,064. 7s. 6d. for the 
payment of a dividend for the half-year at the rate of 3 per cent. per annum, free of income- 
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tax, and payable on and after the 2oth April; £2,coo to Government rupee paper account ; 
41,000 to doubtful debt account; £2,983. 1s. 9d. to be carried forward to next account. 
The directors have deemed it advisable to forego the customary bonus on this occasion, in 
order that the balance carried forward should be sufficient to cover in full the present 
depreciation in the bank’s holding of India Government rupee paper. 


Balance-sheet, for 31st December, 1895. 


CAPITAL AND LIABILITIES. 
Share capital—authorised 20,000 shares of £25 each, subscribed 13,505 


shares of £25 each fully paid (Judian portion at "par) £337,625 0 O 
Amount due to customers on current accounts, on deposit accounts with 

accrued interest, and on circular notes. ; = . 1,073,763 6 5 
Bills payable . ‘ 2 “ a . 3 - ° . : 3774 1 10 
Loans on security . 54,000 0 O 
Balances between head office, branches and agencies, exchange accounts, 

ete., ete... ; 29,848 10 4 
Profit and loss, balance at credit ‘ ° ° 5 ; 2 : 11,047 9 3 


41,510,058 7 10 


To contingent liability on bills receivable, re-discounted, £64,142. 1s. 6d., of which up to 
this date £32,589. 19s. 10d. have run off. 


ASSETS. 
Cash in hand at the head office and branches and with the company’s 
bankers . : £103,855 16 § 
Loans and advances to customers on Government and other securities, 
and other accounts, including bills discounted . ‘ : 1,255,665 19 3 


Government securities—74 lacs 3} per cent. Indian Government ‘paper 
at book values, £53,593; 422,200 Colonial Government bonds, at 








market value, £23,655 ° 77,248 0 O 
Other securities, including bills receivable, adjusting accounts, ete. . 33,224 3 9 
Freehold bank premises in Delhi, Calcutta, Lucknow, and Mussoorie . 40,064 8 5 

41,510,058 7 10 

Dr. PROFIT AND LOSS STATEMENT. 

Expenses of management at head office and branches, including rent, 
taxes, etc. 410,473 4 1 
Net profit, proposed to be appropriated | as follows: —Dividend for half- 
ear to 31st December, 1895, at 3 per cent. per annum (free of 
income-tax), £5,064. 7s. 6d.; Indian Government paper, £2,000; 
doubtful debt account, £ 1,000 ; to be carried forward, £2,983. Is. 9d. 11,047 9 3 
£21,520 13 4 
Cr. 
Balance at credit on 30th June, 1895, £10,425. 17s. 7d.; deduct— 

dividend paid on 14th October, 1895, £5,064. 75. 6a ; bonus, £1,688. 

2s. 6d.; written off to doubtful debt account, £2,000—£8,752. 10S. ; 

balance brought forward . . 41,673 7 7 
Gross profits at head office and branches, after deducting ‘interest on : 

deposits and current accounts and allowing rebate on bills discounted 19,847 5 9 


£21,520 13 4 





> 
= 





DEUTSCHE BANK. 


THE net profits of the year 1895, amounting to *£570,179, represent 15 per cent. on the 
paid-up capital, and are to be appropriated as follows : —£375,000 to dividend of 10 per 
cent. to shareholders; £38,268 to ordinary reserve ; £83,539 to directors and managers ; 
430,500 to superannuation fund and gratuities to staff ; 420,000 to additional premises ; 
£22,872 carried forward to new account. From a German banking point of view, the past 





*The sterling figures throughout this report represent the original mark amounts at the approximate 
exchange of M.2o=£1. 
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year, 1895, has yielded more than ordinarily satisfactory results. Whilst peace in Europe 
remained undisturbed, the struggle between China and Japan occasioned a considerable 
demand for certain manufactures and thereby tended in some measure to stimulate European 
commerce and credit. The troubles in Asiatic Turkey were happily unattended by any 
directly prejudicial effect on German trade, and the clouds which appeared on the political 
horizon in connection with the dispute which arose between Great Britain and the United 
States of America quickly passed away. Under these circumstances greater activity was 
apparent in trade and industrial circles; the consumption of articles of food and luxury was 
quickened, and the increase in the output of manufactured goods in turn caused a rise in the 
prices of many classes of raw produce. This favourable economic situation gave rise to 
considerable speculation, which, in the latter part of the year, became excessive. The 
reaction which set in in the last two months has, however, only here and there affected 
certain classes connected with the Bourse; the general situation has remained, broadly 
speaking, perfectly sound and healthy. The improvement in commercial affairs has been 
reflected in many ways in the business transacted by the Deutsche Bank. The gross profits 
for the year 1895, including the balance of £17,977 brought forward from 1894, amount to 
£827,984. After deducting all expenses, writing off £20,795 from premises and furniture 
accounts, and making due provision for bad and doubtful debts, there remains a net profit 
of £570,179, with which it is proposed to deal in accordance with the above-stated 
appropriation. The very gratifying expansion in the bank’s business, which year by year 
has so continuously been one of the most satisfactory evidences of the vitality of the bank 
and of its usefulness to the public in promoting and facilitating the international trade of 
Germany, induced the directors last Autumn to increase the capital to marks 100,000,000, 
say £5,000,000, fully paid-up. An issue of new shares to the amount of marks 25,000,000, 
say £1,250,000, was accordingly successfully made in November, 1895, at the price of 150 
per cent., and the resulting premium (less expenses), say £563,907, has been added to the 
bank’s reserves, which, including the sum allocated out of the net profits for the year, have 
now reached a total of £1,931,720. The number of current and deposit accounts open in 
the books of the bank has increased during the year by 3,196, viz., from 32,716 to 35,912. 
The number of officials in the service of the bank at the end of 1895 was 1,255. In view of 
the very considerable amount of deposits which the bank holds for customers, the directors 
have continued to pursue the policy of investing a large proportion of these funds in Prussian 
and German Government securities. The branches A the bank at Hamburg and London 
have been very successful during the past year, and those at Frankfort and Munich continue 
to make satisfactory progress. The business of the Deutsche Ueberseeische Bank has again 
yielded good results. The profit of £26,775 for the year 1894 is included in the accounts 
now presented. The profit for 1895, which is considerably larger, will be credited to the 
accounts for .he current year (1896). A branch of the said bank has now been opened at 
Valparaiso. Our efforts on behalf of the bondholders of the 5 per cent. gold loan of the 
Province of Buenos Ayres have continued so far to be fruitless. The negotiations initiated 
by the Argentine National Government with the various provinces in regard to the transfer 
to the former of the debts of the latter have not yet yielded any result, a powerful party in 
Congress considering the Central Government not yet in a position to assume these burdens. 
It is, however, probable that the negotiations will be resumed as soon as the settlement of 
the railway guarantees has been finally carried out. The bank has assisted in the issue of a 
33 per cent. Wiirttemberg State loan, the conversion of 3} per cent. East Prussian mortgage 
bonds, 33 per cent. Silesian mortgage bonds, 33 per cent. mortgage bonds of Saxony, the 
issue of a 4 per cent. loan of the United States of America, a 4 per cent. State loan of Bosnia 
and Herzegovina, 43 per cent. loan of the City of Bucharest, and also in several other 
operations of more or less local interest. The construction of the Anatolia railways is 
proceeding in accordance with the original programme, and it is expected will be completed 
already in the current year (1896). The traffic receipts of the lines have in some degree 
suffered in consequence of the poor crops of the past year, the cholera, and the troubles in 
Armenia, but all deficiencies have been duly covered by the guarantee of the Turkish 
Government. The bank has continued its efforts on behalf of the bondholders of the 
Northern Pacific Railway, and it is hoped that in the course of 1896 it will be possible 
to unite all interests in a reorganisation, under which the line may be enabled to return to 
normal prosperity, and again reap those benefits to which its important position and 
satisfactory technical condition entitle it. Due provision has been made for all bad and 
doubtful debts, and after making the usual appropriation to directors, officers and the 


superannuation fund, there remains a balance of £22,872 to be carried forward to new 
account. i 
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General Balance-sheet, December 31st, 1895. 
Markszo 41. 
LIABILITIES. 
Capital £ 5,000,000 
haan funds 1,893,451 
Current accounts and deposits 15,284,047 
Bills payable 6,124,825 
Dividends unpaid 278 
Pension fund 89,115 
Sundries 5,109 
Profit and loss account ~ 579,179 
£28,967 ,004 
ASSETS. 
Unpaid instalments not yet due on new shares £492,030 
Cash 1,513,74! 
Foreign coin, “coupons and drawn bonds i in course ‘of collection 445,388 
Cash balances with first-class banks and bankers 717,726 
Bills receivable ; : 6,661,597 
Government, railway, and other securities 2,970,487 
Current accounts : 10,034,813 
Loans 4,240,350 
Syndicates 1,546,906 
Bank premises 3 325,186 
Furniture and i : 20 
Sundries : 18,760 
$28,967,004 
Profit and Loss Account, to 31st December, 1895. 

Dr. 

General expenses £236,217 
(Including £35, 758 | taxes and stamps) 

Amount written off furniture and premises account 20,795 
Guarantee account ; 793 
Net profit ‘ 579,179 
£827,984 

Cr. 
Balance from 1894 £17,977 
Gross profit for 1895 810,007 
£827,984 





> 
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IONIAN BANK, LIMITED. 





THE directors beg to present to the proprietors their report for the half-year ending 31st 





December, 1895 (old style), or 12th January, 1896, together with the balance-sheet, certified 
by the auditors, from which it will be seen that the gross profit for the half-year, after 
making provision for bad and doubtful debts, has amounted to £19,459. os. §¢.; from which 
have to be deducted charges and interest on deposits, £11,511. 75. 5d.; and rebate on bills 
discounted not due, £1,316. 16s. 3d.; together, £12,828. 3s. 8d.; leaving a net profit for the 
half-year of £6,630. 16s. gd.; this added to the rest on the 12th July last, £33,315. 2s. 82. ; 
less half-year’s dividend at 4 per cent. per annum, paid 5th November last, £6,310. 35. ; 
makes the balance of undivided profit, £33,635. 16s. 5¢. Out of which the directors 
recommend the payment of a dividend at the rate of 4 per cent. per annum free of income- 
tax, which will absorb £6,310. 35. 
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Balance-sheet, r2th January, 1896. 
At the Exchange of Drs. 44.60 per £. 





Dr. 
Capital—12,620,%, shares of £25 “_ ; ‘ * ‘ ‘ ; . 4315,507 10 O 
Notes in circulation . : x . = ‘ ‘. $ 196,277 3 II 
Notes of 1 and 2drachmas . : ; é : ‘ ; : - 78,408 II 9 
Current accounts = i 2 ‘ ‘ : ‘ : , 89,783 12 4 
Deposits bearing interest = : ; ; . . ‘ ‘ A 186,977 5 8 
Bills payable F ‘ > ‘ ‘ ‘ - 8,873 4 2 
Rebate on bills discounted not due ; . . 2 - A 1,316 16 3 
Provision for doubtful debts ‘ ‘ r 12,799 2 4 
Rest, being undivided profit as per profit and loss account . ‘ . 33,635 16 § 
Liability on bills receivable (London) discounted, £33,273. 75. 5d. £923,579 2 10 

Cr. 
Cash in hand and at London bankers and notes of other banks. ‘ £64,790 5 6 
Loans at short notice, London... 10,430 9 7 
Loan ta Greek Government, under convention for forced currency of 

the note circulation of the bank : ; : 122,648 9 Oo 
Do. notes of t and 2drachmas . ‘ = : = : ‘ i 78,475 6 3 
Greek Government Treasury bills . 3 30,890 4 6 


Investments, viz. :—British Imperial and Colonial Government stocks 
and Corporation of London bonds, £46,091. 5s. ; aie ated 


bonds and other securities, £102,753. 75. 7@. 148,844 12 7 
Bills receivable, London and in transit . ‘ = 29,886 I 9 
Bills discounted—Commercial, £84,948. 15s. 9a. ; proprietors’ and 

agrarian, £34,039. 8s. 2d. i ; : : 3 R A 118,988 3 11 
Advances on securities . 7 - : 4 . - . : . 78,812 8 10 
Loans and current accounts . ; ‘ ve ‘ ‘ ; 40,914 6 10 
Current accounts secured by mortgages: ‘ ‘ “ . * . 44,467 17 3 
Advances on mortgages : : : : : ; ; 108,850 8 II 
Mortgaged property taken possession  ; : ° , ° , 6,480 O 5 
Doubtful debts. 14,971 16 4 
Freehold bank premises at Athens, Corfu, Cephalonia, P Patras and 

Zante, and bank furniture ‘ 24,128 11 2 


£923,579 2 10 


A nena 
> 





LONDON AND BRAZILIAN BANK, LIMITED. 


THE directors have the pleasure at this, their twenty-fifth annual ordinary general 
meeting, to present to the shareholders the annexed statement of accounts for the year 
ending the 31st January last. These accounts have been audited, and show an available 
balance of £335,274. 13s. 2d. (including £200,413. 18s. 9d@. brought forward from last year). 
An interim dividend of 10s. per share, amounting to £37,500, was paid in October 
last. The directors now recommend a further payment of 10s. per share, being a dividend 
at the rate of 10 per cent. per annum, free of income-tax. The directors also recommend 
the payment of a bonus of 8s. per share, thus making a total distribution of 14 per cent. per 
annum, free of income-tax, on the paid-up capital of the bank. These payments will absorb 
105,000, leaving a balance of £230,274. 13s. 2d., which the directors have appropriated as 
follows :— £83,333. 6s. 9d. to reduction of the rate of exchange at which the capital employed 
in Brazil stands in the books to 14d., and £146,941. 6s. 5d. to credit of profit and loss new 
account. The depreciation on the capital employed in Brazil and at Buenos Aires, which 
amounts at the present rates of exchange, as stated in the auditors’ report, to £124,502. 9s. 8d., 
is fully covered by the balance carried forward, viz., £146,941. 6s. 5d. The directors report 
that an agency of the bank has been opened at Campinas, in the State of Sao Paulo, under 
the management of+Mr. Thomas J. Finnie of the Sao Paulo Branch. 























THE LONDON BANK OF MEXICO AND SOUTH AMERICA, 


Balance-sheet, London, 31st January, 1896. 


LIABILITIES. 

Capital—75,000 shares issued, - each, & I apaate = "P £10 

per share . 2 - £750,000 0 O 
Reserve fund. * 600,000 O O 
Current accounts and deposits in currency at branches, £2,429,583 

3s. 2d.; current accounts at head — £106, - 2s. 6d. 2,535,733 5 8 
Bills payable . F * 5 z : . 2,771,788 5 3 
Agents and sundry accounts : ‘ ‘ : : ‘ 141,050 17 6 
Bills for collection on account of customers 1,176,550 II 4 
Profit and loss, £335,274. 13s. 2d.; /ess interim dividend paid to > gist 

July, 1895, £37,500. . 297,774 13 2 


£8,272,897 12 II 

Nore.—Contingent liabilities not included in balance-sheet— ——_—_—_—_—_— 
As drawers of branch drafts accepted by London and Paris bankers 
(against which cash and bills have been deposited for the 





equivalent amount), of which £187,118 has run off to date . £280,999 © oO 
As endorsers of a bills aan of which a" has run off 
to date . . ‘. + 130,708 o oO 
ASSETS. 

Specie and cash at head office and branches . ‘ . : “ « 721,597 7 10 
Bills receivable . : : : ; ‘ ‘ : ‘ ‘ . 1,817,568 8 7 
Bills discounted, loans, etc. . ji " ° = = . : 3,422,056 3 6 
Bills for collection, as percontra . : ; : 1,176,550 II 4 
Bank premises and furniture at head office and branches. 3 : 135,125 1 8 


£8,272,897 {2 II 





Profit and Loss Account for the Year ending 31st January, 1896. 


Dr. 
Dividend of 10s. per share and bonus of 8s. ” share for the senate 


ending 31st January, 1895 x : : £67,500 0 O 
Transfer to reserve fund ‘ 3 ‘ ‘ ; ; “ ‘ i 109,000 O O 
Balance. S - : . < : : ‘ : . ; 200,413 18 9 


£367,913 18 9 











Cor. 
Balance on 31st January, 1895 a F ; : ; : é £367,913 18 9 
Dr. 
Charges at head office and branches . s > - . . . £120,173 10 3 
Income-tax . . . 6,039 0 O 
Dividend (interim) for the half-year ending sist July, 1895 : . 37,500 O O 
Balance carried forward > : 297,774 13 2 
£461,487 3 5 
Cr. 
Balance brought forward ‘ £200,413 18 9 
Profit to 31st January, after providing for rebate of interest on 1 bills 
discounted not due, bad and doubtful debts. ‘ . ; ; 261,073 4 8 
£461,487 3 5 


Balance brought forward, £297,774. 135. 2d. 


2 
— 


THE LONDON BANK OF MEXICO AND SOUTH AMERICA, LIMITED. 
The Report appeared in the April issue. 


THE ordinary general meeting of this company was held at the Cannon Street Hotel, on 
the 25th March, Mr. William Macandrew (the chairman) presiding. 

The manager (Mr. H. M. Read) having read the notice convening the meeting, 

The Chairman said : Gentlemen, it becomes my duty to move the adoption of the report 
and accounts, and in doing so I have to offer you a few remarks, but they will be very few, 
because really on this occasion there is nothing very striking to tell you. Wehave had what 
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I may call an average year of business and about an average of profit. We propose to pay 
you the same dividend, and there has been no incident of a very striking nature to call your 
attention to in our operations. I may remark about Peru, which is one of the countries in 
which we carry on a large portion of our business, that it is a country of very rich resources, 
but unfortunately it has not yet got into the position of some of the sister republics, notably 
Chili and Mexico. We are not able therefore to do the business that we are prepared to do 
there, because we have not thought it prudent, in the political state of the country, to launch 
out more extensively than we have done; in fact, caution, which was our policy last year, 
has also prevailed during the year 1895, and we have no reason whatever to regret the result. 
The capital that we had employed there has been reduced rather than augmented, but it 
remains here in our hands, ready to be employed the moment we see any advantage to be 
obtained and sufficient security. It is impossible that that country, with the resources it is 
known to contain, can continue for ever in the depressed state in which it has been for the 
last few years, therefore we will hold on to it, and when the time comes I have no doubt it 
will be very much to your advantage. With regard to Mexico, where is the other large 
branch of our business, that country, you all know, is well governed, and has been well 
governed for many years, and the result of that stability has been a development of its 
resources which, in my opinion, are in no way superior to those of Peru, but they have yielded 
a flourishing revenue to the Government, and, in fact, have stimulated commerce and the 
profitable employment of capital to a very great extent, so that I think you may take it if 
one of our principal fields of operation is still somewhat dormant, the other is very satisfac- 
torily active. There is one point that I should perhaps mention here, and that is that in 
bygone years we have had to struggle against a continual falling of exchange, caused by 
silver, and I am glad to say that that has now been arrested for the whole course of the year 
1895, and seems to have touched bottom. The result is that whereas in former years we have 
had adverse exchange and large sums to carry to debit of our revenue in consequence of that 
adverse exchange, this year we have none; there is no loss on it, but rather the other way. 
(Applause.) Of course a great deal depends upon silver. We find we can get on very well 
with silver as it is now, but I do not mean to say that we shall not get on a great deal 
better if the efforts that are being made succeed in raising the value of that metal as com- 
pared with gold, because Mexico is a silver-using country, and its chief production is silver 
from the mines. Now I will ask you to look at the accounts with me; there are not many 
observations to make on them either. The capital and the reserve fund remain as before in 
the balance-sheet. The deposits and current accounts shew a satisfactory increase, proving 
that the volume of our business has rather increased than otherwise. The same remark 
applies to the bills payable and other liabilities. Between those two items we have an 
amount of £663,000 against £480,000 last year. If you look at the other side of the account 
you will see that we had got in cash £175,391 at that date. Well, that is rather too much ; 
it is more than we want, but it is as well to be on the safe side. The corresponding figure 
in 1894 was £111,000, and, as I have mentioned already, a portion of our capital at Lima 
having been called in, these items on the other side of the balance-sheet are naturally larger, 
but it is in these items that you find the money. The London investments have also gone 
up from £145,000 last year to £230,000 this year. You may consider that the reserve fund 
is there, and besides the reserve fund, a portion of our other general funds. With regard to 
those investments, I may tell you that they are not taken at cost, but at market value on 31st 
December last. That was an unfavourable date for valuing these things, but we took it all 
the same, because that is the principle we go upon ; we take the public value of the securities 
on the 31st December of each year. The class of securities that we hold was not very much 
affected by that scare in December, that came from over the sea. There was a great fall in 
many things, but there was very little fall in what we held. With regard to the present 
condition of the £230,000, most of the investments have risen slightly since that date, but 
they were but slightly affected, and this indicates the quality of the investments. The next 
item in the balance-sheet is our old friend the Mexican item, which remains exactly the same 
as before, and unless I thought there might be some new shareholders here I do not think I 
could refer to it at all ; it has been so often dinned into your ears. But there may be some 
present who have not seen the accounts before. That is our Mexican business, and it stands 
in that particular way at what it cost us, viz., £288,000. It represents our investments in 
the local bank, which is doing the business for us. If we were to take the value of that as 
we take the value of the investments in the previous item, we should have to augment it very 
largely. It is worth a good deal more than £280,000. There is an official quotation in 
Mexico, and if you took that, as we do here in London, as the gauge of the value of that 
asset, we should have to put £100,000 more onto it. (Applause.) That, I think, is satis- 
factory, but of course you must understand that that quotation is more or less nominal because 
there is not a market there to deal with figures of this size. We have often discussed this 
particular item, and we have come to the conclusion that we cannot do better than to leave 
it where it is and as it is for the present. It is producing us a good income, and we have no 
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occasion to force any sale of it. We should not know what to do with the money if we did 
sell. The bills receivable are some £30,000 more than they were last year. This shows 
that they vary with the fluctuationsin business. Now we come to the profit and loss account. 
The items are very much the same as they were last year. The charges are a trifle less than 
in the previous year, but we bring forward as a balance of net profit very much the same 
amount, viz., £42,328, against £42,100 last year. That, as I have said, shews that there is 
not much variation ; it has been an average year with an average profit. As to the distribu- 
tion of these profits, we suggest the same as last year. We paid you an interim dividend in 
the month of September, and now we complete it up to our usual 8 per cent. by proposing 
a dividend of 5 per cent. this time. Before I sit down I may refer to the price of the shares. 
They have been abnormally low, but that is a matter quite beyond the control of the directors. 
We cannot say why it isso. We have got a record which should keep our shares well above 
par. We have got intrinsic value to shew them, as I told you last year, far above par, and 
I cannot see, for the life of me, why the public should not wish to get those shares. They 
have been at £4 and below, and those who have bought at £4 have made a very fine 
purchase, while those who have sold them at that figure have thrown away their property, 
and that without reason, because there is nothing in the history of these meetings of ours, or 
of these accounts as they have come out from year to year, to warrant or justify anything of 
that kind. However, I am glad to say now they are above par, and they are going up, and 
I hope that after these remarks they will go up another one. They ought to do so, as they 
are worth it. With these few remarks I have to propose—“ That the report and accounts 
now submitted to the shareholders be received and adopted.” (Applause.) 

Mr. F. J. Johnston (deputy-chairman) seconded the motion. 

Mr. Clifford-Brookes said with regard to the low price of shares it struck him that the 
general public had perhaps estimated the value of the property from the fact that they were 
a bank that had to trust to another bank to make its profits, and that three parts of their 
capital was practically locked up in a local Mexican bank. 

The Chairman said: It is possible that may be one of the reasons for the low price of 
the shares, but if so, it has no foundation whatever. That represents our Mexican business, 
which we have had for thirty years past, and on account of legislation on that side with 
respect to other banks and to financial matters generally, it became necessary for this bank 
to localise management and to put the business into that shape. We sent out our manager 
from here, and he is there still at the head of it, and has done work to a greater extent and 
far more satisfactorily than it would have been possible for us to do from this side. The 
directors have to congratulate themselves and you also on the very successful result of that 
operation. The chief reason why we could not continue as we were, was an Act of Parlia- 
ment in this country, which made limited companies like ours unable to have limited 
responsibility on the issue of notes, even outside the United Kingdom. It was a mistake, 
no doubt, in the drafting of the Act; it was not intended to apply outside the United 
Kingdom, but we found that it did apply. We took measures to get it interpreted, and to 
see if the Act of Parliament could be altered, but it was not found possible to do it. This 
transfer to a local company was found to be the more expedient way. You will see from the 
Mexican Company’s balance-sheet that they have got in circulation no less than $10,500,000 
of notes. Those notes, under the law by which they are issued, represent $5,000,000 of 
capital absolutely without interest ; because the law declares that we are to hold 50 per 
cent. of it in bullion. We have always held 50 per cent.-of it in bullion, but at the present 
time we hold something like 80 or go per cent. of it. As you will see, there is cash on hand 
in Mexico and branches amounting to $9,138,000. That is an immense sum of money to be 
lying idle and unemployed. I should like to see that down to $5,000,000, as it ought to be. 
The profit arising from that alone would have justified our changing the management into a 
local bank. We have thereby secured the services of five most influential gentlemen in the 
City of Mexico as directors, and that is not a small thing, because so much is done there by 
influence ; otherwise, the returns from this auxiliary bank are exceedingly satisfactory, and 
we can do nothing better than go on withit. Inthe year 1890 they put $260,000 to the 
reserve fund, after paying a high dividend ; in 1891, $400,000; in 1892, $250,000; in 1893, 
$100,000 ; in 1894, $150,000; and in 1895, $100,000, which, with $90,000 more that they 
put to reserve in the first half-year, makes a total of $1,350,000. (Applause.) It is extra- 
ordinary, and it is quite impossible to shew a more flourishing state of affairs than exists 
under the management in Mexico. (Applause.) 

The motion was carried unanimously. 

The Chairman next moved : “ That a dividend be declared of 5s. per share, free of income- 
tax, payable on and after the 28th inst., making, with the interim dividend of 3s. per share 
paid in September last, 8 per cent. for the year 1895.” 

Mr. Johnston seconded the motion, which was carried unanimously. 

On the motion of the Chairman, seconded by Sir Francis H. Evans, the retiring directors, 
Messrs. F. J. Johnston and A. Naylor, were re-elected. 
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Mr. Johnston, in returning thanks on behalf of Mr. Naylor and himself, said that during 
,the twenty-three years he had been a director of the bank he had never known it to be ina 
“sounder or more promising position than it was now. (Applause.) 


The auditors, Mr. S. Lovelock and Mr. C. J. L. Nicholson, were re-appointed on the 
motion of Mr. Charles Hemery, seconded by Mr. J. L. Corser. 


Mr. J. A. Mullens proposed a vote of thanks to the chairman and directors for their able 
services during the past year. 


The motion was seconded by Mr. Clifford-Brookes and carried. 


The Chairman briefly acknowledged the compliment, and the proceedings then 
terminated. 


MERCANTILE BANK OF INDIA, LIMITED. 


THE directors beg to submit to the shareholders a general statement of the affairs of 
the bank, comprising balance-sheet and statement of profit and loss account for the twelve 
months ending 31st December, 1895. The net profits for that period, after providing for 
bad and doubtful debts, and including £8,555. 9s. 7¢. brought forward from last account, 
amount to £24,818. 8s. 11d. Out of this sum there has already been paid £4,687. Ios., 
being an interim dividend for the half-year ending 3oth June at the rate of 5 per cent. per 
annum on the “ A” shares of the bank. The directors now recommend a distribution on 
the “ A” shares at the same rate for the second half of the year, and on the “ B”’ shares at 
2 per cent. for the year. This will absorb a further sum of £12,083. 15s., and will leave a 
balance of £8,047. 3s. 11d. to be carried forward. The transfer of the leasehold premises 


formerly occupied by the bank has been completed, and other convenient and suitable 
offices secured. 


Balance-sheet, 31st December, 1895. 


Dr. 
Capital authorised — 30,000 “A” shares of £25 each . : ; ‘ £750,000 0 O 
30,000 “ B”’ shares of £25 each . . F 750,000 O O 


41,500,000 O O 








Capital issued—15,000 “ A” shares, £12. Ios. paid. . , £187,500 0 O 
30,000 “B’’ shares, £12. 10s. ain £375,000; less 45 still | to be 
issued, £5,187. 10s. . a 369,812 10 Oo 
415 “B” shares still to be issued with — 10s. per ean paid denies 5,187 10 Oo 
Deposits—repayable on demand, & 511,861. - 8d.; for fixed ne. 
41,027,917. 9s. 11d. 
Bills payable—drafts on eo ‘telien £93,575. ee eds . ~ on 


head office and branches, £145,728. 6s. 10d. ; ees on continental 
bankers and other agents, £1,196. 4s. 1d. ‘i 


1,539,778 17 7 


Fs 240,499 17 I 
Loans payable against securities “ 446,298 8 4 
Due to agents and correspondents 1,165 2 4 


Sundry accounts eens * balance of rebates, exchange adjustments, 


etc.) . » ; A : 101,009 16 5§ 
Profit and loss account . ‘ " ‘ . ‘ ; : ‘ ; 20,130 18 II 


42,911,383 0 8 


Contingent liability on bills receivable rediscounted, £1,723,183. 18s. 10d., of which up to this date 
1,205,552. 8s. 1d. have run off. 


The bank is also contingently liable in respect of notes outstanding , amounting to £7,96t. 3s, 2d. 


which are not expected to become payable, and are not included in the above. 








— 























MERCANTILE BANK OF LANCASHIRE. 


Cr. 

Cash in hand 

Cash at bankers 

Money at call 

Bullion—on hand, £47,161. 18s. od. : ; in 1 transitu, £29,032. 145. od. 

Government and. other stocks—Indian Government rupee paper, 
£78,204. 18s. 3d.; Indian railway guaranteed sterling em 
£203,500; other naaiain £1; mh TOs... : . ; 

Bills receivable 

Bills discounted 

Loans receivable and advances 

Freehold banking premises . ; 

Due by agents and correspondents 

Sundry unrealised assets of the old bank, less estimated surplus on the 
liquidation of the assets and liabilities to date after charging the 
expenses attending reconstruction 


Sundry accounts one © balance of rebates, exchange adjustments, 
etc.) ‘ : - 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Expenses of management at head office, branches and agencies 
Ad interim dividend for half-year ended 30th June, 1895) on —— 
* A” shares at 5 = cent. perannum . 
Balance . . ; 


Cr. 


Balance from 31st December, 1894, £13,242. 19s. 7d.3 Jess dividend 
for half-year ended 31st December, 1894, on 15,000 “A”? shares 
at 5 per cent. per annum, £4,687. 10s. . 

Gross profit for the year ended 31st viii 1895, after "providing 
for bad and doubtful debts 





> 
_ 
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£85,950 4 
258,786 13 

2,500 O 
76,194 13 


aon oO 


283,353 8 
1,466,978 17 
51,964 0 
438,221 18 
25,443 6 
86,008 2 


b ON O CW 


72,651 10 2 


63,330 6 1 


42,911,383 0 8 


i 





£48,190 5 10 


4,687 10 O 
20,130 18 II 


£73,008 14 9 








£8,555 9 7 
64,453 5 2 


£73,008 14 9 





MERCANTILE BANK OF LANCASHIRE, LIMITED. 


Statement of Accounts as at gth April, 1896. 


LIABILITIES. 
Share capital . 
Reserve fund . ‘ 
Amount due on current, deposit and other accounts 
Liability on bills negotiated for customers (as per contra) 


ASSETS. 
Cash on hand and at bankers 
Investments . ° 
Bills of exchange and advances on current accounts 
Bank fittings, furniture, etc. 
Customers’ liability on bills negotiated (as per contra) 





£114,200 0 O 
6,000 0 O 
350,086 8 I 
9,100 18 5 
£479,387 6 6 
£62,330 4 I 
69,358 18 3 
332,172 19 8 
6,424 6 1 
9,100 18 5 
£479,387 6 6 
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STANDARD BANK OF SOUTH AFRICA, LIMITED. 





THE directors submit to the proprietors the accounts of the company for the half-year 
ended 31st December, 1895, showing—after payment of charges, appropriation to bank 
premises and furniture accounts in South Africa, making full provision for all bad and 
doubtful debts, and inclusive of the balance of £19,154. 17s. 1d. brought from the previous 
account—a profit of £119,306. 16s. 4d., which they recommend should be disposed of as 
follows, viz :—To dividend of 25s. per share on 40,000 shares (being at the rate of Io per cent. 
per annum) free of income-tax, £50,000; to bonus of 15s. per share (being 3 per cent.) on 
40,coo shares, £30,000; to reserve fund (making it £740,000), £20,000; to balance carried 


forward to profit and loss new account, £19,306. 16s. 4d. 


Balance-sheet, 31st December, 1895. 
Dr. 
Capital subscribed—4o0,000 shares of £100 each, £4,000,000. Called 
up, £25 pershare . - ; ; ; 5 : : ; 
Reserve fund F 
Notes in circulation n P : ; . : ‘ F 
Amount due to customers on deposit, current and other accounts . 
Drafts issued by London office, branches and agents, outstanding at 
this date 


. 


this date - : r ‘ F 

Bills receivable on account of customers 

Rebate on bills not yet due . , . ‘ ‘ ‘ : 

Profit and loss, viz.:—Balance undivided, 30th June, 1895, £19,154. 
17s. Id.; net profit for half-year ended 31st December, 1895, after 
making full provision for all bad and doubtful debts, £100,151. 


19s. 3d... ° . ° ° . 


Acceptances under credits of London office and branches, current at- 


Cr. 

Cash in hand, with bankers, and at branches 

Remittances in transitu ; : : : : : : 

Deposits with bankers and loans on securities at short notice 

Native gold on hand and in transitu 4 : ; ; ; ° 

Investments in consols, Colonial Government and municipal, and other 
securities (including deposits with the Cape Government) 

Bills of exchange purchased and current at this date 

Bills discounted for and advances to customers 

Bills for collection ‘i 

Freehold premises in London ? ‘ a 

Bank property and premises in South Africa. 

Furniture and fittings in South Africa : 

Stationery, stamps, and marine insurance policies . 


PROFIT AND LOSS ACCOUNT. 
Dr. 
Charges, including rent, salaries, taxes, remuneration to directors and 
auditors, and all other expenses at head office and branches 
Rebate on bills not yet due ; 
Balance carried forward 


Cr. 

Gross profits (including balance of £19,154. 17s. Id. brought from half- 
year ended 3oth June, 1895), after deducting interest on deposits, 
duty on note circulation, appropriation to bank premises, furniture 
and fittings, and making full provision for all bad and doubtful debts 


41,000,000 
720,000 
834,819 

15,246,052 


583,562 
92,777 


1,297,892 
36,787 


119,600 





£19,931,198 14 2 


— 


wore Ww NWOO 


uw 2o0o 


a6 


16 4 





£4,221,380 
215,186 
6,429,000 
64,610 


1,690,899 
2,246,030 
3,526,315 
1,297,892 
50,000 
143,709 
22,119 
24,052 


£19,931,198 


II 
2 
oO 
8 


18 
19 
17 

9 

re) 
14 
18 
14 


4 
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£91,632 8 6 
36,787 13 6 
119,306 16 4 


£247,726 18 4 





£247,726 18 4 
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Provincial Clearing-house Returns. 











1895. ny LEEDs. LEICESTER. 
Week ending £ 4 L 
| 27th April. 666,890 | 203,961 158,605 
| 4th May. | 946,978 | 256,164 | 209,458 
em «ss 731,756 201,710 203,230 
th ,, .| 715,556 | 227,120 148,651 
| 25th yy 592,895 | 189,099 142,299 
Ist June .| 802,489 | 210,748 194,768 
Sth 591,416 | 165,714 | 138,383 
| 15th 4 739,124 | 198,164 1435335 
| 22nd yy 715,1C4 | 187,011 1559771 
ao $19,030 206,810 182,574 
6th July 1,394,864 | 361,989 | 293,557 
13th yy 7931479 | 204,295 198,913 
20th =, 704,350 | 202,420 170,584 
27th = 4, «| 753,210 | 176,299 146,931 
3rd Aug. . | 1,033,451 285,254 233,414 
oth, 530,494 | 153,899 127,095 
17th 4, 7945274 | 208,832 169,720 
24th ,, 704,304 | 199,108 147,166 
ZIst 45 «| 704,895 | 236,995 157,024 
7th Sept. . 954,098 241,315 208,485 
a ee 721,246 183,101 145,193 
21st ee 681,669 188,435 157,269 
” a oe 718,400 202,647 158,644 
5th Oct. . | 1,082,489 260,155 283,264 
12th ,, .| 692,950 | 198,540 | 208,960 
19th 4, .| 802,786 | 229,853 187,580 
26th 4, - | 835,235 | 234,559 1755715 
2nd Nov. . | 1,049,906 257,242 238,888 
gth ,, 825,592 | 219,322 204,933 
16th ,, 817,570 211,104 170,767 
aa lg, 751,867 208,661 163,019 
th gst 763,656 267,085 148,207 
7th Dec. . 992,626 305,392 251,767 
14th yy 756,272 194,553 206,078 
21st caer 816,320 221,159 169,961 
Ce 760,624 163,012 120,777 
1896. 
4th Jan. . | 1,020,560 | 367,191 294,950 
1th ,, .| 736,017 | 248,765 161,904 
wth |... 850,671 | 214,310 169,564 
| 25th ,, .| 773,645 | 214,950 | 184,529 
Ist Feb. . | 875,058 | 270,513 200,648 
8th, 997,776 | 288,271 210,784 
i) 867,878 242,024 189,721 
22nd, 867,747 | 209,927 151,528 
ae 792,851 283,628 151,915 
7th Mar. . | 1,117,474 | 290,452 204,094 
14th 45 743,539 | 202,748 156,045 
21st 4, «| 743,854 | 201,843 135,300 
28th 4, 783,806 230,479 213,346 
4th April . | 1,042,727 285,725 220,404 
mith  ,, 531,171 144,167 159,295 
th 4, . | 874,472 | 227,507 179,157 

















£ 
1,896,348 
2,119,228 
2,053,067 
1,914,944 
2,126,309 
2,143,187 
1,434,277 
2,148,135 
| 1,958,685 
2,009,666 
2,444,825 
2,261,222 
I 992 I 1778 
1,733,840 
1,830,112 
1,685,115 
2,247,446 
1,932,689 
2,195,510 
2,116,782 
252955345 
2,263,217 
2,298,789 
2,927,259 
2,415,434 
245753837 
2,913,940 
253751588 
2,276,077 
2,688,172 
2,179,166 
2, 3875345 
2,349,510 
2,512,556 
2,480, 366 
| 1,478,793 








310545240 
2,111,259 
2,578,220 
| 2,037,145 
| 2,282,598 
2,514,150 
2,590,717 
2,352,181 
| 2,262,911 
| 2,841,011 
| 2,779,633 
2,013,176 
| 2,079,628 
| 2,124,636 
| 1:779,915 
| 2,444,351 


LIVERPOOL. 











| 


MANCHESTER. ae ge 
£ 
3,022,542 | 641,350 
35295,730 | 681,950 
31326,351 | 689,270 
3,156,008 735,690 
2,741,854 | 777,200 
3»306,787 | 648,230 
2,270,422 542,410 
3,050,754 690, 480 
2,916,134 692,240 
3,586,685 | 563,960 
4,282,017 | 1,142,900 
39552441 954,140 
3,061,669 856,220 
3,077,157 923,410 
3,765,328 | 1,010,720 
39332,817 | 869,810 
394135424 | 1,132,700 
257545795 933,960 
3,164,102 883,590 
31552,056 970,620 
31359905 | 965,530 
3,037,278 | 974,940 
3,296,114 986,320 
4,260,911 | 1,203,060 
315351703 | 1,020,120 
3:629,739 | 1,095,180 
35276,299 | 885,140 
3,700,372 | 968,710 
3,707,237 | 967,780 
3,509,478 | 1,116,460 
3,160,981 982,520 
3,531,375 865,620 
3:927,878 | 1,004,730 
3,269,175 | 982,510 
31455402 | 1,081,940 
2,838,337 | 757,850 
4,159,870 1,134,060 
3,584,710 | 928,950 
357232550 | 1,241,270 
3»268,208 | 956,690 
39718,431 | 874,810 
4,204,071 | 1,116,340 
3,948,806 1,096,880 
39330,210 | 997,990 
3,584,163 | 925,750 
4,321,609 | 1,069,900 
3,650,134 | 1,137,290 
32325,625 | 1,022,920 
3,692,081 887,320 
31583,362 | 1,174,440 
39325,183 763,170 
3,861,791 | 1,028,890 
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Bank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 


ISSUE DEPARTMENT. 
















































































1896. 1896. 1896. 1896. 
March 25. April 1. April 8. __ April 15. 
Notes issued 462,969,250 | 461,390,295 | 461,149,680 £6r 666,405 
Government debt 411,015,100 | £11,015,100 | £11,015,100 | £11,015,100 
Other securities .. 5,784,900 5,784,900 5,784,900 5,784,900 | 
Gold coin and bullion 46,169,250 44,590,295 44,349,080 44,866,405 | 
Silver bullion _- _ — and 
£62,969,250 | £61,390,295 | 461,149,680 | £61,666,405 | 
| 
BANKING iat | 
| xigs. | 1896. 1896. 
| March 2s. Po Ke April 8. April 15. 
Proprietors’ capital 414,553,000 | £14,553,000 | £14,553,000 | £14,553,000 
est + “| 3,671,010 3,667,932 3,107,270 39121947 
Public deposits | 18,719,227 | 17,211,199 13,743,101 13,072,689 
Other deposits .. 45:745:427 | 451327,128 48,909, 164 50,311,453 | 
Seven-day and other bills 112,73 134,187 124,854 141,992 
£82,801,402 | £80,893,446 | 480,437,389 | 481,201,081 | 
Government securities .. 415,151,621 415,214,563 415,210,953 | 415,206,660 | 
Other securities .. 27,525,404 28,549,418 | 28,083,260 27,951,631 
Notes .. oe 37,589,670 34:057,065 | 34,614,700 35465,355 
Gold and silver coin 25534707 2,472,400 | 2,528,476 | 2 95771435 
| 482,801,402 | £80,893,446 | £80,437,389 | £81,201,081 
THE EXCHANGES. 
7896. | 1896. "1896. "3896. 
Lonpon— March 24. | Mend 31. April 7. April 14. 
Amsterdam, short 12 2k 12 2} 12 2} 12 2} 
Ditto months .. 12 4} 12 12 4h 12 4 
Rotterdam, ditto 7 12 4% 12 4 12 4% 12 4 | 
Antwerp and anne ditto |. 25 373 25 36} 25 36% 25 332 | 
Paris, short *e . 25 21} 25 20 25 20 25 16¢ | 
Ditto, 3 months .. 25 33% 25 33% 25 33% 25 30 | 
Marseilles, ditto 25 35 25 35 25 33% 25 31 
Hamburg, ditto . 20 59 20 59 20 59 20 57 
Berlin, ditto 20 60 20 59 20 59 20 58 
Leipsic, ditto i ‘ 20 60 20 60 20 59 20 59 
Frankfort-on- sthe-Main, ‘ditto |: 20 60 20 60 20 59 20 58 
Petersburg, ditto - 25 25 25 2448 
Copenhagen, ditto 18 32 18 32 18 32 | 18 31 | 
Stockholm, ditto 18 33 18 33 18 33 18 32 
Christiania, ditto 18 34 18 33 18 33 18 32 
Vienna, ditto 12 20 12 183 12 182 12 17% 
Trieste, ditto . 12 20 12 20 12 20 12 17% 
Zurich and Basle, ditto 25 48} 25 482 25 48% 25 47% 
Madrid, ditto . 39% 391° an 398 
Cadiz, ditto 39% 39% 398 398 
Seville, ditto 300s 3901's 398 398 
Barcelona, ditto . 30% 391% 398 398 
Malaga, ditto 390% 300% 398 398 
Granada, ditto 391s 397% 398 398 
Santander, ditto .. 301% 30% 393 398 
Bilboa, ditto ‘es 30 ys 301° 308 308 
Zaragoza, ditto . . 399% 391% 398 308 
Genoa, Milan » Leghorn, ditto |. 27 95 27 95 27 882 27 60 
Venice, ditto .. . 27 95 27 95 27 88% 27 60 
Naples, ditto : 27 95 27 95 27 «88% 27 60 
Palermo and -eaaaeaa ditto es 27 95 | 27 95 27 88? 27 60 
Lisbon, go days ’ currency. | currency. currency. currency. 
Oporto, ditto j 41 | 4tts 4lve 418 
Calcutta, demd. . ne ref, | 1°27; 12); 1°2y 
Calcutta & Bombay, 30 sdays . oe — | — — — 
New York (Gold) demd. ‘ 49 | 48% | 4848 4848 
PRICES OF BULLION. 
Per Oz. Per Oz. Per Oz. | Per Oz | 
} 5s & 4s. a. £s ad | £s. ad. | 
Foreign Gold in Bars (Standard) 317 94 317 9t 317 9 317 9 
Silver in Bars(Standard) . o 2 97 o 2 7% o 2 24 o 2 633 
| Mexican Dollars o 2 7 o27 o 2 6 o 2 6§ 
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Bank of England.—Analysis of Returns. 
ae es eee ee ee 
' | Coin | | Proportion) Government Other ' 
Date. Notes in and Bullion |ofCoinand| Securities Securities Public 
2 Circulation. in Issue Bullion to| in Banking in Banking Deposits. 
Department =e Department. | Department. 
| | | 
1895. - | ns | % £ £ 
April —17 | 26,018,345 | 33,998,060 | 130 12,572,022 17,979,035 |17,909,841 
24 | 25,978,690 | 34,780, 500 | 134 12,785,234 | 18,466,562 18,251,490 
May 1 | 26,238,675 | 34,400,460 | 131 12,896,137 | 18,980,858 |17,658,812 
8 | 26,213,295 | 34,178,510 | 130 13,424,606 | 18,865,044 |18,220,592 
15 | 25,796,580 | 34,208,775 | 132 | 13,424,606 | 19,710,815 | 8,442,118 
22 | 2555231450 | 34,460,925 | 135 13,424,606 | 19,952,352 | 9,343,907 
29 | 25,840,215 | 34,745,755 | 134 13,604,606 | 20,441,443 | 9,235,124 
June 5 | 26,085,835 | 34,340,585 | 131 13,921,202 | 20,543,088 | 8,660,939 
12 | 25,493,685 | 34,694,610 | 136 13,931,339 | 20,633,786 | 8,036,201 
19 | 25,384,490 | 35,417,845 | 140 13,931,339 | 21,053,344 | 8,987,975 
26 | 26,101,185 | 35,284,675 136 13,981,561 | 21,481,427 | 9,084,880 
July 3 | 26,309,820 | 35,155,770 | 133 14,481,477 | 22,512,705 | 9,768,498 
10 | 26,672,700 | 34,805,160 | 130 14,391,370 | 22,530,496 | 5,974,419 
17 | 26,420,710 | 34,831,385 | 132 14,191,370 | 23,492,047 | 6,735,917 | 
24 | 26,244,885 | 35,330,915 | 1854 14,191,370 | 23,420,235 | 6,606,015 | 
31 | 26,831,660 | 35,557,915 | 132 14,690,370 | 23,677,694 | 6,627,564 
August 7 | 26,759,640 | 35,502,495 | 133 14,795,425 | 23,595,498 | 5,491,992 
14 | 26,436,975 | 36,419,085 | 138 14,795,425 | 23,944,062 | 5,681,657 
21 | 26,457,030 | 37,765,710 143 1457959425 | 24,341,032 | 7,113,531 
28 | 26,289,815 | 38,650,175 147 1457959425 | 24,153,781 | 6,785,235 
Sept. 4 | 26,556,315 | 39,106,455 | 147 14,791,425 | 24,692,119 | 6,102,039 
I1 | 26,310,950 | 39,583,135 150 14,792,304 | 24,607,377 | 6,022,593 
18 | 26,225,115 | 40,495,955 | 154 1457925304 | 25,462,721 | 6,612,409 
25 | 25,898,520 | 41,375,610 160 14,827,486 | 25,008,487 | 7,428,225 
October 2 | 27,113,025 | 40,279,760 | 148 14,825,088 | 25,316,778 | 6,722,739 
9 | 26,762,935 | 39,326,595 | 147 16,521,473 | 25,119,989 | 5,324,986 
16 | 26,523,165 | 38,729,580 | 146 16,221,473 | 25,219,120 | 4,695,361 
23 | 26,103,565 | 39,079,055 | 150 15,436,525 | 25,500,463 | 4,816,743 
30 | 26,188,740 | 39,222,495 | 150 15,236,525 | 25,487,715 | 4,669,204 
November 6 | 26,237,005 | 38,437,530 146 14,836,525 | 25,593,752 | 4,629,746 
13 | 25,907,965 | 38,573,705 | 149 14,836,525 | 25,734,723 | 5,375,440 
20 | 25,469,355 | 39,029,750! 154 14,836,525 | 27,042,066 | 7,146,011 
27 | 25,497,595 | 40,064,835 | 157 14,836,525 | 26,079,956 | 7,531,984 | 
December 4 | 25,815,040 | 41,970,335 | 162 14,836,432 | 25,775,955 | 7,758,593 
11 | 25,565,960 | 42,376,115 | 166 14,836,249 | 25,951,512 | 7,760,003 
18 | 25,720,120 | 42,390,915 | 164 14,836,249 | 26,482,785 | 8,573,260 
25 | 26,274,190 | 41,566,760 | 158 14,936,249 | 26,615,700 | 9,451,244 
1896. | 
January 1 | 26,468,425 | 42,968,325 | 162 14,936,164 | 33,985,875 | 9,934,220 
8 255979,865 431390, 360 | 167 14,682,555 26,963,121 7:227,940 
15 | 25,780,000 | 43,816,875 | 170 14,682,555 | 27,020,712 | 8,520,976 | 
22 | 25,323,500 | 45,389,195 | 179 | 14,682,555 | 26,732,225 | 9,686,609 | 
29 | 25,286,050 | 46,120,180 | 183 14,682,555 | 26,493,812 |10,589,781 
February 5 | 25,448,925 | 46,188,195 | 181 14,469,328 | 26,551,772 |11,795,393 
12 | 24,968,510 | 45,664,790 | 183 14,569,328 | 26,449,522 |13,843,563 
19 | 48,797,005 | 46,298,845 | 94 | 14,569,328 | 27,052,239 |16,396,973 
26 | 49,116,013 | 46,607,430 | 95 | 14,569,328 | 27,061,603 [17,011,263 | 
March —4 | 48,957,149 | 46,382,445 | 94 | 15,157,328 | 27,956,967 |13,009,335 
11 | 48,871,352 | 46,313,885 | 95 | 15,157,328 | 27,454,217 |18,633,007 
18 | 25,018,615 | 46,540,645 | 186 | 15,157,328 | 27,600,665 [19,175,392 
_ 25 | 25,379,580 | 46,169,250 | 182 | 15,151,621 | 27,525,404 |18,719,227 
April I | 26,733,230 | 44,590,295 | 167 15,214,563 | 28,549,418 |17,211,199 | 
8 | 26,534,980 | 44,349,680 | 167 | 15,210,953 | 28,083,260 (131743, 101 | 
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Bank of England.—Analysis of Returns. 
P Proportion 
Total Deposits Rate of 
Date. oi. Port Bills. and = Post Reserve. ss . hi Discount. 
J Liabilities. 
1895. £ £ 4 4 % % 
April 17 323447,505 79,906 40,437,252 27,536,748 68 2 
24) 33,558,935 103,601 41,914,026 | 28,313,592 68 on 
May 1] 34,039,906 139,221 | 41,837,939 | 27,597,596 66 = 
8 33,800,718 142,851 42,164,161 2755145755 65 sii 
15| 34,871,939 134,055 | 43:448,112 27,959,874 64 = 
oo 34,694,285 123,482 44,161,674 28,430,1 12 64 aii 
29| 35,533,149 125,224 44,893,497 28,460, 161 63 = 
June 7 35,782,730 158,327 44,601, 27,736,041 62 an 
12] 37,512,937 | 120,488 | 45,669,626 | 28,704,043 63 = 
19| 37,832,270 125,512 46,945,757 29,562,341 63 = 
26 375326, 195 138,353 46,549,428 28,697,280 62 ei 
July 3) 37,881,242 141,003 47,790,743 28,424,018 59 = 
10| 40,573,575 156,997 | 46,704,991 27,597,506 59 aa 
17| 40,911,365 119,329 47,766,611 27,903,029 58 = 
24 41,593,968 101,775 48,301,758 28,516,487 59 _—s 
31 | 41,922,559 101,349 | 48,651,472 | 28,102,348 58 = 
Aug. 7] 42,977,668 164,085 | 48,633,745 28,136,414 58 = 
14] 44,441,537 119,605 | 50,242,799 | 29,399,277 59 = 
21 44,734,131 142,808 51,990,470 30,764,711 59 — 
: 28 | 45,930,212 96,778 52,812,225 3157495137 60 ea 
Sept. 4] 46,943,671 1495375 532195,085 31,856,334 60 —= 
II | 47,471,096 150,235 53,643,924 32,388,666 60 = 
18 | 48,815,090 111,577 552539076 33.448,921 60 = 
25 48,703,901 180,631 56,312,757 34:644,732 61 iid 
Oct. 2] 47,561,360 152,620 54436,719 32,459,290 59 — 
9] 50,295,171 135,697 5597553954 31,763,706 57 = 
16 50,405,834 119,421 55»220,616 31,434,060 57 tian 
23] 50,572,490 101,893 552491,126 32,221,593 58 = 
ss 30 50,592,755 121,352 5593935311 32,315,289 58 — 
Nov. 6 49,426,760 180,746 54,237,252 31,465,639 58 Paine 
13 49,237,697 134,625 547475762 31,839,803 58 aa 
20] 49,812,242 123,025 57,081,278 32,870,688 57 _ 
27| 49,496,032 119,034 573147050 | 33,907,736 59 = 
Dec. 4] 50,387,364 160,530 58,306,487 3593239725 60 = 
II] 51,220,937 130,065 59,111,005 35958,621 61 a 
18 | 50,643,907 113,657 595335,824 35,656,415 60 = 
25| 48,497,984 117,871 58,067,099 345158,131 59 = 
1896. 

Jan. I 56,526,619 88,775 66,549,614 355291,631 53 = 
8] 52,794,637 121,066 | 60,143,643 36,351,946 60 = 
15] 52,201,850 150,090 60,872,916 37,072,703 61 “= 
22] 52,852,149 | 120,022 62,658,780 39,172,881 62 os 
29| 52,367,495 | 115,998 63,073,274 39,828,229 63 = 
Feb. 5] 51,046,284 | 169,369 | 63,011,046 39:946,764 63 = 
12] 49,007,702 | 149,673 | 63,000,938 | 39,941,895 | 63 - 
19| 47,830,709 | 162,579 | 64,390,261 | 40,745,340 63 — 
26 47,511,698 | 154,642 64,677,608 40,996,678 63 = 
March 4] 47,120,514 | 173,305 65,303,154 40,383,159 62 = 
II} 46,255,682 | 162,450 65,051,139 40,636,437 62 == 
18| 46,115,323 | 142,211 653,432,926 40,896, 329 62 — 
25 4597453427 | 112,738 6455775392 40,124,377 62 vi 
April I 45,327,128 | 134,187 62,672,514 373129,464 59 — 
48,909,164 124,854 62,777,119 379143,176 59 — 
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Bankers’ Weekly Circulation Returns. 


PURSUANT TO THE Act 7 & 8 VICTORIA, C. 32. 


(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 


NAME OF BANK. 


Ashford Bank . : . ° 

Aylesbury Old Bank ‘ 

Banbury Bank . 

Banbury Old Bank . 

Bedford Bank . 

Bedfordshire, Leighton Buzzard 
Bank . 

Bicester and Oxfordshire Bank . 

Buckingham Bank . 

Bury and Suffolk Bank 

Cambridge and Cambridgeshire 
Bank ‘ ° 

Canterbury Bank 

City Bank, Exeter . 

Colchester Bank 

Darlington Bank. 

Derby Bank—Smith & Co. 

Dorchester Old Bank 

East Riding Bank 

Exeter Bank 

Faversham Bank . 

Hertfordshire, Hitchin Bank 

Hull & Kingston-upon-Hull Bk. 

Huntingdon Town & County Bk. 

Ipswich Bank . 

Ipswich & Needham Market Bk. 

Kington and Radnorshire Bank 

Leeds Old Bank. 

Leeds Union—W. W. Brown 
& Co. . : 

Lincoln Bank . 

Llandovery Bank & Llandilo 
Bank . F 

Lymington Bank ° 

Lynn Regis & Lincolnshire Bk. 

Naval Bank, Plymouth 

Newark Bank . 

Newark and Sleaford Bank 

Newmarket Bank . 

Norwich and Norfolk Bank 

Nottingham Bank ° 

Oxford Old Bank 

Oxfordshire, Witney Bank 

Keading Bank—Simonds & Co. 





Authorized |_ 


Issue. 


& 


11,849 
48,461 
431457 
559153 
34,218 


36,829 
27,090 
29,657 
82,362 


49,916 
33,671 
21,527 
25,082 
86,218 
41,304 
48,807 
532392 
371894 
6,681 
38,764 
19,979 
56,591 
27,089 
80,699 
26,050 
130,757 


372459 
100,342 


32,945 
5,038 
42,817 
27,321 
28,788 
51,615 
23,098 
108,720 
31,047 
345391 
11,852 
379519 


Mar. 14. 











& 


3,901 
6,877 
5,008 
51254 
11,587 


12,678 
7,720 


6,493 
12,151 


19,509 
51380 
3,834 

11,805 

38,010 
5,280 

14,743 

30,771 
7,871 
2,212 

13,066 

10,105 
8,184 

12,080 

23,574 
9,876 

41,347 


17,913 
59,994 


10,067 
764 
12,501 
55148 
5,840 
10,200 
5,298 
32,708 
15,543 
13-791 
4,189 
9,961 


AVERAGE 





fh, 
Mar. 21. 


& 


3,823 
6,665 
4,981 
5586 
11,451 

















AMOUNT. 
| Mar. 28. April 4. 
& & 
3,804 4,038 
6,795 73480 | 
5,110 59255 | 
5,652 51698 
11,665 12,458 | 
13,389 | 13,412 
79539 7738 
6,831 | 6,943 
12,603 | 13,257 
19,202 19,988 
59213 59713 
41364 4776 
11,742 11,669 
385387 | 39,807 
14,940 | 16,279 
315783 | 32,594 
8,381 8,649 
2,107 2,360 
13,130 | 135547 
8,854 91457 
73984 8,117 
11,394 12,024 
24,203 25,800 
11,343 12,275 
41,615 | 43,943 
17,193 21,404 
52,824 | 57,015 
91304 9,864 
724 732 
II 491 1 1,927 
51213 5299 
5407 6,025 
10,766 | 11,047 
51402 5433 
33,360 | 36,233 
15,995 17,839 
16,460 17,083 
4,039 4,164 
10,187 | 10,408 | 











































































































WEEKLY RETURNS OF BANKS OF ISSUE. 757 
: AVERAGE AMOUNT. 
NAME OF BANK. ees 
Mar. 14. Mar. 21. Mar. 28. April 4. 
41 Reading Bank — Stephens, £ & 
Blandy & Co. 435271 8,762 8,470 11,428 9,961 
42 Richmond Bank, Yorkshire 6,8 39427 35373 3428 3,692 
43 Royston Bank 16,393 35361 3,300 39348 39355 
44 SaffronWalden&North Essex Bk 47,6046 6,825 7,023 6,931 6,921 
45 Salisbury Old Bank 15,659 1,507 1,388 1,462 1,739 
46 Scarborough Old Bank . 24,813 8,747 8,941 8,9c6 9,339 
47 Tring Bank and Chesham Bank| 1 3,531 7,567 7,580 7,630 7,045 
48 Uxbridge Old Bank. 25,136 758 748 788 826 
49 Wallingford Bank 17,064 1,323 1,300 1,270 1,217 
50 Wellington Somerset Bank 6,528 3,281 35783 4,086 4,024 
51 West Riding Bank 46,158 18,369 18,690 19,595 20,330 
52 Weymouth Old Bank. 16,461 39554 39435 3,789 32593 
53 Wisbech and Lincolnshire Bank 59,713 9,380 9,471 9,599 10,139 
54 Worcester Old Bank . 87,448 13,061 12,764 135350 15,025 
55 Yarmouth and Suffolk Bank . 53,060 14,965 15,010 14,868 155749 
56 Yarmouth,Norfolk & Suffolk Bk. 13,229 3299 39423 3,600 4,118 
ToraLs 2,220,048 | 632,419 | 627,090 | 646,254 | 682,693 
——@__—_ 
BANK OF FRANCE.—[In 4’s sterling—oo,ooo’s omitted.] 
Cash. pa ‘. | 
| . Circula- | Publi P 
Date 1896. Gold. —— Total. | Bills. | Cucula i i, Sate. | 
March 19 an 78,2 $4959 4128,1 | £26,5 | £143,8 48,7 £22,8 | 
» «2 78,3 49:9 128,2 26,5 1431 Qt 22,4 | 
April 2 78,0 49:9 127,9 29,6 | 146,1 8,2 21,6 
” 9 779 49,8 127,7 27,0 | 145,8 7% 21,4 | 
ae, 16 77:9 4957 127,6 2754 147,90 73° 2054 | 
| April 18, 1895 £82,8 £49,3 4132,1 417,6 4144,8 £553 417,3 
1 19, 1894 68,9 50,8 119,7 21,3, | 14045 353 15,7 | 
19205 1893 66,8 5151 117,9 22,9 139,9 497 15,2 | 
eae eae | wee | 
BANK OF GERMANY.—[In 4’s sterling—ooo’s omitted.] | 
ect or 
Date 1896. | Cash. Discounts. Loans. Notes. — 
re | 
March 7 a 447,087, | «£27,912 44,074 449,883 £25,093 
» %I5 - . | 47,062 | 28,930 31949 49,813 26,420 
» 23 6 + : ot 47,0880 | 29,696 4,114 50,747 26,185 
» 3! E ‘ | 43,983 36,616 6,580 25425 | 20,944 
| April 7 43,546 34,891 53850 59,161 21,428 
April 6, 1895 4515743 427,811 44,016 456,509 £23,336 
1-7, 1894 42,559 30,068 4,225 52,106 21,361 
1» 7, 1893 42467 | 27,972 45750 52,966 18,605 








WEEKLY RETURNS OF BANKS OF ISSUE. 
JOINT STOCK BANKS. 






































: AVERAGE AMOUNT. 
NAME OF BANK. —— 
. Mar. 14. Mar. 21. Mar. 28. April 4. 
; & & & & & 
1 Bank of Whitehaven, Limited . 32,681 11,990 12,103 11,753 12,330 
2 Barnsley Banking Co., Limited 9,563 35854 3,690 39815 3,797 
3 Bradford Banking Co., Limited 49,292 15,092 15,578 16,160 17,248 
4 Bradford Commercial Banking 
Co., Limited —. -| 20,084] 12,498) 12,878] 13,305] 13,977 
5 Burton Union Bank, Limited : 60,701 16,960 16,642 18,676 19,174 
6 Carlisle & Cumberland iat 
Company, Limited . 25,610] 24,170] 24,002| 24,164 25,177 
7 Carlisle City & District Bk., Ltd. 19,972 16,120 15,931 16,188 16,744 
8 County of Gloucester Banking 
Co., Limited 144,352 30,829 31,294 32,182 33,097 
9 Cumberland Union Banking 
Co., Limited 355395 345771 34,663 34,984 34,643 
10 Derb &Derbyshire Bkg. Co. La. 20,093 4,873 5,210 59873 59135 
11 Halifax and Huddersfield Union 
Banking Co., Limited 445137 12,909 12,953 12,485 12,707 
12 Halifax Commercial Banking 
Co., Limited . 13,733 8,451 8,340 73507 9,372 
13 Halifax Joint Stock Banking 
Co., Limited Pe 18,534 14,597 15,087 15,660 15,063 
14 Huddersfield Banking Co., Ltd. 375354 21,589 21,935 22,494 24,912 
15 Knaresborough & Claro Banking 
Company, Limited ‘ 28,059 19,632 19,941 20,270 21,160 
16 Lancaster Banking Company . 64,311 48,080 48,832 48,327 49,728 
17 Leicestershire Banking Co. , Ltd 86,060} 30,825 30,270} 31,900] 32,795 
18 Lincoln & Lindsey Bkg. Co., Ltd 51,620] 41,165 41,845 42,878 44,162 
19 Moore & Robinson’s Notts. 
Banking Company, Limited. 35,813 11,633 11,653 12,864 11,750 
20 North & South Wales Bank,Ltd. 63,951 40,913] 40,460] 41,663} 46,372 
21 Nottingham and Notts. Banking 
Company, Limited 29,477 21,821 21,553 22,262 21,968 
22 Pares’s Leicestershire Banking 
Co., Limited : 59,300] 21,782] 21,410] 21,960] 23,180 
23 Sheffield and Hallamshire Bank- 
ing Company 23,524 7,892 75855 8,005 8,005 
24 Sheffield and Rotherham Joint 
Stock Banking Co., Limited. 52,496 13,100 13,733 13,520 13,681 
25 Sheffield Banking Co., Limited 35843 13,576 13,482 15,309 15,188 
26 Stamford, Spalding and Boston 
Banking Company, Limited . 55,721 30,553 30,305] 31,448] 32,569 
27 Stuckey’s Banking Co., Ltd. . | 356,976| 117,365| 116,754] 122,160 127,422 
28 Swaledale and Wensleydale 
Banking Company, Limited. | 54,372| 34,298| 35,190] 36,367| 37,559 
29 Wakefield and Barnsley Union 
Bank, Limited . 14,604 6,988 7,026 6,878 7,072 
30 West Riding Union Bkg. Co. Ld. 34,029 11,909 11,685 12,431 13,001 
31 Whitehaven Joint Stock Bank. 
ing Company, Limited. 31,916 | 22,627] 22,327] 23,169] 23,911 
32 Wilts & Dorset Bkg. Co., Ltd. 76,162] 52,257) 52,683] 53,378] 55,782 
33 York City&County Bkg.Co. ,Ld. 94,695|  86,331| 88,169] 89,086] 91,733 
34 Yorkshire Banking Co., Ltd. . | 122,532 939775 93,818 94,121 98,291 
35 York Union Banking Co., Ltd. 71,240] 69,316] 70,238) 71,523] 71,771 
TOTALS 1,974,202 |1,024,841 |1,029,535 |I,055,265 |1,090, 386 
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State of the Fired Fssues in Great Britain and Freland. 


Amounts authorized by the Acts of saan and _ — 


England— BankofEngland . cher a % 14,000,000 
99 207 Private Banks * 2 - $ : ° ‘ ° « 591539417 

72 Joint Stock Banks . ° . ° : ° : ° +. 3,478,230 

Scotland— 19 Joint Stock Banks . : ° : : . ° . + 3,087,209 
Ireland— 6 Joint Stock Banks . : , . ° ; . : - 6,354,494 
432,073,350 


Add, Increase, since, in authorized amount of Bank of aeons _ 
1855—Dec. 7th. ~ + £475,000 
1861—July roth . ° . ° ° 175,000 
1866—Feb. 21st . ° ° ° ° 350,000 
1881—April Ist. ‘ ‘ ° r 750,000 
1887—Sept. 15th . ° ° ° ° 450,000 
1889—Feb. 8th . . . ° ° 250,000 








1894—Jan. 29th . ‘ Pe . : 350,000 
—_—_ 2,800,000 
Deduct, Lapsed Issues— £34,873,350 
England—143 Private Banks . : ; . = « £2,902,997 
Po 37 Joint Stock Banks . a ; . + 1,504,028 
, £4407 ,025 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire Bank) . 2 43373938 
City of Glasgow Bank 5 . ; 72,921 
——n 410,859 
———_ 4,817,884 
2 £ 30,055,466 
Summary of Present Fired Fssues. 
England— Bank of England. ° ° ° ° ° ° ° 416,800,000 
aa 36 Private Banks . : ° . ° . ° ° ° + 2,220,048 


35 Joint Stock Banks . a ° ° ° ° ° ° + 1,974,202 
Scotland— 10 Joint Stock Banks . a a - “ ° ‘ . - 2,676,350 
Ireland— 6 Joint Stock Banks . 2 ° # a . ‘ ‘ - 6,354,494 





£ 30,025,094 
Notre.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was, at that date ° . . ° . 207 
Diminished in number by amalgamation ° ° ‘ ° . Fg 
Lapsed Issues. ° ° ° ° ° ° ° . ° - 144 151 
| 56 
The number of Joint Stock Banks authorized to issue their own notes by the same 
Act, was at that date . 5 i A ° : 72 
Lapsed Issues . ° . . . : ° ° ° ° . . ° 37 
35 
The number of Banks authorized to issue their own notes in Scotland by the Act 
of 1845, was a ‘ ‘ ° ° 19 
Diminished in number ‘by amalgamation ° a . . : . - 6 
Lapsed Issues, as stated above . . ° = : ‘ . ° : 3 9 
10 


l 
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Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING APRIL 4TH, 1896. 














Fixed Issues.| March 14. | March 21. | March 28. April 4. 
| - 
, & & & & 4 
56 Private Banks ° «| 2,220,048 | 632,419 627,090 646,254 682,693 


35 Joint-Stock Banks . Fe ——— 1,024,841 1,029,535, 1,055,265 | 1,090, 386 


| 
gI Totals ‘ - 44194,250 | 1,657,260 | I ,656, 625 1,701,519 | 1,773,079 | 























Average Weekly Circulation of these banks for the month write) as above :-— 
Private Banks ‘ a = “ A - : £647,114 
Joint-Stock Banks . r - ‘ - . . . . . . 1,050,007 
Together . ? ; - £1,697,121 


On comparing these commie with the ‘Reeane ie the previous wnt they 
show :— 


Jncrease in the notes of Private Banks . - : P ‘i ; £95724 
Zncrease in the notes of Joint-Stock Banks . = . - 5 : 32,350 
Total /uxcrease on the month ‘ £42,080 
And, as compared with the corresponding period aa last year: — 
Decrease i in the notes of Private Banks . . . ‘ 4371383 
Decrease in the notes of Joint-Stock Banks . “ . ; P - 19,986 
Total Decrease as compared with the corresponding period of last year . 4573309 
The following is the comparative state of the circulation as regards the Fixed 
Issues :— 
The Private Banks are de/ow their fixed issues . 41,572,934 
The Joint-Stock Banks are de/ow their fixed issues . 924,195 
Total Je/ow their fixed issues . 42,497,129 





& 
> 


Summary of Frisb and Scotch Returns 
To MARCH 2IsT, 1896. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 


banks during the past month, viz. :— 
Average Circulation of the Irish Banks . i js ° F - £6,084,202 
Average Circulation of the Scotch Banks 6,570,615 


Together - £12,654,817 


On comparing these weit with the ae te the previous senile i 
show— 
Decrease in the Circulation of Irish Banks ‘ . ° ‘ . £69,515 
Decrease in the Circulation of Scotch Banks ° ; ° ‘ ‘ 26,923 
Total Decrease on the month. £96,438 
And as compared with the corresponding month a ™ year— 
Decrease in the Circulation of Irish Banks 


. ~ 4211,19f 
/ncrease in the Circulation of Scotch Banks . 


248,146 





Total /crease as compared with the corresponding period of last year. 436,955 
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The Fixed Jssues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint-Stock Banks . ; e 3 F ‘ ‘ - 46,354,494 
Scotland, 10 Joint-Stock Banks . . ; : R ‘ : 2,676,350 


Together 16 ; . : fats Wee ; 5 ‘ - 4 ; 49,030,844 
The Actual Circulation compared with the above gives the following results :— 


Irish Banks are de/ow their fixed issues £270,292 
Scotch Banks are adove their fixed issues. ; ; = a : 3,894,265 
Total adove fixed issues - A ‘ : : : ; : = 43,623,973 
Average amounts of Gold and Silver coin held by these Banks during the past month :— 
Gold and Silver held by the Irish Banks 2 a . 43:246,655 
Gold and Silver held by the Scotch Banks . ‘ . : ° P 55235,804 
Together . ; ‘ . ‘ : ; ; A = ; : 48,482,519 


Being a decrease of £31,566 on the part of the Irish Banks, and a decrease of £122,372 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





¢ 


Circulation of the United Kingdom 
To APRIL 4TH, 1896. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month :— 























| March. April. Increase. Decrease. 
| Bank of England (month ending 4 4 | 4 % | 
April 8th) ‘ - | 25,045,119 | 25,916,601 | 871,482 ee 
Private Banks. . ‘ ‘ 637,390 | 647,114 | 9,724 
| Joint-Stock Banks . ; . 1,017,651 | 1,050,007 | 32,356 
| Totalin England . . .| 26,700,160 | 27,613,722 | 913,562 ne 
| Scotland : : ' : 6,597,538 | 6,570,615 | oe 26,923 
| Ireland . ; ‘ : ‘ 6,153,717 | 6,084,202 | 69,515 
| 
United Kingdom ‘ + | 39:451,415 | 40,268,539 | 817,124 | Net increase | 





As compared with the corresponding period of last year, the Returns show an éucrease in 
the Bank of England circulation of £314,836, a decrease in Private Banks of £37,383, 
and a decrease in Joint-Stock Banks of £19,986; in Scotland an increase of £248,146, 
and in Ireland a decrease of £211,191, thus showing that the month ending April 4th, 
as compared with the corresponding period last year, presents an increase of £257,467 
in England, and an increase of £294,422 in the United Kingdom. 


The Returns of the Bank of England for the month ending April 8th give an 
average amount of Bullion, in both departments, of 447,939,938. On a comparison of 
this with the Return for the previous month, there appears to be a decrease of £995,584, 
and as compared with the corresponding period of last year, an zucrease of £10,567,394. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending March 21st was £8,482,519, being a decrease of £153,938 as com- 
pared with the Return of the previous month, and an increase of £466,170 as compared 
with the corresponding period of last year. 





| 
| 
| 
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$risb and Scotch Circulation Returns. 





THE FouR WEEKS ENDED SATURDAY, THE 21ST MARCH, 1896. 


IRISH BANKS. 



































AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 



































Average Circulation during Four Weeks PR aa old 
Anthatesd ending as above. and Silver 
NAME OF BANK. Circulation. during Four 
23 Under £5. Totals. bet ped 
& & & & 
1 Bank of Ireland . __ .|| 3,738,428 || 1,541,825 | 850,950 | 2,392,775 | 629,753 
2 Provincial Bank of Ireland 927,667 330,439 387,618 718,057 355,304 
3 Belfast Bank . , 281,611 275,524 | 256,609 532,133 | 366,843 
4 Northern Bank 243,440 253,572 | 262,648 516,220 | 405,333 
5 Ulster Bank . 311,079 || 410,131 | 333,244 | 743,375 | 668,368 
6 The National Bank 852,269 750,401 431,241 | 1,181,642 820,494 
TOTALS (Irish Banks) | 6,354,494 3,561,892 | 2,522,310 | 6,084,202 | 3,246,655 
SCOTCH BANKS. 
1 Bank of Scotland . | 343,418 313,700 685,708 999,408 893,036 
2 Royal Bank of Scotland . 216,451 267,132 584,209 | 851,341 795,816 
3 British Linen Company . 438,024 218,474 563,708 782,182 560,797 
4 Comcl. Bank of Scotland || 374,880 239,339 | 620,053 | 859,392 | 643,158 
5 National Bk. of Scotland 297,024 223,205 543,291 766,496 | 607,868 
6 Union Bank of Scotland . 454,340 261,262 | 607,914 | 869,176 | 642,177 
7 Aberdeen Town&Cy. Bk. 70,133 114,811 152,401 267,212 234,489 
8 N.ofScotland Banking Co. 154,319 174,764 217,032 391,796 274,720 
9 Clydesdale Banking Co. . 274,321 207,622 456,732 664,354 498,792 
1o Caledonian Banking Co. 539434 455278 73,980 119,258 85,011 | 
Torats (Scotch Banks) . || 2,676,350 || 2,065,587 | 4,505,028 | 6,570,615 | 5,235,864 





Bills on Fndia. 





Councit BILLs. | 


TELEGRAPHIC TRANSFERS. 























| 
| 
1896. — 
| Average. Minimum. | Average. Minimum. 
| 
% s @. 
. @. a 
26 § e ° 
March 25th . : py ° I 233 7 — 1 2% 
> 2375 I 2°412 
. I 2°344 I 2°375 
April Ist to ( I 21} to I 2g 
I 2°375 j I 2°387 
: I 2°285 I 2°3125 | 
April 8th to I 25 to I 27 
2 Te 
I 2°305 I 2°319 ) 
: I 2°031 I 2088 |) 
April 15th to I 25 to I 2y5 
I 2038 I 2°004 
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BANKS. 
Noe" Bieiiend: NAME. Paid. pucke 
100,000 1/2 Agra, Limited ee ee oi ‘ip 6 3 
50,000 3/ Anglo-Argentine, Ld., Nos. 1 to 50,000 .. ee + on 5 24 
150,000 9 fi. Anglo-Austrian (Paper nen =< =e ba o-| a0 fl, 14 
29,970 5/ Anglo-Californian oe oe . . aS a aS 10 It 
80 000 3/ Anglo-Egyptian Limited i “i on oe ue 5 5 
60,000 5/ Anglo-Foreign Banking, Limited. . em “ a ae 7 84 
10,000 9/7} Anglo-Italian, Limited. a i Re me 6 7xd 
40,000 7/5 Bank of Africa, Limited 6} oxd & b 
44,000 2d. Do. New (issued at £3 pm., “all paid, 4040 oor to 84,000) 43 7ixd 
40,000 20/ Bank of Australasia . 40 54 
30,000 10/ Bank of British Columbia, Nos. I to 30,0 000. (.. a og 20 18 
20,000 20/ Bank of British North America .. on am as 50 55 
20,000 17/6 Bank of Egypt, Limited .. a oe he Ss s 124 16} 
80,000 |*13% peran.| Bank of Liverpool, Limited £12. 10s. 353 
88,115 18/ Bank of New South Wales (on London Reg. m 22 1848 Shares) 20 364 
100,000 2/74 Bank of New Zealand (om London Reg., 27,601 Shar me «tee. Sk _ 
50,000 3/9 Do. New Shares (Z. Reg.), 0s. 100,001 tO 125,000 | £7. 10s. - 
42,000,000 4% Do. 4% Guar. Stk. (prin. & in. - by N. Z. nn 100 107 
50,000 6/ Bank of Rounasia fs 6 64 
100,000 2/6 Bank of Tarapaca and London, Limited 5 2t 
77,052 ofa. Bankof Victoria, Limited, Ord. (on London Reg. . “Shares 
I to 77,052) 34 = 
3,652 5/ Bank of Victoria, Limited, Preference. (on “London Reg. 
652, Nos. x to 3,147, 3,236 to 3,740) 10 = 
122,500 4/6 The Birmingham District and Counties Banking Co., Limited 44 98 
50,000 12/ British Bank of South America, Limited 10 14 
93,250 16/ Capital and Counties Bank, Limited, Nos. 1 to 2 93,250 ee 10 38 
40,000 14/ Chartered of pa Australia and | China me 20 284 
100,000 8/ City, Limited . . +“ os os 10 18 
20,000 30/ Colonial ee wn os es we 30 34 
200,000 3/2 Consolidated, Limited oe ne na es en = 4 7% 
13,505 10/ Delhi and London, Limited ‘ _ ae ee sie 25 _ 
40,000 5/ German Bank of London, Limited 10 10} 
80,000 25/ Hong-Kong & Shanghai Bk. Corp. (Lon. Reg, x | 444000 Shs. ) 28h 414 
99,800 4/ Imperial Bank of Persia, Nos. atinaneaed 64 3% 
500,000 10/ Imperial Ottoman .. ‘on oe us 10 122 
20,000 7/6 International Bank of London, Limited. se ~ ws 15 84 
12, 62044; 10/ Ionian Bank, Limited si ae aA oe 25 14 
30,000 124% Liverpool Union Bank, Limited : eo pe oe .. | £20 54 
222,500 11/2 Lloyds, Limited . = es oA o eo 8 25 
75,000 10 London and Brazilian, Limited ee os os e 10 214 
100,000 40/ London and County, Limited <: ae a 20 954 
78,656 18/9 London and Midland, Limited, Nos. 1 to 78, 656 “< és 12} 41 
100,000 8/6 London and Provincial, Limited, Nos. 1 to 100,000 .. ee 5 20 
60,000 30/ London and River Plate, L imited, Nos. 1 to 60,000 .. ole 15 41 
70,000 3/6 London and San Francisco, L imited . ae 7 5h 
30,000 20/ London and South Western, Limited, Nos. 1 to 30,000 ae 20 55 
140,000 20/ London and Westminster, Limited 20 514 
80,000 5/ London Bank of Mexico and S. America, Ld., Nos. 1 to 80, 000 5 5 
120,000 13/6 London Joint Stock, Limited . = 15 324 
25,000 12/10 London, Paris and American Bank, Limited <: oe - 16 24 
50,000 | 15% per an.| Manchester and County Bank, Limited.. £16 584 
100,000 20/ Manchester and Liverpool District Banking Co., Limited . 410 51} 
75,000 1/7} Merchant, Limited 4 24 
94,000 6/3 Metropolitan Bank of England & Wales, Ld., Nos. 1 to 90,000 5 14 
150,000 8/ National, Limited .. 4 oe - oe eo 10 18 
200,000 s/t National. Bank of Mexico .. $40 10} 
100,000 1/3 National Bank of New Zealand, Limited, Nos. 1 to 100,000 2} 1} 
50,000 6/ National Bank of the South African Republic Bearer nea 
Nos. 1-50,000 3 3 10 12} 
40,000 16/92 — Provincial Bank of England, Limited ae ee 10} 45 
215,000 19/23 do. do. iw on 12 524 
60,000 124 % North ‘and South Wales Bank, Limited . = is --| 410 314 | 
40,000 6/ North Eastern, Limited .. 6 tC 
50,000 19/ Parr’s Banking Co. and the Alliance Bk., Ld. , Nos. 1 to > 504 000 20 864 | 
40,000 12/6 Provincial of Ireland, Limited, old Sh ares ae 412. tos. 28 | 
40,000 40/ Standard of South Africa, Limited, “— I tO 40,000 . 25 6oxd & b! 
60,000 12/6 Union of Australia, Limited (om Lon. R +9 475711 Shares). 25 32 | 
£750,000 4 Do. 4.%_ Inscribed Stock 1 eposits, 1905 oo 260 106 | 
110,000 14/ Union of London, Limited.. ve we 154 313} 
24,975 5/ Union Bank of Spain and England, Limited <! on oe 10 2k 











*Including bonus. 
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INSURANCE. 
| Prices 
5 from January 2 to 
2 NAME. Paid. | Quotation. | APrili7. 
Highest. | Lowest. 

20 | 4/ Alliance Assurance &2 4/ 103 103 10y'x 
too | 10/ Alliance Marine and General “Assurance, | Limited 25 oe 508 49 

5° | 17/ Atlas, Nos. 1 to 24,000 . ’ 6 26}xd| 27% 27 

20 12/ British and Foreign Marine, Lim., Nos. 1 to oom 4 25 24ts 238 

10 9%d@. | British Law Fire, Limited, Nos. 1 "to 100,000 I i} Tha Ty's 

25 7/6 | Clerical, Medical and General Life, Nos. 1 to 20,000 | £2 10/ 164 173 17k 

so | 7/6 Commercial Union, Limited, Nos. I to 50,000 5 37% 378 35¢ 

Stock | 4% Do. 4% “ Westof England” Term. Deb. Sti. 100 112} 113 1123 

too | £7% | County Fire, Nos. 1 to 4,000 ; 80 150 154 153% 

| 

50 | 2/6 | Eagle 5 43 43 43 

to | 3/ | En loyers’ Liability Assurance Corpor ation, Lim. ke - S 

| Os. 1 to 7 ° 2 3 318 2s 
100 | 21/ | Equity and aw Li Life 6 23 23 23 
| x00. | 7/6 | General Life, Nos 1 to 10,000 5 — 12. 1 1k 

10 2/6 | Guardian Fire and Life, Limited, Nos. 1 to 2 200, 000 5 TO! 10§ 93 

20 10/ | Seapasiel, Limited, Nos. 1 to 60,000 .. 5 29 29% 28% 

20 5/6 ——— Life, Nos. 1 to 37,500 4 7% 7 74 | 

15 3/ emnity Mutual Marine, Lim., Nos. 1 to 67,000 3 94 98 Bra | 

| 

20 1/ Lancashire, Nos. 1 to 136,493 - 2 st 53 sk | 
100 17/6 | Law Fire, Nos. 1 to 50,000 24 16 16} 164 | 

10 73d. | Law Guarantee & Trust Soc., Ld., Nos. 1 to 100,009 I 1% 1% ™% | 

20 9/ Law Life, Nos. 1 to 50,000 *2 243 244 24% 

10 2/9 | Law Union & Crown Fire and Life, Nos. 1 to 1 150,000] — 12/ 7 7 6x5 

Stock 4% Do. do. 4% Debenture Stock | 100 113% 115 114 
50 14/ Legal and General Life, Nos. 3 to 20,000 .. 8 14 = = | 
8} od. Lion Fire, Limited “ 1} 4 2 i | 
Stock | 12/ Liverpool and aaa and Globe Cons. Stock 2: 2 53% 48 48 | 

_ 10/ Do. (Globe &t Aemaiigh - = 33 322 322 | 

25 35/ London, Nos 1 to ite ae 12} 6r 62 578 

25 3/ London and Lancashire Fire, eo. 1 to 77,363 2t 19 184 184 

10 2/ London and Lancashire Life, Nos. 1 to 10,00c 2 44 42 4¢ | 

20 2/ — and Provincial Marine, Limited, Nos. rto | 

2 2} 33 23 | 
5 6/ Lenten ¢ Guarantee and Accident, Limited, Ordny. 2 8 84 78 

25 10/ Marine, Limited . = ea Sa 4% 393 394 372 

10 2/ Maritime, Limited, Nos. x to 50,000 . a 2 42 — | 

To 1/6 Merchants’ Marine, Limited, Nos. 1 to 50, 000 | 2 24 23 2 

9 1/ National Marine, Limited, Nos. 1 to 50,000 oa I g _ — 

25 10/ North British and Mercantile, Nos. 1 to 110,000 .. 6} 41 41 364 
100 20/ Northern, Nos. 1 to om ae Io 72 724 69 
100 40/ Norwich Union Fire Insurance ‘Soc., Nos.1 to 1 1,000 12 1134 113 109 

5 7/6 | Ocean Acdt.& Guar. ee Ld., Nos.60,001 to 71,814 5 144 15 148 
5 1/6 Do. Nos. jor to 41, 630 I 23 23 24 

25 7/6 | Ocean Marine, Limited, Nos. 1 to 40,000 .. 24 9 94 84 

10 2/ Palatine Insurance, Limited, eign 1 to ose eee .. 2 34xd 38 31 

10 2/ Pelican, Nos. 1 to 100,000 os I 23 2? a4 

50 23/ hoenix .. “ ee a 50 4o}xd 41 352 
100 25/ Provident Life, Nos. 1 to 2,500 Dare ie a 10 34 344 334 | 

10 s/ Railway Semangem, em. 1to danas Je a 2 7% 78 9 | 

5 2/6 Rock Life .. “ om To/ 5 64 sik 
Stock | 8% | Royal Exchange .. 100 345 348 335% 

20 15/ Royal Insurance, Nos. 1- ~99,515 & 100, oor- 125,719 3 54 533 49 

10 3/ Sun, Nos. 1 to 240,000 .. we ee ee ve 10/ 10 to} 9? 

10 3/9 | Sun Life, Nos. 1 to 48,000... “ we we 7% 14 144 132 

20 6/ Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 2 11} 118 113 

10 g/ | Union Assurance, Nos. 1 to sensi ee ee we 4 234 22h 22% 

20 4/ | Union Marine, Limited . a ae ee 2} gt of 9! 
100 12; | Universal Life .. ~ ae ae ee os) 2 39% 40 39} 

















* Law Life.—To which has been added £18 out of profits, but the liability still remains. 




















The Country 
Banker’s Handbook 


TO THE 


RULES AND PRACTICES 


(I.) Bank of England. (II.) London Bankers’ Clearing House. 
(III.) The Stock Exchange. 
WITH USEFUL MISCELLANEOUS NOTES. 
By J. GEORGE KIDDY. 


SECOND EDITION. 





The aim of this work is to assist Country Bank Managers in matters of daily practice that come under the above headings, 
and to give practical information on various topics that are the subject of constant correspondence between Provincial Banks 
and their London Agents or Head Offices. 


The following is a summary of the contents and items dealt with:—Bank of England Circulars and Forms (divided into 
nine sections), with useful notes and comments—Distringases—Powers of Attorney—Proving Deaths, etc.—Lunacy— 
Unclaimed Stocks and Dividends, etc.—Ruley Knots and Jots relating to Clearing House matters—Orders ve Investments— 
Official List Note Limits—Scale of Brokerage—Chancery Dividends—Life Annuities— Pensions, etc, 


IN CLOTH, 2s. 6d. 


WATERLOW AND SONS LIMITED, 


LONDON WALL, LONDON, E.C. 


EAGLE INSURANCE CO. 











ESTAB. 1807. 








exilone extt sree 
Bead Office: City Office: F 
79 PALL MALL, 41 Threadneedle Street, 
London, S.W. E.C. 


Birmingham, 104 Colmore Row; Bristol, 11 Clare Street; Leeds, 8 South Parade; Manchester, 64 Cross Street. 





ACCUMULATED FUNDS - s -* = £2,500,000 
ANNUAL INCOME - - - = = = £260,000 
CLAIMS PAID during past 48 Years - = * £12,000,000 





INSURANCES ON LIVES, of all kinds, effected on the most Modern and 
Liberal Conditions. 


REVISED and REDUCED RATES. 





PROSPECTUS ON APPLICATION: 





ae ES OSES 





FIDELITY GUARANTEES. 





Gnployers’ Liability Assurance Corporation, 


LIMITED, 


84 & 85, KING WILLIAM STREET, LONDON, E.C, 
CAPITAL, £1,000,000, Subscribed, £750,000. Paid up, £160,000. 








Guarantee Bonds granted at low rates to Public Officials. 





Tue Bonps oF THE CORPORATION ARE ACCEPTED BY— 
The Lords of the Treasury; The High Court of Justice, England; 
The High Court of Justice, Ireland; The Board of Trade; 

The Commissioners of Inland Revenue; &o. &o. 





COLLECTIVE POLICIES, by which a whole staff of any number over five are 
guaranteed, are issued by the Corporation. 





GENERAL, RAILWAY and MARINE ACCIDENTS Assured against. 





Forms of proposal and full particulars will be forwarded on application, addressed as above. 


S. STANLEY BROWN, General Manager. 


CALEDONIAN = === 





rounoeD 1008 INSURANCE COMPANY. 





Life Assurances granted with or 
without Medical Examination. 


BONUSES MAY BE APPLIED TO MAKE A POLICY PAYABLE DURING LIFE 





’ 
THUS SECURING 


AN ENDOWMENT ASSURANCE AT WHOLE OF LIFE RATES. 


PERFECT NON-FORFEITABLE SYSTEM. WORLD-WIDE POLICIES. MODERATE PREMIUMS. 
LIBERAL SURRENDER VALUES AND PAID-UP POLICIES. 





FIRE DEPARTMENT. 


SECURITY OF THE HIGHEST ORDER, PREMIUMS AT CURRENT RATES. 


ACTIVE AND INFLUENTIAL AGENTS WANTED. 





Head Office—19 GEORGE STREET, EDINBURGH. 
LONDON: 82 King William Street, E.C., and 14 Waterloo Place, Pall Mall, 8.W. 
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$nsurance and Actuarial Record. 


TWELVE YEARS OF LIFE ASSURANCE. 


¥T IS with the liveliest sentiment of satisfaction that all 
© thinking men must contemplate the rapid advance in 
popularity being made by the principle of life assurance. 
In the conflict of rival agents, all explaining that their 
particular offices are the only institutions worth men- 
tioning, one is apt to think too much of the individual com- 
panies, and to overlook the abstract work that the whole aggre- 
gate of offices is doing for the country. Although most of the 
indefatigable agents who besiege us for a “life proposal” are more 
concerned, we fear, with the prospect of a commission on our 
premiums than with any thought of economics, yet these energetic 
canvassers are really the missionaries of Thrift. Every new policy 
issued is an addition to the prosperity of the nation, for assurance is 
simply a vast Savings Bank, in which a considerable sum is put to 
your credit the moment you pay in the first small deposit. 





How gigantic this “ savings bank” is may be seen by a glance at 
the figures of the annual Blue Book on the subject. From this we 
find that in 1895 the total number of policies then standing on the 
books of the British offices transacting “ ordinary ” business was 
1,291,148, while the net amount thus assured was over 500 millions 
sterling. To this has to be added the figure for the offices tran- 
sacting “industrial ” business, which had then in force no less than 
13,324,778 policies, assuring over 128 millions sterling, without 
reckoning sickness and friendly society contracts. Thus the total 
number of both classes of policies was over 14% millions, and the 
amount lying at the credit of the holders in this assurance “ savings 
bank ” was 628 millions sterling. The mere recital of these figures 
brings home to one’s mind that it would be impossible to over- 
estimate the importance of what assurance is doing for the well-being 
of the people. Not a tithe of that enormous sum of 628 millions 
would have been put aside, probably, in actual banks had the assur- 
ance system not been in operation; and the agent who secures a 
new proposal is, therefore, as we have said, a benefactor to his race 
as well as to himself. 

Big as are the figures we have quoted, they appear to us, however, 
to be a quite inadequate recognition of the value of the assurance 
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principle ; and we look for a very striking expansion within the next 
decade. It must not be forgotten that our figures are only for the 
British offices, and that a very large amount of British patronage 
goes to the leviathan companies of the United States and Australia ; 
but even allowing for this, there still appears plenty of room for rapid 
growth, considering the relation of the population to the number of 
policies in force. To settle down, as some companies seem to 
do, with the object of simply maintaining their position, and not 
developing at all, is a fatal mistake, and the rate of progress made of 
late years does not appear to us sufficiently swift. Since 1889 the 
number of “ ordinary ” policies in force has increased only 347,000 
on a total of 944,000, and we should think this record might be 
considerably improved upon in the next septennium. A better 
showing is made by the “ industrial ” branch, the number of policies 
having increased 4,116,000 since 1889, on a total of 9,209,000; but 
even this does not seem adequate when it is considered how colossal 
is the constituency to which “ industrial ” offices appeal. 

Yet it isin recent years that the most notable growth of life 
assurance has taken place in this country, thanks in great part to the 
lessons that have been taught by the American offices. It was the 
fault of the British offices that they were too conservative. They 
seemed to think that the “ begin-all and end-all” of assurance was 
the simple whole-life contract ; and even the idea of an endowment 
appeared in some quarters to be regarded as a revolutionary inno- 
vation. They were content to jog along quietly and steadily, selling 
one excellent article at a very reasonable price, and it never seemed 
to occur to them that the public required to be cajoled into this form 
of thrift by attractive schemes of assurance that would meet indi- 
vidual cases. The actuaries of the past were, no doubt, as able as 
the actuaries of the present; but originality was not the fashion. It 
was regarded as undignified apparently, and, although they were 
prepared to work out a policy that would satisfy the peculiar require- 
ments of any applicant, yet he was looked upon with the eye of 
suspicion. This policy of waiting for the public, instead of going out 
to seek it, and bring it in by hospitable invitations, was very respect- 
able, like many old-fashioned habits, but it was a long way behind 
the times. No doubt this was being gradually realised, but the 
transformation of practice was considerably hastened by the 
appearance of the chief American offices in the field. The actuaries 
of these companies were naturally full of “ Yankee notions,” and to 


that was mainly due the great hold they obtained on the British 
public. While the English cooks were serving up assurance as roast 
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beef every day, the American cooks manipulated it in the most 
approved French fashion, and offered it in every seductive form of 
dish. The British offices were not long in learning the lesson, and 
for a good many years past company has competed with company 
in bringing out novel and attractive adaptations of the assurance 
principle. While the whole-life bargain remains as the basis, the 
contract may now be obtained—indeed is thrust on the public’s 
attention—in almost every conceivable form. The trouble is now 
how to choose the policy that will best suit one’s peculiar needs. 

This adoption of a more enlightened policy has naturally given a 
great impetus to the business of the British offices, who now hold 
their own with the greatest of credit against their American com- 
petitors. The result of these and other developments in the business 
is very clearly seen in a comparison of the figures now and a dozen 
years ago. Materials for such a comparison are afforded us by Mr. 
W. M. Monilaws, the rising Edinburgh actuary, in the new issue of 
his invaluable compilation, Life Assurance Surplus Funds. In this 
volume he supplies an elaborate tabular analysis of the insurance 
Blue Books issued in each of the past twelve years, and the statistics 
are well worth studying. It would be unfair to Mr. Monilaws to poach 
too freely from the result of his painstaking labours ; but we compile 
from his figures a small table showing the growth of the chief items 
during the period under review. It will be observed that the number 
of companies, both “ Ordinary ” and “ Industrial,” is less in 1895 
than at the beginning or in the middle of the twelve years ; but this is 
somewhat misleading. It simply means that certain concerns have 
been absorbed in the interim, and it, therefore, does not follow that 
the reduction of number is significant in relation to the simultaneous 
growth of the respective figures. 


[ORDINARY ”? BUSINESS. ] 


























Year. No. of Premiums, Claims. Total Income. | Total Outgo. Funds. 
Offices. 
1884 96 12,164,000 9,870,000 | 18,748,000 | 14,261,000 | 137,000,000 
1889 96 13,586,000 | 11,711,000 | 20,805,000 | 16,871,000 | 155,200,000 
1895 88 16,863,000 12,775,000 | 25,811,000 19,131,000 | 188,400,000 
[‘‘ INDUSTRIAL” BUuSINEss.] 
& & & & £ 
1884 13 2,602,000 957,350 | 2,709,000 | 2,429,000 2,274,000 
1889 13 4,009,000 1,588,000 4,334,000 3,657,000 6,200,000 
1895 11 5,928,000 | 2,548,000 | 6,434,000 | 5,375,000 | 11,875,000 
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In glancing at these figures one must inevitably be struck, firstly, 
by the great advance that has taken place in assurance business, and, 
secondly, by the symmetrical character of that advance. During the 
dozen years the amount received in premiums came to the huge sum 
of nearly 167% millions, and the claims paid to 137% millions 
sterling, while the total income was 259 millions, and the total outgo 
202% millions. These are gigantic figures to have been handled by 
less than one hundred companies in twelve years; yet we find the 
various items marching steadily from year to year in their due 
relation to one another, like an army on parade, showing most con- 
clusively how scientific is the basis of our assurance system. Nothing 
is better calculated to impress one with the security that the British 
companies offer than to note how religiously the accumulation of a 
due reserve is attended to, so that the equipoise of the offices is now 
as sure, in spite of the greatly increased liabilities, as when the figures 
were so much less unwieldy, a dozen years ago. Mr. Monilaws notes 
this as a warning to that class of critics who are always grumbling at 
the present system, and are crying out for “ Assessment” and 
“* Natural Premiums.” He remarks, in submitting his unanswerable 
tables, “ if both sides of the account be carefully audited—the details 
of income and outgo, together with the nature and intensity of the 
increasing liabilities, against which proportionate assets are being 
faithfully accumulated—it will be found that, whatever the article 
supplied by the Level Premium system, an excessive price is not 
being charged for it.” 

To one application of that remark, however, we think exception 
might be taken. We refer to the Industrial branch, which, it will be 
observed, has more than doubled its size within the dozen years. We 
are inclined to say that in this branch an excessive price is undoubtedly 
paid. It is not the companies we blame, but the constituency. The 
working-classes cannot be brought to see how expensive a method it 
is to have their premiums collected in weekly coppers, and it is only 
by adopting this extravagant method of collection that the companies 
have been able to reach the masses. It will be seen from the table 
above that last year the amount so contributed was hardly six 
millions sterling ; and on turning to the Blue Book we find that the 
number of policyholders from whom this sum had to be gathered, in 
weekly and fortnightly pennies and twopences for the most part, was 
13,324,778. It is not to be wondered at, then, that the expense 
ratios of the industrial offices should be very heavy. In 1884, the 
percentage of premiums absorbed in commission and expenses was 
46°13, in 1889 it was 44°17, and in 1895 it was 43°40. This shows a 
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welcome decline, but too much stress ought not to be laid on it, for 
the average ratio over the twelve years has been 43°88, so that even 
last year’s percentage works out only about one-half per cent. below 
the normal. If the working-man would only recognise that by 
causing so much trouble and expense to the companies in collecting 
his pennies, he is helping to eat up a considerable part of the benefit that 
ought to accrue to himself, he would greatly help forward the cause 
of thrift. It is highly gratifying to find the poorer classes insuring 
so much more freely than they did twelve years ago; but they have 
it in their own power to make their policies a decidedly better 
bargain if they would pay their premiums in larger instalments, and 
send them in, instead of having to be “ dunned ” for them. 

As a contrast to the heavy expense rates of the “ Industrial ” 
offices, we may note how the percentage has worked out in respect 
of the “Ordinary” offices. The average percentage of premiums 
absorbed by commission and expenses throughout the twelve years has 
been 14°56. In 1884 the ratio was 13°80, in 1889 it was 15°08, and in 
1895 it was 14°85—figures that are a fair representation of the range 
dyring the period. Side by side with this average for “ordinary ” 
business of 14°56 place the “ industrial” average of 43°88, and the 
force of our argument as to the folly of the working-man will be 
apparent. Yet even in the expense rate of 14°56 there is room for 
reform, as the average would be well under that figure were it not for 
certain notorious sinners in the matter of expenditure, for whose 
lavish prodigality there is no valid excuse to be found. 

Another interesting point to examine is the question of the com- 
panies’ investments. These investments are a great source of strength 
in the case of the old British companies, for the interest alone on 
their accumulated funds has come to be a very important item of 
revenue. The rate obtained has naturally been a declining one, the 
yield in 1884 on the holdings of the whole ninety-six offices being 
£4. 5s. 8d. per cent., while it has gradually dwindled to £3. 19s. 11d. 
in the Blue Book published in 1895. The actual yield for that year 
(which, of course, does not appear in that Blue Book) must have been 
still lower, considering the condition in which the money market has 
been. Nevertheless, the amount of interest drawn by the companies 
has risen from 45,653,000 in 1884, and £6,170,000 in 1889, to 
$7,253,000 in 1895—a sum not far short of half the premium income 
in that year. Simultaneously with the falling-off in yields, there has 
naturally been an increment in the capital value of the investments, 
and in this way the twelve years has seen an appreciation of 
42,182,500 in the total. These figures are for the “ordinary ” com- 
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panies alone, but the experience of the “ industrial” offices has been 
similar—the rate of interest falling from 43. 8s. 7d.in 1884,to £3. 6s. 1d. 
in 1895, but the amount drawn has risen from 472,000 to nearly 
369,000, and the aggregate for the twelve years has been £2,55 1,000. 
The value of their investments has failed, however, to show more than 
a trifling improvement. 

There remains to be recorded the distribution of bonuses, and we 
imagine the advocates of “ natural premiums ” will be rather surprised 
to discover that, despite all the advantages of “level premiums” and 
of huge invested funds, all that the various companies have been able 
to distribute as bonuses in twelve years has been under twelve millions 
sterling, and this on a premium income that aggregated during the 
same period 167% millions. The largest distribution in any single 
year was £1,086,000 last year, and this spread amongst nearly one 
hundred offices does not leave any great margin for contingencies. It 
certainly does not bear out the contention of the “‘ assessment ” school, 
that assurance can be sold for half its present price. It is true that 
the dividends to shareholders must be taken also into consideration, 
but the amount so distributed in the dozen years has been only 
£6,621,000 in the case of the “ordinary” offices, and £1,319,000 in 
the “ industrials,” where bonuses are not in question. We admit that 
in some offices the shareholders still draw too much, but every year 
sees further concessions made in the right direction. 





La 
—_— 


THE Scottish AcciDENT.—The first division of the Court of Session 
having granted the petition of the Scottish Accident Insurance Company, 
Limited, for power to transact ordinary life assurance, fidelity insurance, and 
other subsidiary branches of business conditionally upon the name of the 
undertaking being altered, the shareholders, at an extraordinary general 
meeting, unanimously resolved that the Company should in future be known 
as the Scottish Accident, Life, and Fidelity Insurance Company, Limited. 


FIRE INSURANCE IN GERMANY.—The present state of fire business in 
Germany is thus referred to in the Alig. Vers. Presse. On the occasion of 
publication of last year’s account of the Hungarian Reinsurance Company, 
Panonia, of Budapest, we find in the Pester Nationalocon Blatt the following 
significant warning to the German fire insurance companies, which, we think, 
may safely be imputed to the leading insurance officials of the Panonia or 
the I Hungarian. “In the present year, the German connections have again 
brought our oldest reinsurance company little advantages. The premiums, 
which for a considerable number of factory risks are utterly inadequate, have 
for a long time ceased to cover the abnormal fire losses, and thus it is that 
the German business becomes more and more unremunerative, and forces 
the reinsurers to the decision of restricting the treaty connections, which 
were formerly eagerly sought after, or even to renounce them altogether.” 
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THE EDINBURGH LIFE ASSURANCE COMPANY. 





FralHE Edinburgh Life Assurance Company’s report is not 
B) ha) «what may be termed a rosy one when compared with 
the preceding report for 1894, yet itis by no means 
lacking in elements for commendation. Last year’s 
was a record year, a phenomenally good one, but it is 
not given to every year to be abnormal. This year’s shows steady 
success, onward progress, and, strange to say, the issue of more 
policies than in 1894. In short, the latter year contained more of 
the large policy than the former, and with the large policy came a 
giving off of reassurances to other companies, and with this again 
came the receiving of reassurances from other companies. So that, 
as the chairman of the Edinburgh Life pointed out, this tells doubly 
against 1895 in the comparison. 


A comparative statement will show the business done :— 


Year 1893. Year 1894. Year 1895. 
New policies issued ‘ - 1,226 : 1,300 . 1,311 
Premiums thereon . ; . £22,200 - £20,844 . £30,970 
Sums assured thereby . - 603,667 - 685,230 - 602,971 
Income—premiums and interest 352,254 - 360,714 - 364,574 
Claims paid in the year . . 230,421 - 222,756 - 202,347 
Accumulated funds . ‘ - 2,765,327 - 2,850,488 . 2,980,926 


This statement is all in favour of the company, for it will be 
observed that the risks undertaken are less, while the premiums 
received are greater this year than in the preceding years under 
review. This, of course, may speak to more endowment assurances 
being effected, but the premiums received are undoubtedly a most 
important element in reckoning up the prosperity of a company. They 
are the largest asset in the balance-sheet appearing under the heading 
of income. The increase in this source of income has been nearly 
identical with that for 1894, viz., 45,944 as against £5,945. 


There was a fall in the income from interest to the extent of 
£2,000, £110,000 being received in 1895 as against £112,000in 1894. 
This is said to be due to a delay in placing investments rather than to 
any decrease in the yield from them. Such a statement is both 
satisfactory and unsatisfactory. Satisfactory, in that the Edinburgh 
Life does not feel the fall in the returns of interest; and unsatis- 
factory, in that its board is not apparently ready to invest its moneys 
within a given time. A properly constituted investment committee 
should be able to advise as to this ; and the importance of investment 
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- was by no means overstated by Mr. Howden, the senior ordinary 


director, when he said that the investment of the company’s funds 
was a matter which appeared to the directors not less important than 
that of getting new business. 

In this connection, the visit of Mr. Howden, Mr. Boyd and 
Mr. Low, the manager, to Canada, with a view to establish an 
investing connection there, is of interest. This deputation succeeded 
in forming an advisory committee in Canada, so as to keep up the 
rates and form a good outlet for the sums at the lending disposal of 
the company. The committee has existed too short a time for it 
accomplishing the purpose to be served by its establishment, yet 
loans require so much watching, and so many factors are at work in 
fixing rates and determining the quality of securities, that companies 
must be represented on the spot where their loans, especially on 
mortgages, are made. 

The annuity business is growing greater, and this year the 
annuity purchase-money exceeded £60,000, while last year it was 
%46,000, a sum largely above the average. These annuities are 
greatly in request, and are rather embarrassing to companies. With 
the low rates of interest they are admittedly less profitable than 
ever, and thus the chairman remarked that, since the close of the year, 
the directors had revised the rates of annuity, and thought it prudent 
to reduce them in view of the diminished rates of interest now 
obtainable. 

The general question of the basis of these annuity rates is also 
receiving attention, and the vexed question of the long lives of 
annuitants is about to be solved, or at least to be attempted. An 
investigation of the rates of mortality among annuitants in assurance 
offices is, it appears, now in progress, under the superintendence of a 
Committee of Actuaries. It is expected that, with the completion of 
this enquiry, a general revision by the companies of their annuity 
rates will take place. Of course, some companies have already 
reduced their annuity terms. 

The Edinburgh Life, as the result of its year’s operations, has 
added £135,000 to the Assurance and Annuity Fund—a large addi- 
tion for one year, and the largest ever made by the company. Its 
premium income now exceeds a quarter of a million sterling, while 
its funds have all but reached the large amount of £ 4,000,000. 
Chese figures are the best vouchers for the prosperity of this 7 3-year 
old company, and the best evidence that it has done its part in pro- 


moting the general weal of the community from an insurance point 
of view 
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ENGLISH AND SCOTTISH LAW LIFE ASSURANCE 
ASSOCIATION. 


JHE YEAR 1895 closes an eventful quinquennium in the 
history of the English and Scottish Law Life Assurance 
Association, and the accounts and the valuation report 
by the talented actuary of the company are of more 
than passing interest. The businesslike report of the 
board of directors gives a full exposition of the year’s operations. 
Not only are the usual particulars regarding new business and claims 
inserted, but also a statement of the amount of diminution of 
subsisting assurances, through surrender, lapse and expiry. This 
information is pregnant with meaning, and might with advantage be 
adopted by other companies in their reports. Altogether, the report 
throws a thorough light on the transactions of the company during 
the year. It appears that, for every £2,000 assured running off the 
books from any cause, about £3,000 is put on in new business. The 
sime proportion holds for the whole quinquennium, the amount of 
new policies written, £3,479,118, being about three times the increase 
in the total amount at risk, viz., 41,234,562, and therefore half as 
much again as the total waste from claims, surrenders, etc. This is 
a very satisfactory ratio of progress to maintain. 





The management have evidently devoted some attention to the 
cultivation of annuity business during the quinquennium, for the 
amount of annuities in force has been trebled and now stands at 
£32,602 per annum, while the liability under these contracts amounts 
to some £300,000. Annuity business is regarded with anxiety by 
some actuaries, owing to the continued fall in the rate of interest and 
the general improvement in the mortality, but the English and 
Scottish Law, after providing for its annuity liabilities on a stringent 
basis, exhibits a respectable surplus of some £11,000 from this source, 
of which £7,660 is distributed among the shareholders, 42,326 is 
added to the investment reserve fund, and £1,046 is carried forward 
The shareholders are entitled to the profits of the annuity branch, 
and take one-tenth of the profits earned by the life assurance fund, 
and a dividend of os per £50 share (£3 108. paid up) has been 


declared. 
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panies alone, but the experience of the “ industrial ” offices has been 
similar—the rate of interest falling from £3. 8s. 7d.in 1884,to £3. 6s. 1d. 
in 1895, but the amount drawn has risen from £72,000 to nearly 
4369,000, and the aggregate for the twelve years has been £2,551,000. 
The value of their investments has failed, however, to show more than 
a trifling improvement. 

There remains to be recorded the distribution of bonuses, and we 
imagine the advocates of “ natural premiums ” will be rather surprised 
to discover that, despite all the advantages of “level premiums” and 
of huge invested funds, all that the various companies have been able 
to distribute as bonuses in twelve years has been under twelve millions 
sterling, and this on a premium income that aggregated during the 
same period 167% millions. The largest distribution in any single 
year was £1,086,000 last year, and this spread amongst nearly one 
hundred offices does not leave any great margin for contingencies. It 
certainly does not bear out the contention of the “‘ assessment ” school, 
that assurance can be sold for half its present price. It is true that 
the dividends to shareholders must be taken also into consideration, 
but the amount so distributed in the dozen years has been only 
£6,621,000 in the case of the “ordinary ” offices, and £1,319,000 in 


the “ industrials,” where bonuses are not in question. We admit that 
in some offices the shareholders still draw too much, but every year 
sees further concessions made in the right direction. 


—_— 
> 





Tue Scottish AccipENT.—The first division of the Court of Session 
having granted the petition of the Scottish Accident Insurance Company, 
Limited, for power to transact ordinary life assurance, fidelity insurance, and 
other subsidiary branches of business conditionally upon the name of the 
undertaking being altered, the shareholders, at an extraordinary general 
meeting, unanimously resolved that the Company should in future be known 
as the Scottish Accident, Life, and Fidelity Insurance Company, Limited. 

FirE INSURANCE IN GERMANY.—The present state of fire business in 
Germany is thus referred to in the Ad/g. Vers. Presse. On the occasion of 
publication of last year’s account of the Hungarian Reinsurance Company, 
Panonia, of Budapest, we find in the Pester Nationalicon Biatt the following 
significant warning to the German fire insurance companies, which, we think, 
may safely be imputed to the leading insurance officials of the Panonia or 
the I Hungarian. “In the present year, the German connections have again 
brought our oldest reinsurance company little advantages. The premiums, 
which for a considerable number of factory risks are utterly inadequate, have 
for a long time ceased to cover the abnormal fire losses, and thus it is that 
the German business becomes more and more unremunerative, and forces 
the reinsurers to the decision of restricting the treaty connections, which 
were formerly eagerly sought after, or even to renounce them altogether.” 
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THE EDINBURGH LIFE ASSURANCE COMPANY. 


what may be termed a rosy one when oo with 

the preceding report for 1894, yet itis by no means 

lacking in elements for commendation. Last year’s 

was a record year, a phenomenally good one, but it is 
not given to every year to be abnormal. This year’s shows steady 
success, onward progress, and, strange to say, the issue of more 
policies than in 1894. In short, the latter year contained more of 
the large policy than the former, and with the large policy came a 
giving off of reassurances to other companies, and with this again 
came the receiving of reassurances from other companies. So that, 
as the chairman of the Edinburgh Life pointed out, this tells doubly 
against 1895 in the comparison. 


A comparative statement will show the business done :— 


Year 1893. Year 1894. Year 1895. 
New policies issued : : 1,226 : 1,300 : 1,311 


Premiums thereon . : . £22,200 - £29,844 - £30,970 
Sums assured thereby. - 603,667 - 685,230 - 602,971 
Income—premiums and interest 352,254 - 360,714 - 364,574 
Claims paid in the year . + 230,421 - 222,756 - 202,347 
Accumulated funds . ‘ - 2,765,327 . 2,850,488 . 2,980,926 
This statement is all in favour of the company, for it will be 
observed that the risks undertaken are less, while the premiums 
received are greater this year than in the preceding years under 
review. This, of course, may speak to more endowment assurances 
being effected, but the premiums received are undoubtedly a most 
important element in reckoning up the prosperity of a company. They 
are the largest asset in the balance-sheet appearing under the heading 
of income. The increase in this source of income has been nearly 
identical with that for 1894, viz., £5,944 as against £5,945. 


There was a fall in the income from interest to the extent of 
£2,000, £110,000 being received in 1895 as against £112,000in 1894. 
This is said to be due to a delay in placing investments rather than to 
any decrease in the yield from them. Such a statement is both 
satisfactory and unsatisfactory. Satisfactory, in that the Edinburgh 
Life does not feel the fall in the returns of interest; and unsatis- 
factory, in that its board is not apparently ready to invest its moneys 
within a given time. A properly constituted investment committee 
should be able to advise as to this ; and the importance of investment 
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was by no means overstated by Mr. Howden, the senior ordinary 
director, when he said that the investment of the company’s funds 
was a matter which appeared to the directors not less important than 
that of getting new business. 

In this connection, the visit of Mr. Howden, Mr. Boyd and 
Mr. Low, the manager, to Canada, with a view to establish an 
investing connection there, is of interest. This deputation succeeded 
in forming an advisory committee in Canada, so as to keep up the 
rates and form a good outlet for the sums at the lending disposal of 
the company. The committee has existed too short a time for it 
accomplishing the purpose to be served by its establishment, yet 
loans require so much watching, and so many factors are at work in 
fixing rates and determining the quality of securities, that companies 
must be represented on the spot where their loans, especially on 
mortgages, are made. 

The annuity business is growing greater, and this year the 
annuity purchase-money exceeded 460,000, while last year it was 
£46,000, a sum largely above the average. These annuities are 
greatly in request, and are rather embarrassing to companies. With 
the low rates of interest they are admittedly less profitable than 
ever, and thus the chairman remarked that, since the close of the year, 
the directors had revised the rates of annuity, and thought it prudent 
to reduce them in view of the diminished rates of interest now 
obtainable. 

The general question of the basis of these annuity rates is also 
receiving attention, and the vexed question of the long lives of 
annuitants is about to be solved, or at least to be attempted. An 
investigation of the rates of mortality among annuitants in assurance 
offices is, it appears, now in progress, under the superintendence of a 
Committee of Actuaries. It is expected that, with the completion of 
this enquiry, a general revision by the companies of their annuity 
rates will take place. Of course, some companies have already 
reduced their annuity terms. 

The Edinburgh Life, as the result of its year’s operations, has 
added £135,000 to the Assurance and Annuity Fund—a large addi- 
tion for one year, and the largest ever made by the company. Its 
premium income now exceeds a quarter of a million sterling, while 
its funds have all but reached the large amount of £3,000,000. 
These figures are the best vouchers for the prosperity of this 73-year- 
old company, and the best evidence that it has done its part in pro- 
moting the general weal of the community from an insurance point 
of view. 
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ENGLISH AND SCOTTISH LAW LIFE ASSURANCE 
ASSOCIATION. 


Association, and the accounts and the valuation report 
by the talented actuary of the company are of more 
than passing interest. The businesslike report of the 
board of directors gives a full exposition of the year’s operations. 
Not only are the usual particulars regarding new business and claims 
inserted, but also a statement of the amount of diminution of 
subsisting assurances, through surrender, lapse and expiry. This 
information is pregnant with meaning, and might with advantage be 
adopted by other companies in their reports. Altogether, the report 
throws a thorough light on the transactions of the company during 
the year. It appears that, for every £2,000 assured running off the 
books from any cause, about £3,000 is put on in new business. The 
sime proportion holds for the whole quinquennium, the amount of 
new policies written, £3,479,118, being about three times the increase 
in the total amount at risk, viz., £1,234,562, and therefore half as 
much again as the total waste from claims, surrenders, etc. This is 
a very Satisfactory ratio of progress to maintain. 





The management have evidently devoted some attention to the 
cultivation of annuity business during the quinquennium, for the 
amount of annuities in force has been trebled and now stands at 
£32,602 per annum, while the liability under these contracts amounts 
to some £300,000. Annuity business is regarded with anxiety by 
some actuaries, owing to the continued fall in the rate of interest and 
the general improvement in the mortality, but the English and 
Scottish Law, after providing for its annuity liabilities on a stringent 
basis, exhibits a respectable surplus of some £11,000 from this source, 
of which £7,660 is distributed among the shareholders, £2,326 is 
added to the investment reserve fund, and 41,046 is carried forward. 
The shareholders are entitled to the profits of the annuity branch, 
and take one-tenth of the profits earned by the life assurance fund, 
and a dividend of 9s. per £50 share (43 10s. paid up) has been 
declared. 
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The total funds of the association increased during 1895 by 
£98,961. The principal movements of the investments are as 





follows :— 
Amount of Increase, 
Indian and Colonial Government securities : . f £135,000 
Railway and other debentures . : ; : . . 66,000 
Municipal securities . : ‘ ‘ . ‘ em & 34,000 
House property and land. ; : ; - : 21,000 
Life interests and reversions ; ‘ ‘ ‘ ; ‘ 7,000 
£263,000 
Amount of Decrease. 
Mortgages on property in United Kingdom . ‘ . . 493,000 
~ = a out of United Kingdom . ; - 17,000 
Loans on personal security . x : ‘ : : 14,000 
Loans on the company’s policies . : : n - 5,000 
Cash on deposit and current account . , 4 ‘ . 37,000 
£166,000 





The general growth of the society during the quinquennium just 
completed is shown in the following table :— 








i et amount of 
Year. = Total Funds. PR co in force. 
& £ & 
1890 149,576 1,710,459 5,162,060 
1891 169,395 1,752,516 5,531,920 
1892 175444 1,801,348 5,890,085 
I 893 I 76,888 I 869,245 5,990,609 
1894 182,273 2,007,003 6,186,748 
1895 195,363 2,105,964 6,396,622 














One of the principal features of the company during recent 
years is the amount of its new business, particulars of which are 
as follows :— 











Number of Policies Sums Assured 

Year. Issued. (net). 
1891 ne 1,385 ne 782,538 ~- 
1892 i 1,590 ia 781,252 
1893 bee 1,224 Ree 602,075 
1894 see 1,219 aa 636,773 
1895 ies 1,233 on 676,480 

Total 6,651 43,479,118 
1886 Total 3,938 41,960,731 

to >} Average per 

1890) annum 788 £392,146 


The new business shews continuous and steady growth, with the 
exception of the years 1891 and 1892, when an extraordinary spurt 
was made in this item, the amount for the former year being no less 
than 70 per cent. greater than the amount in 1890. It is curious to 
note that immediately following this spurt, the claims, which had 
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been light in the previous quinquennium, rose above the expectation. 
Whether this was a case of cause and effect it is impossible, except 
for those behind the scenes, to say. In 1892, 1893 and 1895 the 
claims were considerably above the expectation, while in 1891 
they were stated to have been “exceptionally heavy.” The total 
amount paid in claims during the quinquennium, including endow- 
ment assurances matured, was £765,432, against £557,497 for the 
period 1886-1890. The rate of interest earned by the funds shews 
remarkable fluctuations, varying from £4. 15s. in 1891 to £3. 18s. 2d. 
in 1895, the greatest difference for two successive years being no less 
than 8s. per cent. The average rate obtained was about 4% per 
cent., a very satisfactory figure, although exhibiting a fall of 4 per 
cent. from the average rate in the previous quinquennium. 

The expense ratio reached in 1892 the high figure of 19°8 per 
cent. on the premiums, while the rapid expansion of the new business 
was in progress, but has since that time steadily declined to 17°3 per 
cent. in 1895 (excluding valuation expenses). The average expense 
ratio for the quinquennium was over 18% per cent., while for the 
previous five years it was less than 14 per cent. 

These adverse influences, the heavy mortality experienced, the 
fall in the rate of interest earned, and the increase in the expenses 
consequent on the sudden expansion of the new business, have put 
the profit-earning capacity of the society to a severe test, and it is 
satisfactory to find that it has emerged with flying colours. The 
valuation report, a model of lucidity and conciseness, shews a total 
profit of £236,714, of which the life assurance fund contributes 
£225,682 (including £18,000 carried forward from 1890) or consider- 
ably more than at the last valuation. This sum is dealt with as 
follows :— 





Policyholders  . - P ‘ : ; - £140,565 
Shareholders. : - ‘ . 17,070 
Interim bonus already ry A ; ‘ 12,447 
Contribution to investment reserve nt ‘ 47,674 
Carried forward . . r : = : 7,926 

Total . : - «  « £225,682 


The above sum of £140,565 sufficed for the declaration of a rever- 
sionary bonus of 30s. per cent. per annum on the sum assured for each 
full annual premium paid during the quinquennium. This has been 
the rate of bonus given by the company at successive valuations from 
time immemorial, with the exception of the year 1890, when, after a 
quinquennium of exceptional prosperity, the rate of bonus was tem- 
porarily raised to gos. per cent. Had it not been for the creation of 
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an investment reserve fund out of the profits, the same rate of bonus 
could have been declared as on the last occasion, but the directors are 
doubtless acting prudently in withholding £50,000 as a precaution in 
view of the depreciation of mortgage securities, while the policy- 
holders have no reason to complain of the substantial bonus they 
receive. It may here be remarked that in the future a new system 
of bonus distribution will be adopted. Compound instead of simple 
bonuses will be given ; that is to say, the bonuses will be declared on 
the sum assured and previous bonuses attaching, instead of on the 
sum assured alone, as heretofore. This is a popular method, and will 
doubtless prove attractive. The first year of a policy will be excluded 
from the participating period, not such a popular feature, no doubt, 
but nevertheless a perfectly sound and equitable arrangement, for, as 
heavy expenses have to be met out of the first year’s premium, no 
profit is earned therefrom. 

The basis of valuation is practically the same as in 1890. Whole- 
life policies, representing about 75 per cent. of the total liabilities, 
have been valued by the Combined H™: and H™: (5) Institute of 
Actuaries Tables, contingent assurances by the Carlisle Table, and 
the remaining policies consisting of endowment assurances, etc., by 
the H™- Table; the rate of interest assumed was 3 per cent. through- 
out. The annuities were valued by the Government Tables, published 
in 1884, also at 3 per cent. interest. A special reserve of £14,083 
was set aside for immediate payment of claims, and of £6,547 for 
loading on limited payment policies, somewhat less than in 1890, but 
doubtless sufficient. 

Great enterprise has been shewn by the management of the 
English and Scottish Law. In 1891 and 1892 a considerable amount 
of continental business was suddenly developed, followed, it seems, 
by an equally sudden withdrawal from that field of operations. By 
the recent stringent actuarial valuation the company has been tried 
in the fire and has not been found wanting. 


4 
a 





LONDON AND LANCASHIRE FirE INSURANCE Company.—The accounts 
of the company for the past year have just been issued to the shareholders. 
On a net premium income of £847,094, an underwriting surplus has been 
realised of £104,176, which, with interest on investments of £33,001, makes 
a net total profit on the year’s operations of £137,177. The directors 
propose to pay the same dividend as for last year, viz. (including the interim), 
10s. per share, or 20 per cent. on the paid-up capital. The financial position 
of the company will then stand as follows :— 

Capital paid up ; P ‘ : ; . £212,750 
Reserve funds, exclusive of capital . P : - 794,827 
Reserve capital at call of directors. ‘ . - 1,914,750 
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ROCK LIFE ASSURANCE COMPANY. 


y|HE Rock LIFE ASSURANCE COMPANY was founded in 
the year 1806, and is thus one of the oldest institutions 
of the kind in this country. Traces of its antiquity 
may be found in its constitution and its method of 
distributing profits. The Rock and its flourishing and 
still more aged compeer, the old Equitable, are the only two offices 
which now distribute reversionary bonuses in proportion to the 
duration of the policies. In the latter, the duration of a policy for 
bonus purposes is taken as the number of calendar years completed, 
and in the former, as the same number of years, less one. Thus, a 
policy effected in the Rock in 1883 would at the 1895 valuation 
receive eleven unit bonuses, and at the 1902 valuation eighteen unit 
bonuses, and so on. At the present rate of bonus, viz., gs. per cent. 
per annum, the reversionary additions to such a policy would be 
£4. 19s. per cent. in 1895 and 48. 2s. per cent. in 1902. It thus 
appears that, assuming the same rate of bonus maintained, a 
policy will receive at successive valuations reversionary bonuses 
increasing rapidly in arithmetical progression. The effect of this 
method is to give somewhat small bonuses during the early years of 
assurance, compared with those of other first-class companies, but 
very large bonuses to the longest livers. For instance, at the valua- 
tion just completed one policy, which must have been some seventy 
years in force, received a bonus of no less than £31. 19s. per cent. 
which for a septennial period would represent a bonus of £4. IIs.’ 
per cent. per annum. 

In the course of its long career the Rock has passed successfully 
through times of storm and stress, notably about seven years ago, 
when it applied to Parliament to sanction its new scheme, the 
principal feature of which was to empower the company to purchase 
for the benefit of the life assurance fund 50,000 of its own shares, in 
addition to 50,000 already purchased. The original subscription 
capital stock of the company consisted of 200,000 shares, thus the 
life assurance fund is now enabled to hold one-half of the shares of 
the company. Of this number of shares, viz., 100,000, 90,958 have 
been secured, having been bought at the market price of the day. 
All these shares have, we understand, been written down to 
£5. 18s. 6d. in the books of the company by means of a sinking fund 
applied for that purpose. This is a very wise and, indeed, a necessary 
precaution, and we believe the intention is to continue writing them 
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down till they stand at £5, the nominal amount of each share, and 
the actual amount of cash standing in the subscription capital stock 
to credit of the Assurance Fund in respect of each share held by that 
Fund. 


Impartial critics will allow that in days gone by the shareholders of 
the Rock have received very excellent returns. The original paid-up 
capital, viz., 4 100,000, has been increased to a fund of over £1,000,000 
sterling, exceeding the subscribed capital of the company, by accumu- 
lations of shareholders’ profits; and from 1868 to 1889 an average 
amount of over £80,000 per annum was paid to the shareholders. 
In 1889, the amount paid to the proprietors was reduced to £60,000 
per annum for the ensuing septennium, and as the result of the 
recent valuation this sum has been further reduced to £50,000, which 
upon a paid-up capital of £100,000 must be considered a very ample 
dividend. 


In 1889 the reinsurance method of valuation, another relic of 
the past, was discarded, and with it the Northampton table of 
mortality, and the liabilities were for the first time valued by a 
modern standard, viz., the Institute of Actuaries H™- Table of 
Mortality, 3 per cent. interest being assumed for the with-profit 
policies, and 3% per cent. for without-profit policies. 


The same stringent test was applied at the valuation just com- 
pleted, and a cash surplus of £317,594 was shown. Of this sum 
%25,000 is retained as an investment reserve fund; 484,831, con- 
stituting the surplus of the policyholders’ bonus fund, after crediting 
interest at 3 per cent. thereon, is added to such fund; £69,254 is 
added to the subscription capital ; and £138,509 is distributed among 
the policyholders. 


It is satisfactory to note that the above amount will yield to each 
whole-life policy the same rate of bonus, viz., gs. per cent. per annum, 
as at the previous valuation, and a bonus of 41 per cent. per annum 
to each endowment assurance policy, while an interim bonus of 5s. per 
cent. per annum will be added should death take place before the 
next distribution of profits. 


Until last year the periodical valuations had been made in August, 
while the accounts of the company were made up annually to 31st 
December, and some confusion was thereby created; the Rock 
management is, therefore, to be congratulated on having now 
removed this source of confusion by making the former synchronize 
with the latter. 
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As shown by the following figures, the new business has been 
steadily increasing during the past twelve years :— 











oe New Premiums. 

& & 

1889. . 333,770 10,055 
1890 . = 304,304 11,218 
ior... 454,485 15,404 
1892. 375,149 11,963 
1893. 379,966 11,989 
1894 . is 428,644 18,604 
1895. . 430,259 17,336 
Total .| £2,706,577 £96,569 











During the two previous septennial periods the corresponding 
figures were as follows :— 





ie Soe New Premiums. 
4 4 
1882 to 1888 — yj. 1,801,766 64,728 
1875 to 1881. 1,432,929 48,342 











The total Assurances in force in 1889 amounted to £3,866,546. 
Do. do. 1895 do. 44,660,778. 


Since 1888 the premium income has increased from £117,645 to 
£139,460, and the total funds from 42,900,557 to £3,038,064. 
This, considering the great age of the Rock and the consequent 
large amount running off in death claims, is no mean achievement, 
especially when we bear in mind fhat the company has had con- 
siderable difficulties to surmount, owing to the severe opposition met 
with in connection with its new scheme, which was sanctioned by 
Parliament in 1889. 

A few years ago the Rock may be said to have entered upon 
new life and emerged with new prospectus, new schemes and new 
attractions to policyholders ; in fact, to have roused itself from its 
lethargic condition and reassumed the vitality of its youth. This 
vitality, as evinced by the foregoing figures, has been well fostered 
and developed in recent years, and, under the present energetic 
management, is likely to be so in the future. 





~<> 
— 


SouTH BRITISH FIRE AND MARINE.—The directors have declared an 
interim dividend for the past half-year at the rate of 15 per cent. per annum. 
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SCOTTISH METROPOLITAN LIFE ASSURANCE COMPANY. 


family must be reckoned the Scottish Metropolitan 
Life Assurance Company. Not many years have 
elapsed since its foundation, and therefore we cannot 
look for the same results from it as from other com- 
panies of greater standing. These, on the principle that health 
makes health and money makes money, are able year by year to 
increase greatly their volume of business. Besides, the clientage 
they possess works for them either directly by persuading others, 
or indirectly by informing persons desirous of insuring their lives 
of the office in which they themselves have found insurance salvation. 
The stars in their courses seem to fight for a long-established office, 
while for a newly-started company “none so poor as do it rever- 
ence.” When success is reached by a company it is embarrassed 
with offers of assistance, while the struggling company is too 
frequently shunned as a reprobate. 

The Scottish Metropolitan, it is no depreciation to say, is still 
seeking to win its spurs. In the brief term of its existence it has 
done remarkably well. It aims at the slow but sure policy. Already 
it has absorbed one company—the London Amicable Life Assurance 
Society—and this has naturally brought to it an accession of business 
it would not otherwise have obtained. The Scottish Metropolitan 
has just cancelled a certain proportion of the obligations of the late 
London Amicable, with the result that the life-premium income of 
the absorbing company shows a slight decrease during the year, as 
do also the annual payments on account of annuities, while the 
payments on account of surrenders are unusually large. The new 
life business for the year shows an increase of about £12,000 over its 
predecessor—4 265,052, as against £253,444—which is satisfactory. 
The total amount assured in the life department has now reached to 
nearly two millions. The life assurance fund has been increased 
from £247,970 to £271,842, and justifies the remark of the chairman, 
that ‘‘ this amount, not to mention the capital of the company, was 
calculated to be more than sufficient to meet the company’s liabilities 
to policyholders.” Speaking of the company’s risks, these appear 
to be well within the expectation. 

In regard to the investment of the company’s funds, mortgages 
seem to be one of the principal items. Loans on life interests and 
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reversions, and investments in life interests and reversions, are the 
heaviest items, amounting together to upwards of £100,000. The 
assets show nothing abnormal on the surface, and the securities 
appear to be well chosen. 

The company not only conducts a progressive life assurance 
business, but also an accident section of insurance, and the one 
should be helpful to the other. The man who is prudent enough to 
insure his life in the ordinary way against death will often have in 
view the provision of insurance against accident, and vice versd. The 
accident and general fund shows an increase, and this means more 
business. The claims under this head do not appear to be stated. 
A dividend of 6 per cent. has been paid, and some of the profits 
have been taken from realisation of a number of securities which 
have appreciated in value. This is a common thing with institutions, 
to sell to advantage when opportunity offers. 





»™ 
— 


RussIAN INSURANCE BUSINESS IN 1895.—The following is from the 
Leitschrift f. Versicherungswesen: The St. Petersburg Gazette writes, “A 
preliminary survey of the transactions of the insurance companies in last year 
leads us to the conclusion that the fire branch and partly also the transport 
branch will show unfavourable results. The year 1895 was replete with large 
conflagrations. In spring, during a period of two months, quite a number 
of populous places in the empire became a prey to the flames, especially in 
the six provinces of the North-Western district of the country. The largest 
of these fires was at Brest-Litowsk, where the losses on the insured furniture 
alone reached half-a-million roubles. Somewhat considerable also were the 
losses occasioned by fire in cities like Newel, inthe Provincial Government of 
Witebsk ; Danilow, in the Provincial Government of Jarosslaw, and Wyschni- 
Wolotschock, in the Provincial Government of Tver, which in the latter two 
cases fall entirely on the Mutual Insurance Associations. These large 
conflagrations lead us to believe that, with many of the joint stock companies 
which exclusively transact fire business, the result of the past year will be less 
favourable than in the preceding years. The foreign reinsurers, it would 
appear, according to the Zorg. Prom. Gaz. have derived a considerable 
profit, because there was an absence of large factory fires, with the exception 
of a few flour mill fires. The results of the transport branch were also 
rather unsatisfactory, and here it was principally the marine section which 
incurred considerable losses. With regard to life and accident business, a 
further healthy development is noticeable in assurance circles. The value of 
life assurance is more and more appreciated by the public. In like manner, 
insurance of workmen against accidents is becoming more popular, many 
factory owners. insisting on collective insurance of their workmen.” 

VOL. LXI. 54 
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THE SCOTTISH PROVIDENT INSTITUTION. 


made by the institution during that period. In esti- 
mating that progress, it must not be forgotten that 
the Scottish Provident is a purely British office, which 
has no foreign or colonial agencies from which to suck sustenance, 
as other Scottish companies have. From this it follows that the 
success of the Scottish Provident is all the greater that its area 
of operations is so much smaller. If the truth be confessed, it is 
rather a bold step on the part of a large office thus to circumscribe 
its sphere of influence and to float its flag only in the seas that 
wash the islands of Great Britain and Ireland, while it is expected 
as a company to go on beating its record year by year, and to 
maintain its position in the competitive race. Yet the Scottish 
Provident succeeds in doing all this, but how far it will continue to 
do so must be problematical. In the meantime, the company 
achieves this feat. 

Last year’s new business is said to be the largest reported in any 
one year. Other companies, as we have seen, have given in the 
same account, and one is naturally tempted to wonder how long the 
life insurance companies will be able to keep up this constant yearly 
increase in the number and amount of new life policies issued. Yet, 
so far as the general question is concerned, there is, meanwhile, no 
sign of abatement in the business transacted, and no cause seems at 
work likely to pave the way to any reduction, present or prospec- 
tive. The truth is, that life insurance is deliberately adopted as a 
method of investment. This is noticeable in the fact that about 
one-third of the amount of new premiums received by the Scottish 
Provident during the past year was for single payments. The 
chairman of the recent meeting of contributors alluded to this, and 
remarked that “‘the increase in the amount received in single pay- 
ments, as compared with last year, may also be noted as evidencing 
the growing appreciation on the part of the public of the policies of 
this institution as a desirable form of investment.” 

Of course, when such big insurances are carried through, for they 
are, as a rule, for large amounts, the expense of effecting them is 
less to the company than in the case of numerous policies of small 
amount. The company is saved the cost of an annual collection of 
these single payments, which are made once and for all at the time 
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of assurance. As was pointed out by the chairman, the applications 
for large policies, which were frequently made as a provision for 
death duties, naturally led to the risk of these big sums being 
divided among other offices ; and thus reassurances of the Scottish 
Provident with other companies reached the high total of £186,000, 
as compared with £165,000 during the preceding year. Big policies 


are, apparently, not an unmixed benefit, for they must be given off . 


to other companies owing to the great risk attaching to them. 
Numerous small policies are more expensive to bring into a com- 
pany, but the risk is better spread in their case than where the 
policies are few and for large amounts. 

The treatment of the annuity question by the Scottish Provident 
is interesting, as this matter is coming again to the front. In 1892 
the company raised the prices of annuities, with the result that the 
amount of this business diminished from £90,315 in 1891 to £52,015 
in 1892. But a rise began once more, for in 1893 the amount reached 
£57,660; in 1894 it rose to £87,527; and in 1895 to 491,375—a 
larger amount than ever. A hint was, therefore, thrown out that the 
annuity tables might again require to be revised. The company 
would be quite justified in putting its terms, for the granting of 
annuities, on a basis more accordant than the present rates with the 
actual yield of interest. 

The average rate realised on the funds in each year for the past 
eight years has been as follows:—In 1888, 44. 3s. 2d. per cent. ; 
1889, £4. 6s. 6d. per cent.; 1890, £4. 75. 5d. per cent.; 1891, 
£4. 8s. 1d. per cent.; 1892, 44. 7s. od. per cent.; 1893, 44. 75. 6d. 
per cent.; 1894, 44. 5s. 3d. per cent.; and in 1895, 44. 38. 9d. 
per cent. The value of money is thus falling, and, as the chairman 
of the Scottish Provident meeting admitted, shows still a decided 
tendency towards a reduction. All the companies have this fact to 
face, and to make their dispositions accordingly. 

The Scottish Provident, notwithstanding this continued diminu- 
tion in the rate of interest, has taken a commendable step. It has 
resolved to lend henceforth at a reduced rate to its policyholders, 
viz., at 4 per cent. against surrender values, whatever the amount of 
the loan may be. Formerly, the rate charged by the company was 
4% per cent. for sums of £100 and over, and 5 per cent. on sums 
under £100. We certainly think this is a great boon, and that the 
matter is now more equitably adjusted than heretofore. It would be 
a pity to charge small policyholders at a higher rate when they admit- 
tedly are less able to pay the interest than the larger policyholders 
and this, too, while the security in each case is equally undoubted in 
character. The loans given in this way are stated at £527,220 in the 
last balance-sheet of the company. 


54 
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New York LiFEe.—It is reported that the New York Life intend forming 
a Roumanian assurance company at Bucharest—with a share capital of five 
million francs—in the event of their failure to obtain the Government 
concession in that country. 


Wuat Next ?—A German insurance company offers to insure all classes 
of officials from claims for damages arising from neglect of their duties, or 
even wrong-doing of a more serious natnre. The legality of this is to be tested 
in court, as it is contended that it practically puts a premium on dishonesty. 


ComPULSORY HAILSTORM INSURANCE.—A new law has recently been 
passed by the Bulgarian Sobranje, rendering insurance against hailstorms 
compulsory. A hail insurance company is to be formed under the direction 
of the State, and in order to provide the necessary funds a tax of 5 per cent. 
has been levied on the impost capital, the Government contributing annually 
a sum of 500,000 francs. 


FRANCE.—STATE INSURANCE.—The Commission appointed to enquire 
into the proposed measure for conferring upon the State the power of 
monopolising insurance against fire, has adopted the report of M. Taulmier, 
which advocates the rejection of the scheme. However, the Commission 
suggests that a tax of 3 per cent. be levied on the premiums paid to the 
Joint stock companies ; the amount of this tax to be handed over to the 
communities to be used exclusively for the purchase of fire extinguishing 
appliances and the organising fire brigades. 


CANADIAN LIFE BUSINESS FOR 1895.—From the preliminary abstract of 
business completed by the various companies in Canada during 1895, which 
has just been published, a falling-off, as compared with 1894, is shown. 
The total amount of premiums received by the old line offices was 
$10,312,499, an increase over 1894 of $403,224 only. The number of new 
policies amounted to 82,976, a decrease of 17,738 as compared with 1894, 
The amount of these policies was $44,781,584, a decrease of $4,743,673. 
The number of policies in force on December 31st, 1895, was 245,486, an 
increase of 4,146. Doing business on the “assessment system, mutual 
principle,” were six Canadian and three American companies, and the total 
amount of premiums received by them was $925,837, an increase of $33,711 
over 1894. The number of certificates taken was 7,890, a decrease of 239; 
and the amount of these certificates was $12,862,025, a decrease of $583,125. 
The number of certificates in force on December 31st was 40,487, and the 
amount of them $71,385,765, an increase of $3,672,295. Out of the ten 
millions paid in premiums nearly one-half was received by foreign companies. 

LIABILITY TO CoNSUMPTION.—The Mutual Life Insurance Company of 
New York have issued an interesting medical paper by Dr. E. J. Marsh, 
Medical Director, on the “ Value of Family History and Personal Condition 
in estimating a Liability to Consumption.” In summarising his conclusions, 
Dr. Marsh says :—While mindful that individuals with a very unfavourable 
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family record have, as a rule, been rejected, and that therefore our experience 
has been to this extent limited, I believe that the statistics given in this 
report warrant the following conclusions: (1) That the history of consumption 
in any member of the immediate family increases the probability of its 
appearance in an applicant. (2) That consumption in a brother or sister is 
at least of equal importance as when it has occurred in a parent. (3) That 
persons who are under the standard or average of weight are much more © 
liable to consumption than those above this standard. That the peculiarity 
of constitution which is indicated by the inability to take and assimilate a 
proper amount of nutriment, indicates a susceptibility to phthisis, or at least 
is a reasonable suspicion of such predisposition. (4) That persons who 
exhibit a robust and well-developed body have little susceptibility to con- 
sumption. (5) That the personal condition of weight and robustness has 
far more value than the family history in diminishing the liability to con- 
sumption ; therefore, (6) The evidence presented by a well-developed body 
may outweigh the suspicion attached to unfavourable family record. (7) 
That these influences of family history and personal weight are of the same 
grade for every age, and their importance is not lessened by the fact that the 
individual has reached middle life. 


New Foreicn INSURANCE CoMPANIES.—A new life assurance company 
has been founded in Ludwigshafen on the Rhine, under the title Atlas Life 
Assurance Company, and the same has just received the concession of the 
Bavarian Government. The share capital is 10,000,000 marks, divided into 
10,000 shares of 1,000 marks each, with the power of increasing the same to 
15,000,000 marks. The amount to be paid is fixed at 25 per cent. The 
articles stipulate that no dividend will be paid to the shareholders for the 
first five years, the profits accruing during that period to be applied to the 
formation of a reserve fund. The management has been confided to Drs. 
Meissner and Schmerler, both of whom were high officials of the New York 
Life, in Berlinn—Holland—New Burglary Company.—A new burglary 
insurance company, “* Hermandad,” has been founded in Arntrem, Holland. 
The share capital is 1,000,000 florins. The rate of premium has been fixed 
at 1 per 1,000, until further notice—A new company, the Gjensidige 
Forsikringsog Understiéttelsessamfund Minerva is in course of formation in 
Christiania. The company will be established on the assessment system, 
and will principally carry on life and annuity business. However, sickness 
and old-age pension, and other branches, are also contemplated to be 
embraced in the scope of its operations. The project is said to have 
originated with Mr. Orluf A. Tollefson, late inspector of the Berlin Victoria. 
—Malm6 Sweden.—A number of business men have formed an association 
with the object of applying to the Government for sanctioning the formation 
of a reinsurance company. The intended capital is not to exceed 1,000,000 
kroners. Dr. G. Malmstrém, of the Skane, is suggested for the managership. 
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ENGLISH AND SCOTTISH LAW LIFE ASSURANCE ASSOCIATION. 


THE directors have the pleasure of submitting to the proprietors, at their fifty-fifth annual 
general meeting, the following report, to which are appended the audited revenue account 
and balance-sheet for 1895. The number of policies issued during the year was 1,233, 
assuring, in the aggregate, £723,230. Of this amount, £46,750 was reassured with other 
offices, leaving £676,480, which represents the net new assurance business of the year. 
The net new business exceeds that of 1894 by £39,707. The gross premiums on the above 
new assurances amounted to £25,076, of which the sum of £2,141 consisted of single 
premiums. Of the annual premiums an aggregate sum of £1,585 was paid to other offices 
in respect of reassurances. Thus the net new premiums reached a total of £23,491. The 
total net premium income for 1895 amounted to £195,363, and exceeded that of 1894 by 
the satisfactory total of £13,090. Proposals, 134 in number, were declined, representing an 
aggregate amount of £100,992, irrespectively of uncompleted cases. The subjoined table 
(in constructing which the sums reassured and the relative premiums have been deducted) 
shows the progress of the assurance business of the association during the last ten years :— 


Total | 





t Premium Income, | 

Year. of Policies wate Dawe 6h lechalies | Total Funds. 
issued. ane Single Premiums 

(Net). 

£ | 
1886 606 281,085 131,702 | 1,390,297 
1887 723 381,081 133,087 1,426,151 
1888 796 401,247 135,266 1,496,289 
1889 829 434,893 139,220 1,616,942 
1890 934 462,425 149,576 1,710,459 
1891 1,385 782,538 169,395 1,752,516 
1892 1,590 781,252 175,444 1,801,348 
1893 1,224 602,075 176,888 1,869,245 
1894 1,219 636,773 182,273 2,007,003 
1895 1,233 676,480 195,363 2,105,964 











The claims (by death) in 1895 were, in regard to the number of lives, 16 below, and in 
point of amount, £8,047 above the expectation. 
These claims arose under 227 policies, assuring 193 lives, and reached, 


after deduction of reassurances but including bonus additions, atotal of . 4157:747 
And the endowments matured were ° , : Z - js : 7,675 
£165,422 


_ During the year the amount of subsisting assurances was further 
diminished from other causes as follows :— 











Policies surrendered (including bonus additions) , £94,852 
»» expired or otherwise determined . £217,682 
Less policies revived - 11,092 
206,590 
Bonus commuted ° é ‘ 883 
302,325 
Total amount thus withdrawn. ‘ ‘ ‘ i ‘ 4 £467,747 
In the same period the net amount at risk has been increased as follows :— ——-— 
The amount subsisting on 25th December, 1894, was £6,186,748 
Deduct Bonus declared in 1895 on reassurances : 35315 
——  £6,183,433 
Add new assurances, 1895 (Net) ‘ ° ‘ ‘ ‘ “ : 676,480 
» interim bonus — j ; é ‘ ; . F 4,456 
6,864,369 
Deduct withdrawals from all causes in 1895 as above. . 497,747 





Net amount, 31st December, 1895 _ . = ; . ; : F 46,396,622 
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At Christmas, 1890, the net amount at risk, including bonus additions, was £ 5,162,060. 
Thus the net increase during the last five years has been £1,234,562, the increase for the 
past year being £209,874. The total amount paid by the association since its foundation in 
1839 in respect of death claims and matured endowments (including bonus additions but 
deducting reassurances) has been £3,611,655. The total funds of the association have 
increased during 1895 by £98,961. The interest earned in 1895 was £81,482, being at an 
average rate of £3. 18s. 2d. per cent. on the funds of the association, productive and 
unproductive, after deduction of income-tax. The commission and expenses of management 
for 1895, connected with the life assurance fund (excluding special valuation expenses) 
show, as compared with 1894, a reduction in the ratio of expenditure to premium income of 
upwards of 3 per cent. Eighty-five annuities were granted during 1895, amounting 
to £9,973, the consideration money received in respect of which was £93,285. Of these 
annuities £2,114 were reassured with other offices at a total cost of £21,330, thus reducing 
the net consideration to £71,955, and the annuities to £7,859. On the other hand, sixteen 
annuities fell in during the year, relieving the association from an annual charge of £684. 
The net annuities subsisting on 31st December, 1895, amounted to £31,034. The London 
accounts and securities have been examined for 1895 by Messrs. Turquand, Youngs, 
Bishop & Clarke, chartered accountants; and those in Edinburgh by Mr. C. E. W. 
Macpherson, chartered accountant. In accordance with the deed of settlement, Spencer 
Perceval Butler, and Edward Lingard Lucas, Esquires, members of the board of directors, 
and Charles Cook, Esq., W.S., a member of the Edinburgh board, go out of office in 
rotation, and offer themselves for re-election. Conformably with the special resolution 
passed at the annual general meeting of 27th March, 1895, and confirmed at the special 
general meeting held on 1oth April, 1895, the proprietors’ reserve of £7,418. 7s. 4d. has 
been transferred to the annuity fund, the profits of which fall to the proprietors. In 
fulfilment of the intention of the board, intimated in the directors’ report for 1894, an 
investment reserve fund of £50,000 has been formed, as now appears in the balance-sheet, 
and has been provided out of the life assurance fund and the annuity fund in proportion to 
their respective profits, as disclosed by the quinquennial valuation, 1890-1895. The creation 
of such a reserve fund is, in the opinion of the board, desirable as a precautionary measure 
in view of depreciation at the present time of mortgage securities held by the association» 
and in forming it, the directors are following the precedent set by several other of the 
leading offices. In their opinion this reserve will more than cover any possible ultimate 
deficiency. The valuation in respect of the quinquennium ending 31st December, 1895, 
will be the subject ofa special report by the actuary, which will be circulated in due course. 


By order of the board, 


12 Waterloo Place, London, ARTHUR JACKSON, General Manager. 
10 March, 1896. 


First SCHEDULE. 
Revenue Account for the Year ending 31st December, 1895. 


LIFE ASSURANCE FUND. 








Dr. 
1894.—Dec. 26. 
Life assurance fund at the beginning of the - £1,681,355 16 9 
Shareholders’ capital paid up ; ; : 70,000 O O 
41,751,355 16 9 
Premiums . ; : : ; : £209,581 10 10 
Less paid for reassurances . : : : 5 14,218 17. I 
—anemeneenel 195,362 13 9 
Interest, dividends and rents ‘ = ‘ : : : “ ‘ 70,601 19 II 
Registration fees . : : : g ‘ ° - A : ; 105 16 6 


42,017,426 6 11 
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Cr. 
Claims under policies (after deducting sums reassured)— 
By death . ‘ ; ; : . £157,746 11 7 
Endowments matured ° . , . ‘ 7,075 3 4 
Surrenders 


Cash bonuses on policies 
Reduction of premiums by commutation of bonus | 


Commission . i ‘ ; s ‘ . i . ‘ 
Expenses of management : . : 420,844 5 7 
Quinquennial valuation expenses to date . 3 968 14 3 


Dividends to ene ideal attributable to life assurance 
fund) : “ : a 3 

Income-tax 

Profit and loss on investments 

Amount transferred to investment reserve fund 








1895.—Dec. 31. 
Life assurance fund at the end of the ~ as per 

second schedule : : - £1,678,564 15 11 
Shareholders’ — me up as per second 

schedule . ‘ ; 70,000 O O 

ANNUITY FUND. 
Dr. 
1894.—Dec. 26. 


Annuity fund at the beginning of the year 

Proprietors’ reserve fund, transferred to the annuity fund ‘by special 
resolution 

Consideration for annuities granted, less paid for reassurances 

Interest, dividends and rents . ° ° x 

Unclaimed dividends forfeited 


Cr. 
Annuities (ss reassurances) . 
Commission . 
Expenses of management ‘ 
Dividends to shareholders (proportion a attributable to the annuity and) 
Profit and loss on investments ° ; 
Amount transferred to investment reserve fund 
1895.—Dec. 31. 
Annuity fund at the end of the year, as per second schedule . 


SECOND SCHEDULE. 
Balance=sheet on the 31st December, 1895. 


LIABILITIES. 


Shareholders’ capital paid * : ; : : £70,000 0 O 
Life assurance fund : ; s é ; 1,678,564 15 II 
Annuity fund ; ‘ ‘ ‘ ; : 307,399 4 0 
Investment reserve fund ‘ . . ‘ ; 50,000 0 O 


Total funds . 
Claims admitted (or intimated) but not paid 
Dividends due ; ‘ . ‘ 
Outstanding annuities . 














£165,421 14 11 
6,749 12 8 
397 11 4 

602 I I 
13,048 Ir I 
21,812 19 IO 
7,711 0 O 
2,687 0 I 
2,757 9 O 
47,674 0 © 
1,748,564 15 11 
42,017,426 6 11 
£248,229 3 5 
7,418 7 4 
71,955 4 6 
10,880 0 O 
30 0 O 
£338,512 15 3 
£25,247 1 0 
633 10 3 
1,124 0 0 
1,289 0 O 
494 0 O 
2,326 0 O 
307,399 4 0 
£338,512 15 3 





42,105,963 19 11 


29,327 O 
4,533 10 


Oo 
Oo 


387 14 II 


42,140,212 4 10 





; 
; 





neine 





INSURANCE AND ACTUARIAL RECORD. 789 





ASSETS. 
Mortgages on property within the United Kingdom. : ; ; £531,977 6 8 
Mortgages on property out of the United on ; ‘ 3 : 92,729 12 5 
Loans on the company’s policies . ; ; , ? ; 62,637 16 II 
Purchases of life interests and reversions : : : - : - 36,674 17 I 
Investments (at or below cost price) — 
Indian and Colonial Government securities. é : ; ; 268,177 0 2 
Foreign Government securities . ; , , 9,987 10 6 
Railway and other debentures and debenture stocks ‘ : , 654,029 16 8 
Railway stock (guaranteed, preferred and a ‘ : : 129,649 14 8 
Municipal securities ; ‘ H ‘ A ‘ ‘ ‘ 55.498 8 9 
Shares of the association . : . * : . 2,284 1 O 
House property (including furniture) and land , . ; 52,368 5 9 
Loans on personal security (with mortgage of life policies) ° : * 94,313 16 2 
Half-credit premiums charged on policies. - : . : : 7,576 11 6 
Agents’ balances (premiums i in course of collection) Ps . : ; 15,602 9 2 
Outstanding premiums (head offices). : ‘ : 10,726 7 6 
Outstanding interest, viz. :— 
Accrued, but not yet anes . ‘ ‘ £22,950 I O 
Due, and payable . 3 : : ; : 936 3 3 
———— 23,886 4 3 
Cash— 
On deposit (at call and for terms at fixed sain £72,166 7 9 
In hand and on current account 5 a 19,925 17 II 
SS 92,092 5 8 


42,140,212 4 10 


I have examined the books and vouchers in Edinburgh, and certify that the accounts 
prepared therefrom, as transmitted to London, are correct. I have also examined the 
securities representing the investments made by the Edinburgh board, and find them 
correct. 


(Signed) C. E. W. MAcPHERSON, C.A. 
31st January, 1896. 


We have examined the above accounts with the books and vouchers in London, and 
after incorporation of the Edinburgh returns certified to by Mr. C. E. W. Macpherson as 
above, we find them correct. We have also examined the securities representing the invest- 
ments made by the board of directors in London, and find them correct. An investment 
reserve fund has been formed, as specially referred to in the directors’ report. 

(Signed) TuRQUAND, YouNnGs, BisHop & CLARKE. 

10th March, 1896. 

REPORT BY THE ACTUARY ON THE TENTH PERIODICAL VALUATION. 
To THE DIRECTORS OF THE ASSOCIATION, 

Gentlemen,—I have the honour to lay before you the results of the quinquennial valuation 
of the assets and liabilities of the association as on the 31st December, 1895. 

1.—LIFE ASSURANCE FUND. 

The assurances in force'at the above date were 11,738 in number, assuring the sum of 
£6,523,528, with reversionary bonus additions attached of £414,087, raising the total gross 
amount at risk to £6,937,615, and leaving, after deducting reassurances amounting to 
£540,993, the total net sum at risk, as in the annexed summary, 46,396,622. 

The assurances for the whole term of life under uniform premiums, representing about 
75 per cent. of the total liabilities, have been valued by the combined H™: and H™.(s) tables, 
the contingent survivorships by the Carlisle table, and the remaining classes of assurance by 
the H™- table alone. 

The rate of interest assumed throughout the calculations is 3 per cent. 

The “net” or “risk” premiums only have been taken into account in estimating the 
net liability under the assurances: the whole of the loading—that is, the difference between 
these premiums and those actually receivable by the office—being reserved as a provision 
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toward future expenses and profits. Such difference amounts to £31,012 per annum, 
exclusive of extra premiums. The capitalized value of this reserved loading is £409,148. 

In accordance with the decision of the directors, announced in the annual report, an 
investment reserve fund of £50,000 has been formed, the assurance fund and annuity fund 
having contributed £47,674 and £2,326 respectively to this amount; these sums being in 
proportion to the profits of the respective funds as now ascertained. 

The gross profits of the life assurance fund (after including the sum paid for interim 
bonus during the quinquennium, amounting to £12,447, and the contribution to the invest- 
ment reserve fund, amounted to £225,682. After transferring to the reserve fund the above- 
mentioned sum of £47,674, there remained a balance in the life assurance fund of £178,008. 
Adding to this sum the present value of the bonus discounted under tables IA and V4, 
amounting to £625, the net profits of the life assurance fund will be seen to have amounted 
to £178,633. 

Of this amount it is proposed to carry forward the sum of £7,926, leaving a balance of 
4170,707 to be dealt with as under in conformity with the deed of settlement and the 
resolutions endorsed thereon. 


(a) By appropriation to the shareholders of their one-tenth part, or . £17,070 0 O 
(4) By interim bonus paid during the quinquennium . r - 12,447 0 0 
(c) By value of discounted bonus as above . - : PI ; 625 0 O 
(d) By addition to all policies in force on lives existing on the 3Ist 

December, 1895, and entitled to full participation in profits, of a 

reversionary bonus at the rate of £1. 10s. per cent. per annum on 

the sum assured for each full annual premium paid during the 

quinquennium terminating at that date; and on all discounted 

bonus policies a similar bonus at the rate of 5s. per cent. per 

annum. 


The total amount of the proposed red bonus additions is 


£240,354, and the present value is 2 ‘ : : - 140,565 0 O 


Making the total division of profit as above . ‘ £170,707 0 O 
2.—THE ANNUITY FUND. 

The annuity contracts of the association have been valued upon the same basis as that 
employed at the last valuation, viz., the analysed mortality experience of the Government 
annuitants, published in 1884, the assumed rate of interest being 3 per cent. 

The annuities in force on the 31st December, 1895, and chargeable to the annuity fund, 
were 432 in number, amounting to £32,602 per annum, and their value at that date was 
£320,080. Three of these annuities were reassured to the extent of £2,114, of the present 
value of £21,387, reducing the net liabilities under these contracts to £298,693. 

The amount of the annuity fund at the same date, after transferring £2,326 to the 
investment reserve fund, was £307,399, and there is therefore a profit on the annuity business 
of £8,706. Of this sum, I recommend that £1,046 be carried forward, and that the balance 
of £7,660 be distributed among the shareholders. Adding this to the proprietors’ share of 
the surplus on the life fund, there is available for division the sum of £24,730. 

As prescribed by the resolutions of the special general meeting of the 22nd February, 
1861, this sum of £24,730 may be applied in augmentation for the next five years of the 
ordinary dividend on £3. 10s., the amount paid up per share. This will raise the dividend 
to gs. per share, thus maintaining the dividend at the rate paid during the last quinquennium. 

As required by the constitution of the association, I hereby certify that the sum of one 
hundred and seventy-eight thousand three hundred and sixty-seven pounds may with safety 
be set apart and distributed in accordance with the above report, out of the funds of the 
association, without prejudice to the claims and demands thereon. 


(Signed) GrorGE F. Harpy, 


Actuary. 
London, 12th March, 1896. 





INSURANCE AND ACTUARIAL RECORD. 


LONDON GUARANTEE AND ACCIDENT COMPANY, LIMITED. 


Report of the Directors for the year ending 31st December, 1895. The net income 
from Premiums, after deducting Re-Assurances, was £162,727. 18s. 2d. The Balance of 
Claims Account, including Reserve for claims then under investigation, was £67,991. 135. 6d. 
The Directors recommend the transfer of £5,000 to the Reserve Fund, which will then amount 
to £92,000, and the payment of a Dividend (1) on the Preference Shares, after the rate-of 
5 per cent. per annum, for the half-year ending 31st December, 1895, an Interim Dividend, 
after the same rate, having been paid to 30th June, 1895, (2) on the Ordinary Shares of Four 
Shillings per Share, making with the Interim Dividend paid in September Six Shillings per 
Share, free of Income-Tax, and a Bonus of Two Shillings per Share, also free of Income-Tax. 
The following Resolution will be proposed, and if passed by the required majority will be 
submitted to a Special General Meeting for confirmation as a Special Resolution :— 

“That the Memorandum of Association of the London Guarantee and Accident 
Company, Limited, be altered by adding at the end of Subsection I. of Clause 3 of the 
Memorandum of Association the words following :—‘ Or the payment of compensation, or 
allowances to persons disabled by sickness, or assuring against loss occasioned by damage 
to or loss of property, and so that any Policy of the Company may be by way of indemnity 
to persons lial le on account of personal injuries to others, or on account of damage to or 
loss of the property of others, as well as by way of direct assurance of the person injured, 
or of the owner of property damaged or lost. Provided that the Company shall not issue 
a Policy of Insurance against loss of or damage to property by fire or perils of the sea.’ ”’ 


Balance-sheet, as on 31st December, 1895. 


To Capital :—50,000 Shares of £5 each, £250,000, 
of which are subscribed :— 
25,000 Ordinary Shares £2 paid. 450,000 
5,000 5 per cent. Preference Shares 
fully paid. : : : : 25,000 


», Unclaimed Dividends 
»» Sundry Creditors 
»» Reserve for Claims under investigation 
», Reserve : 
», Revenue Account, including provision for Current Policies— 
Balance from’ last year, after — of 
Dividend, 1894 . £67,441 
Add Balance of Account for the year ending 
this date r 3 ‘ 5 ‘ . 26,846 
ee 94,287 18 6 


£305,674 13 4 


By Investments :—At Cost, /ess Sinking Fund. 


£5,812 2% per cent. Consols . : z ; ; ‘ £5,420 
41,500 Metropolitan 3 per cent. Stock, 1941 ‘ : : ‘ : 1,563 
£2,000 India 3} per cent. Stock . 2,041 
Rs. 18,000 India 33 per cent. Enfaced Paper and Loan Certificates 1,606 
£4,500 Bombay & Baroda Railway Guaranteed 5 per cent. Stock . 5,622 
41,320 Great Indian Peninsula sscniaten Guaranteed 5 per cent. 

Stock . ; 2,204 
42,000 Nizam’s ; Guaranteed State Railw ay 5 per cent. Stock ° . 2,479 
42,200 Great Western Railway Guaranteed 5 per cent. Stock ; 2,972 


wlmdn eae DOOD 


Carried forward . ‘ £23,910 
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Brought forward 
44,500 London and North-Western — Guaranteed 4 per 
cent. Stock 
44,500 North- Eastern Railway Guaranteed 4 per cent. Stock 
200 £20 shares 34 per cent. Shortlands and Nunhead ities 
guaranteed by London, Chatham and Dover Railway 
45,000 Baltimore and Ohio 6 per cent. Sterling Bonds, 1910 . 
$13,000 »» 4% per cent. Terminal Gold Bonds, 1934 
; st pee Chicago and North- Western 7 per cent. Consolidated Gold 
Bonds 
£5,000 Illinois ‘Central 3} per cent. ‘Sterling Bonds . 
$25,000 a 3 per cent. First Mortgage Gold Bonds 
$8,000 Long Island R° R. 5 per cent. 1st Consolidated Mortgage 
Gold Bonds . 
$25,000 Manhattan R.R. Consolidated 4 per cent. Gold Bonds,1990 
$39,500 New York Central and H. R. Railway 4 per cent. Extended 
Gold Certificates, 1905 
44,400 Pennsylvania Railway 6 per cent. t. Sterling General } Mort- 
gage Bonds, 1910 : ‘ 
411,000 Canada 4 per cent. Stock . 
45,000 Capt of Good Hope 4 per cent. Inscribed Stock 
£3,000 Hong Kong 3} per cent. Inscribed Stock 
£3,000 Jamaica 4 per cent. Inscribed Stock 
44,000 Natal 34 per cent. Inscribed Stock 
42,300 New South Wales 5 per cent. Bonds 
42,700 5 » 3% per cent. Inscribed Stock 
§ 2,000 Queensland 4 per cent. Bonds , 
3,000 33 per cent. Inscribed Stock 
oe 500 Victoria 4% per cent. Bonds 
£4,500 » 4 per cent. Bonds : 
2,000 »» 35 per cent. Inscribed Stock ‘ 
£10,800 Australian Municipal Bonds 4 ‘ 
$37,500 City of Chicago 4 per cent. Gold Bonds, 1914 - 
$25,000 Jersey City 5 per cent. Assessment Gold Bonds . 
44,000 City of Toronto 34 per cent. Debentures 
£4,000 City of Hamilton 4 per cent. Debentures 
42,760 Norway 3} per cent. Bonds 
$200,000 United States 4 per cent. Registered Bonds, 1907 
Birmingham Canal Navigations 3 per cent. Debenture . 
42,000 Bass & Co., Limited, 44 per cent. Debenture Stock 
£800 City of London Brewery Co. 5 per cent. Preference Stock 
42,000 Combe & Co., Limited, 4 per cent. Debenture Stock 
43,000 Courage & Co., Limited, 4 per cent. Debenture Stock 
44,000 Ind, Coope & Co., Limited, 44 per cent. Debenture Stock . 
£2,000 Reid & Co., Limited, 4 per cent. Debenture Stock 
43,000 Truman, Hanbury & Co., Limited, 4 per cent. Debenture 
Stock ; : 
44,000 Eastern Telegraph 4 per cent. Debenture Stock . . 
43,000 Bank of New Zealand Guaranteed 4 per cent. Stock 
— Scottish & Australian Bank, Limited, 4 per cent. Debenture 
Stock 
English, Scottish & Australian ‘Bank, Limited, 4 per cent. Inscribed 
Deposit Stock 
Loans on Mortgage . 
Freehold Property 
Fixed deposits with Banks— 
Australian Deposit and Mortgage Bank 
English, Scottish and Australian, Limited . 
National Bank of Australasia : 
Norske Credit Bank . 
Standard Bank of South Africa . 
Interest accrued due 


Carried forward . “ 


Certain of the above Investments are deposited in connection with Govern- 
ment business in England, and others abroad under Foreign or Colonial State 
Laws. 


£23,910 5 


4,761 
4,711 


6 
II 


7 
17 
14 


6 
2 
12 


10 


ooo 


a;wooo00d0d 


Owes 


a 


AnO COMDO MOR MONOMDNOD NDNA HOR MO NU PH 


° 


ooo 


oo srooooo 




















INSURANCE AND ACTUARIAL RECORD. 793 


Brought forward : . £260,546 6 4 
By Branch and Agents’ Balances . . : A - 435.432 19 9 
Less Reserve for Commission, etc. . : r - 10,314 0 0 

——_———. 25,118 I9 9 

By Sundry Accounts. - : z ‘ : - ; ‘i é 608 13 0 
», Cash at London Bankers . 5 . ‘ - 5,818 o 6 
» Cash at Banks, at home and abroad . ’ ‘ . 2,807 13 8 
», Cash in hands of Trustees é : - 10,598 8 6 
», Cash on hand at Head Office and Branches. ; 176 1 7 

Se 19,400 14 3 


£305,674 13 4 





Examined with the Books and Securities in London, and Returns from the Branches, 
and found correct. 
EDWIN WATERHOUSE, )} . 
G. SNEATH, { Auditors. 


2nd March, 1896. 





SCOTTISH PROVIDENT INSTITUTION. 
Report for the Year ending 31st December, 1895. 


OF 3,805 proposals for £1,872,468. 19s. 6d. received, 3,424 for £1,613,233 were com- 
pleted, being the largest new business reported in any one year. This amount includes a 
considerable number of short-term assurances effected to secure contingent bonuses declared 
at the recent division of surplus. The sum reassured with other offices was £186,000. The 
new premiums amounted to £68,549. 8s. 10d., of which the sum of £22,231. 2s. 8d. was by 
single payment. A further sum of £91,375. 2s. 4d. was received as the purchase price of 
annuities. The premiums of all kinds received, including the price of annuities, were 
£699,512. 18s. 6d.; or, after deducting the premiums on reassurances, £676,846. 10s. 7d. 
The total receipts for the year, including interest, were £1,052,893. 15s. 8d. The claims 
arising under 616 policies, by the deaths of 478 members, amounted (less sums reassured) to 
£456,217. 15s., inclusive of bonus additions (upwards of 58 per cent. of the members who 
died were entitled to bonuses which, notwithstanding the low premiums, were on the 
average equal to an addition of 50 per cent. to the policies which participated) ; and 
endowment assurances for £21,850 became payable at maturity. The total claims in the 
year were thus £478,067. 15s. On the other hand, the institution has, by the death of 
annuitants, been relieved from payment of annuities to the amount of £1,905. 5s. 10¢@. The 
realised funds at 31st December, 1895, amounted to £9,453,167. 5s. 4d. ; or, after deduction 
of claims admitted but not then paid and of other outstanding items, to £9,357,526. 
13s. 9d. ; the increase in the year being £407,771. 15s. 10d. The total cost at which this 
large business was conducted, including special expenses connected with the septennial 
investigation, was 11°6 per cent. of the premium income. The average rate of interest 
earned during the year was £4. 3s. gd. per cent. The directors observe with satisfaction 
that the more widely the distinctive features of the institution become known the more do 
they commend themselves to the public. 


SCHEDULES (I AND 2) REQUIRED BY THE LIFE ASSURANCE COMPANIES 


Act, 1870. 
Revenue Account for the Year ending 31st December, 1895. 
Dr. 
January Ist, 1895— 

Amount of funds at beginning of the ~ 2 ‘ ; - £8,949,754 17 11 
Premiums (less for reassurances) : e : ; ; 585,471 8 3 
Consideration for annuities granted . : : : : : : 91,375 2 4 
Interests, dividends and rents . : : : : ; : ; 375557 19 II 
Fines for renewal of lapsed policies . , : : : : ; 255 10 2 
Fees for registration of assignments . ; : : ; ‘ ‘ 233 15 O 


£10,002,648 


sr pee 
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» toward future expenses and profits. Such difference amounts to £31,012 per annum, 


exclusive of extra premiums. The capitalized value of this reserved loading 1s £409,149. 

In accordance with the decision of the directors, announced in the annual report, an 
investment reserve fund of £50,000 has been formed, the assurance fund and annuity fund 
having contributed £47,674 and £2,326 respectively to this amount; these sums being in 
proportion to the profits of the respective funds as now ascertained. 

The gross profits of the life assurance fund (after including the sum paid for interim 
Lonus during the quinquennium, amounting to £12,447, and the contribution to the invest- 
ment reserve fund, amounted to £225,682. After transferring to the reserve fund the above- 
mentioned sum of £47,674, there remained a balance in the life assurance fund of £178,008. 
Adding to this sum the present value of the bonus discounted under tables I4 and V4, 
amounting to £625, the net profits of the life assurance fund will be seen to have amounted 
to £178,633. 

Of this amount it is proposed to carry forward the sum of £7,926, leaving a balance of 
£170,707 to be dealt with as under in conformity with the deed of settlement and the 
resolutions endorsed thereon. 


° 


Oo 
Oo 
ce) 


a) By appropriation to the shareholders of their one-tenth part, or . £17,070 
\4) By interim bonus paid during the quinquennium . ° . 12,447 
(c) By value of discounted bonus as above . ‘ ‘ . ; 625 
(@) By addition to all policies in force on lives existing on the 31st 
December, 1895, and entitled to full participation in profits, of a 
reversionary bonus at the rate of £1. los. per cent. per annum on 
the sum assured for each full annual premium paid during the 
quinquennium terminating at that date; and on all discounted 


bonus policies a similar bonus at the rate of 55. per cent. per 
annum. 


co 


The total amount of the proposed  ccpcred bonus additions is 
£240,354, and the present value is ‘ ‘ . 140,565 oO 


Moking the total division of profit as above . : £170,707 oO 





2.—THE ANNUITY FuND. 

The annuity contracts of the association have been valued upon the same basis as that 
employed at the last valuation, viz., the analysed mortality experience of the Government 
annuitants, published in 1884, the assumed rate of interest being 3 per cent. 

The annuities in force on the 31st December, 1895, and chargeable to the annuity fund, 
were 432 in number, amounting to £32,602 per annum, and their value at that date was 
£320,080. Three of these annuities were reassured to the extent of £2,114, of the present 
value of £21,387, reducing the net liabilities under these contracts to £298,693. 

The amount of the annuity fund at the same date, after transferring £2,326 to the 
investment reserve fund, was £307,399, and there is therefore a profit on the annuity business 
of £8,706. Of this sum, I recommend that £1,046 be carried forward, and that the balance 
of £7,660 be distributed among the shareholders. Adding this to the proprietors’ share of 
the surplus on the life fund, there is available for division the sum of £24,730. 

As prescribed by the resolutions of the special general meeting of the 22nd February, 
1861, this sum of £24,730 may be applied in augmentation for the next five years of the 
ordinary dividend on £3. Ios., the amount paid up per share. This will raise the dividend 
to gs. per share, thus maintaining the dividend at the rate paid during the last quinquennium. 

As required by the constitution of the association, I hereby certify that the sum of one 
hundred and seventy-eight thousand three hundred and sixty-seven pounds may with safety 
be set apart and distributed in accordance with the above report, out of the funds of the 
association, without prejudice to the claims and demands thereon. 


(Signed) GEORGE F. Harpy, 
Actuary. 


London, 12th March, 1896. 
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LONDON GUARANTEE AND ACCIDENT COMPANY, LIMITED 


Rervort of the Directors for the year ending 31st December, 1895. The net income 
from Premiums, after deducting Re- Assurances, was £162,727. 18s. 2d. The Balance of 
Claims Account, including Reserve for claims then under investigation, was £67,991. 135. 6d. 
The Directors recommend the transfer of £5,000 to the Reserve Fund, which will then amount 
to £92,000, and th xyment of a Dividend (1) on the Preference Shares, after the rate of 
§ per cent. per annum, for the half-year ending 31st December, 1895, an Interim Dividend, 
after the rate, having been paid to joth June, 1895, (2) on the Ordinary Shares of Four 
Shillings per Share, making with the Interim Dividend paid in September Six Shillings per 
Share, free of Income-Tax, and a Bonus of Two Shillings per Share, also free of Income-Tax. 


rhe following Resolution will be proposed, and if passed by the required majority will be 
submitted to a Special General Meeting for confirmation as a Special Resolution :— 

‘That the Memorandum of Association of the London Guarantee and Accident 
Company, Limited, be altered by adding at the end of Subsection I. of Clause 3 of the 
Memorandum of Association the words following :—‘ Or the payment of compensation, or 
allowances to persons disabled by sickness, or assuring against loss occasioned by damage 
to or loss of property, and so that any Policy of the Company may be by way of indemnity 
to persons lia! le on account of personal injuries to others, or on account of damage to or 
loss of the property of others, as well as by way of direct assurance of the person injured, 
or of the owner of property damaged or lost. Provided that the Company shall not issue 
a Policy of Insurance against loss of or damage to property by fire or perils of the sea.’ ”’ 


Balance-sheet, as on 31st December, 1895. 
’ J a) 


To Capital :—50,000 Shares of £5 each, £250,000, 
of which are subscribed :— 


25,000 Ordinary Shares £2 paid. £50,000 0 O 
5,000 5 per cent. Preference Shares 
fully paid . : : : : 25,000 O O 
——_—__—— £75,000 . o 
», Unclaimed Dividends ‘ : ; ' : ; ‘ ; : 216 6 
» Sundry Creditors. " 3 ° : ; : 45245 - 3 
» Reserve for Claims under investigation . ; ‘ : : : 39,925 2 I 
» Reserve . ; : 92,000 oO O 
» Revenue Account, including provision for Current Policies— 
Balance from last year, after me of 
Dividend, 1894 . £67,441 12 1 
Add Balance of Account for the year ending 
this date . 7 = a ‘ > 26,846 6 5 


a 94,287 18 6 


£305,674 13 4 





By Investments :—At Cost, ess Sinking Fund. 


£5,812 2% per cent. Consols_ . 2 : , . - £5,420 11 6 
£1,500 } Metropolitan 3 per cent. Stock, 1941 - . : ; : 1,563 15 oO 
£2, ooo India 33 per cent. Stock . 2,041 2 0 
Rs. 18,000 India 33 per cent. Enfaced Paper and Loan Certificates 1,606 17 6 
£4,500 Bombay & Baroda Railway Guaranteed 5 per cent. Stock . 5,622 14 4 
41,320 Great Indian Peninsula ne Guaranteed § per cent. 

Stock : - 2,204 0 6 
£2,000 Nizam’s ; Guaranteed State Railw ay 5 per cent. Stock . : 2,479 4 0 
42,200 Great Western Railway Guaranteed 5 per cent. Stock : 2,972 O 5 

Carried forward . : 423,910 5 3 
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Brought forward 
44,500 London and North-Western wr Guaranteed 4 per 
cent. Stock 
44,500 North- Eastern Railway Guaranteed 4 per cent. Stock | 
200 £20 shares 3} per cent. Shortlands and Nunhead ated 
guaranteed by London, Chatham and Dover Railway 
sem Baltimore and Ohio 6 per cent. Sterling Bonds, 1910 . 


13,000 9» 4% per cent. Terminal Gold Bonds, 1934 
ss Chicago and North- Western 7 per cent. ene d Gold 
Bonds 


£5,000 Tlinois ‘Central 3} per cent. ‘Sterling Bonds . 
$25,000 » 3 per cent. First Mortgage Gold Bonds 
$8,000 Long Island RS R. 5 per cent. 1st Consolidated Mortgage 
Gold Bonds : 
$25,000 Manhattan R.R. Consolidated 4 per cent. Gold Bonds,1990 
$39,500 New York Central and H. R. Railway 4 per cent. Extended 
Gold Certificates, 1905 
44,400 Pennsylvania Railway 6 per cent. t. Sterling General Mort- 
gage Bonds, 1910 : . : 
411,000 Canada 4 per cent. Stock . 
45,000 Cape of Good Hope 4 per cent. Inscribed Stock 
£3,000 Hong Kong 33 per cent. Inscribed Stock ; 
3,000 Jamaica 4 per cent. Inscribed Stock 
44,000 Natal 34 per cent. Inscribed Stock 
42,300 New South Wales 5 per cent. Bonds . 
42,700 xy ss » 3% per cent. Inscribed Stock 
42,000 Queensland 4 per cent. Bonds . 
£3,000 » 3% per cent. Inscribed Stock 
45,500 Victoria 4% per cent. Bonds ; 
£4,500 » 4 per cent. Bonds . , 
42,000 ,, 3% percent. Inscribed Stock . 
£10,800 Australian Municipal Bonds. ; 
$37,500 City of Chicago 4 per cent. Gold Bonds, 1914 
25,000 Jersey City 5 per cent. Assessment Gold Bonds . 
44,000 City of Toronto 3} per cent. Debentures 
£4,000 City of Hamilton 4 per cent. Debentures 
42,760 Norway 3} per cent. Bonds - 
$200,000 United States 4 per cent. Registered "Bonds, 1907 
Birmingham Canal Navigations 3% per cent. Debenture . 
42,000 Bass & Co., Limited, 43 per cent. Debenture Stock . 
4800 City of London Brewery Co. 5 per cent. Preference Stock 
42,000 Combe & Co., Limited, 4 per cent. Debenture Stock 
43,000 Courage & Co., Limited, 4 per cent. Debenture Stock 
44,000 Ind, Coope & Co., Limited, 43 per cent. Debenture Stock . 
£2,000 Reid & Co., Limited, 4 per cent. Debenture Stock s 
43,000 Truman, Hanbury & Co., Limited, 4 per cent. Debenture 
Stock ; j 
£4,000 Eastern Telegraph 4 per cent. Debenture Stock . . 
43,000 Bank of New Zealand Guaranteed 4 per cent. Stock 
English, Scottish & Australian Bank, sniaiiche - cent. Debenture 
Stock 
English, Scottish & Australian ‘Bank, Limited, a per cent. Inscribed 
Deposit Stock 
Loans on Mortgage . 
Freehold Property 
Fixed deposits with Banks— 
Australian Deposit and Mortgage Bank 
English, Scottish and Australian, Limited . 
National Bank of Australasia 
Norske Credit Bank . 
Standard Bank of South Arica 
Interest accrued due A 


Carried forward . ° 


Certain of the above Investments are deposited in connection with Govern- 
ment business in England, and others abroad under Foreign or Colonial State 
Ws. 


£23,910 


4,761 
4,711 


3,976 


5,885 
2,707 


2,278 
£260,546 


5 


6 
II 


17 
14 


18 


10 
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Brought forward ‘ ; £260,546 6 4 
By Branch and Agents’ Balances . : : ; - £35432 19 9 
Less Reserve for Commission, etc. . a J - 10,314 0 0 

—— —__—_——. 25,118 19 9 

By Sundry Accounts . . ; : : : a P : i 608 13 O 
», Cash at London Bankers . : si = . 5,818 o 6 
», Cash at Banks, at home and abroad . ; : . 2,807 13 8 
», Cash in hands ‘of Trustees ? : - 10,598 8 6 
», Cash on hand at Head Office and Branches. , 176 11 7 

—— 19,400 14 3 


£305,674 13 4 





Examined with the Books and Securities in London, and Returns from the Branches, 
and found correct. 
EDWIN WATERHOUSE, ) 
G. SNEATH, { Auditors. 
2nd March, 1896. 





a> 
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SCOTTISH PROVIDENT INSTITUTION. 
Report for the Year ending 31st December, 1895. 


OF 3,805 proposals for 41,872,468. 19s. 6d. received, 3,424 for £1,613,233 were com- 
pleted, being the largest new business reported in any one year. This amount includes a 
considerable number of short-term assurances effected to secure contingent bonuses declared 
at the recent division of surplus. The sum reassured with other offices was £186,000. The 
new premiums amounted to £68,549. 8s. 1od., of which the sum of £22,231. 2s. 8d. was by 
single payment. A further sum of £91,375. 2s. 4d. was received as the purchase price of 
annuities. The premiums of all kinds received, including the price of annuities, were 
£699,512. 18s. 6d.; or, after deducting the premiums on reassurances, £676,846. 10s. 7d. 
The total receipts for the year, including interest, were £1,052,893. 15s. 8d. The claims 
arising under 616 policies, by the deaths of 478 members, amounted (less sums reassured) to 
£456,217. 15s., inclusive of bonus additions (upwards of 58 per cent. of the members who 
died were entitled to bonuses which, notwithstanding the low premiums, were on the 
average equal to an addition of 50 per cent. to the policies which participated) ; and 
endowment assurances for £21,850 became payable at maturity. The total claims in the 
year were thus £478,067. 15s. On the other hand, the institution has, by the death of 
annuitants, been relieved from payment of annuities to the amount of £1,905. 5s. 10d. The 
realised funds at 31st December, 1895, amounted to £9,453,167. 55. 4d. ; or, after deduction 
of claims admitted but not then paid and of other outstanding items, to £9,357,526. 
13s. 9@.; the increase in the year being £407,771. 15s. 10d. The total cost at which this 
large business was conducted, including special expenses connected with the septennial 
investigation, was 11°6 per cent. of the premium income. The average rate of interest 
earned during the year was £4. 3s. 9d. per cent. The directors observe with satisfaction 
that the more widely the distinctive features of the institution become known the more do 
they commend themselves to the public. 


SCHEDULES (I AND 2) REQUIRED BY THE LIFE ASSURANCE COMPANIES 


AcT, 1870. 
Revenue Account for the Year ending 31st December, 1895. 
Dr. 
January Ist, 1895— 

Amount of funds at beginning of the yen : 5 ; : - £8,949,754 17 11 
Premiums (less for reassurances) ‘ : : : ; 585.471 8 3 
Consideration for annuities granted . ‘ ‘ : : : : 91,375 2 4 
Interests, dividends and rents . , ; 5 - ; < ‘ 375,557 19 II 
Fines for renewal of lapsed policies . : ; - : : ; 255 10 2 
Fees for registration of assignments . , ; “ : : ‘ 233 15 O 


410,002,648 13 7 











| 
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Cr. 


December 31st, 1895— 


Claims under policies (less reassured) 

Endowments 

Surrenders 

Annuities 

Income-tax , ‘ 

Commission (on assurances oa — 

Expenses of management 

Amount of funds at end of the year, as per snl ren 


Balance-sheet as on the 31st day of December, 1895. 


LIABILITIES. 
Life assurance fund 
Investment reserve fund 


Amount of funds as per first schedule 
Claims admitted, but not paid 
Surrender values unclaimed . 

Annuities due, but not paid . 
Commission on outstanding premiums . 
Expenses outstanding 


ASSETS. 

Mortgages on property within the United Kingdom 
Mortgages out of the United Kingdom 
Loans on the institution’s policies, within their emmeities a 
Investments— 

Colonial Government securities * 

Railway and other bonds and jenn” 

Debenture stock (£303,401. 4s. 8a), and anaes ai ie wuie 

(£495,687. 135. 4a.) . : : : 
* The market _ is oniiate Staten. 
Value of business premises in Edinburgh and branches, and salt 
(yielding rental) held in connection therewith : 

Value of reversions . 
Loans on municipal rates 
Loans on security of trust funds 
Loans on deposit with colonial and other ale 
Temporary loan on railway debenture stock . : 
Loans on personal security, combined with policies ts assurance . 
Premiums in course of collection at head office and agencies 
Outstanding interest (mostly since received) . 
Interest accrued to 31st December, 1895 
Office furniture at head office and branches 
Cash on deposit account 
Cash on hand and on current account 
Stamps on hand 


£456,217 
21,850 
25,625 
62,214 
10,985 
14,347 
53,880 


9,357,526 


410,002,648 


15 


18 


19 
12 


13 
13 





nNvlLOS A DAK DO O 





£9,287,526 13 9 
70,000 O O 








9,357,526 13 9 
80,926 16 oO 
6,413 11 9 
1,860 17 4 
1,535 5 1 
4,904 I 5 
£9,453,167 5 4 
42,756,868 17 6 
2,652,350 17 6 
527,220 10 2 
113,204 13 I 
729,033 14 4 
799,088 18 o 
236,800 10 9 
49,389 12 I 
842,311 15 8 
65,181 5 oO 
214,255 6 I0 
28,000 Oo O 
30,751 0 10 
107,835 7 5 
10,692 7 9 
84,315 15 6 
3,929 19 I 
100,000 O O 
101,855 9 2 
81 4 8 
£9,453167 5 4 
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ROYAL EXCHANGE ASSURANCE CORPORATION, 


Report of the Actuary on the Quinguennial Valuation, 31st December, 1895. 
To the Court of Directors of the 
RoyaL EXCHANGE ASSURANCE. 

Gentlemen,—The liabilities of the corporation under their life assurance and annuity 
contracts have been valued as at 31st December, 1895, and I have now the pleasure of 
submitting the results of the investigation, with a detailed statement of the operations of 
the life branch over the last five years. 

LIFE ASSURANCE CONTRACTS. 

New Business.—The great expansion which has taken place in life business is the most 

noticeable feature of the last quinquennium. 


Statement of Net Life Business completed by the Corporation. 








Calendar | No. of | Single and Annual 
Year. | Policies. Sum Assured. | Premiums. 
| 

| & | &£ 
or | 579 | 369,779 13,820 
1892 712 | 382,674 13,776 
1893 | 585 | 347,939 14,735 
1894 680 446,839 15,689 
1895 | 931 528,283 24,141 

| | 
Total . | 3,487 | £2,075,514 £82,161 








Comparing now the results of the last three quinquenniums, the progress made is 
exhibited still more clearly :— 








Calendar No. of | é Single and Annual 
Year. Policies. | Sum Assured. Premiums. 
& & 
1881-1885 1,309 | 1,059,039 35,556 
1886-1890 2,111 | 1,280,425 55,020 
1891-1895 3,487 } 2,075,514 82,161 











During the last five years a marked change has occurred in the relative amounts assured 
under new and old policies. Contracts under five years in force have largely increased in 
number, while those of longer duration have decreased. 

The following statement of assurances existing at various periods is interesting as an 
indication that the new business acquired has considerably exceeded the waste by death and 
surrender :— 





31st December, 1885 5,579 policies | Assuring 44,668,080 | Premiums £125,913 
% » 1890 | 6,303, ” 4,893,211 » 138,953 
” ” 1895 7:739 ” | ” 5,435,027 ” 159,552 





I now proceed to analyse the various items of the consolidated revenue accounts :— 


Dr. Consolidated Account for Five Years ending 31st December, 1895. 
Life Assurance Fund, Ist January, 1891 . 2 . ‘ ° . £2,044,564 11 II 
Premiums, deducting reassurances ‘i = f 5 : : 752,393 16 10 
Interest . ‘ 3 ; ; ; : ; 2 £395,353 7 11 
Zess—Income-tax . : ; ; P : . 1E,O5F 18 3 
———_— 384,301 16 8 
Profit on sale of securities, including reversions fallen in . . : 45,095 18 7 


£3,226,956 4 0 














— 
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Cr. 
Claims after deducting sums reassured. ” : P . i . £908,526 7 7 
Bonus reductions of premiums . : : : : é ‘ ; : 58,880 11 8 
Surrenders A . . y ‘ i A > A ‘ A 61,448 6 9 
Commission : ; 5 F ; J a , . B 34,159 14 5§ 
Expenses of management . . . ‘ ; J , ; : 3 63,261 9 4 
Bad debts ; : 2 . : ; : 728 15 2 
Proprietors’ profit to 3Ist December, 1890 ‘ 2 86,000 fe) 
Life assurance fund, 31st December, 1895, the end of period : ; + 2,013,950 I¢ 19 1 I 


£3,226,956 4 0 





Separating the chief items for their respective years, and omitting shillings and pence, 
we have the following comparison :— 






































RECEIPTS. 
Calendar , Life Assurance Fund |___ saidaie — 
Year. | at end of each Year. | | 
Premiums. Interest. ey meee 
£ £ 4 Ls oe. 
1891 | 1,875,854 143,974 78,198 433 
1892 | —- 1,872,474 144,237 75,976 429 
1893 | —_1,858,019 147,554 73,779 409 
1894 | —_1,902,977 151,496 77,875 A a&@ 7 
1895 | 2,013,950 165,130 78,472 41 8 
PAYMENTS. Ratio of 
Calendar Mees : Expenses and 
Year. i ae “| Commission 
Claims. Surrenders. | Commission. Pn sce to Premiums. 
£ & 4 & 
1891 250,616 21,279 6,434 12,511 13°16 
1892 180,824 12,038 6,659 11,723 12°75 
1893 190,995 15,411 6,228 11,452 11°99 
1894 145,504 6,633 6,960 14,222 13°98 
1895 140,586 6,084 7,576 13,351 12°35 

















* Calculated by the formula now in ordinary use. 


Premiums.—F¥ ollowing the development of new business, this item has maintained a 
steady advance during the quinquennium. The total for the whole period shows an increase 
of £47,010. over that for the previous five years. 

Interest.—The rate yielded has exceeded 4 per cent. in each year, the average for the 
quinquennium being £4. 2s. 10d., a result which must be considered as very satisfactory, 
having regard to the difficulty of obtaining a profitable return upon first-class securities. 

Claims.—This item shows a marked tendency to decrease, the figures for the last two 
years being unusually small. As compared with the previous quinquennium, the period 
1891- -5 exhibits an increase amounting to £109,897, due to the heavy mortality experienced 
in the years 1891, 1892 and 1893. 

Surrenders.—The amount paid for surrenders has preserved almost the same ratio to the 
business in force as that which prevailed in the previous quinquennial period. 

This point is satisfactory, in view of the greater pressure at which life business is now 
acquired. 

Commission.—The ratio of commission to premiums for the last five years was 4°54 per 
cent., as compared with 4°26 per cent. in the previous similar period. 

Expenses of Management.—£63,261 was spent in management during the last five years, 
representing a ratio of 8°41 per cent. of the premium income. The corresponding ratio for 


the previous like period was 8°84 per cent. Hence a satisfactory decrease has taken place 
under this head. 
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Classing commission and management expenses together, we have the following ratios :— 
1886-1890 . . I310 percent. 1891-1895 . . 12°95 per cent. 
We have, therefore, gratifying evidence that the cost of the total life business of the 
corporation represented a less percentage on the premium income during the last quin- 
quennium than that for the previous five years, notwithstanding the great progress made in 
regard to new business. 

Basis of the Valuation.—The same tables and rate of interest (7.¢., the Combined 
Institute Tables with 3 per cent. interest) adopted at December, 1890, were used on the 
present occasion. 

The whole of the loadings (£28,785 per annum) on the H™- 3 per cent. net premiums 
were reserved for future expenses and profits. Hence, the directors may fairly claim to 
have made most ample provision for the future security of the contracts of the corporation. 
Very few life offices value their liabilities by so stringent a standard. 

The foregoing valuation disclosed a surplus of £270,892, as follows :— 


Valuation Balance-sheet.—Life Assurance Account, 31st December, 1895. 
Dr. 








Cr. 
rs s. a. x ss @ 
To Net Liability under By Life Assurance Fund 
Life Assurance Con- (as per Consolidated 
tracts (as per Summary) 1,743,059 0 Oo Revenue Account) - 2,013,950 I9 I 
To Surplus. ; . 270,891 I9 1 
£2,013,950 19 1 42,013,950 19 1 














Deducting the sum of £19,553 from the above surplus, being the amount of accrued 
interest at 31st December, 1895, we have a surplus of £251,339 available for distribution. 
Of this sum, £167,560 forms the portion to be allotted to policyholders. 

After careful consideration of the results of the last five years’ transactions, I beg leave 
to recommend that a compound reversionary bonus of £1. 10s. per cent. per annum on the 
sum assured (z.e., the same rate of profit as that declared at December, 1890) be allotted to 
all policies sharing in profits. 

The maintenance of this rate of bonus will, in my opinion, greatly enhance the popularity 
of the corporation, and largely contribute towards the further development of life business. 

I also recommend that an interim bonus of £1 per cent. per annum on the sum assured 
(the same scale as that adopted for the period 1891-5) be allowed to participating policies 
under which the profits are applicable in increase of the sum assured, provided such policies 
have not been less than five years in force. 


ANNUITY CONTRACTS. 


The following statement shows that the annuity account has advanced rapidly during 
the last five years :— 


Statement of New Contracts Issued. 























Cate as Annuity Secured. Purchase Money. oe ee 

hk Ss de _- Se x © @ 
1891 37 3,033, 4 3 20,265 13 8 129,629 9 8 
1892 59 4443 11 2 42,863 11 4 162,395 1 4 
1893 59 5,639 10 2 48,659 8 6 192,557 4 4 
1894 87 5.414 1 0 46,256 8 4 223,167 2 4 
1895 100 9,073 18 oO | 95,3386 7 0 285,373 7 © 
Total.| 342 | £26,504 4 7 | £253,431 8 10 





The total number of contracts in force at 31st December, 1895, were 509, securing 
£31,336. 10s. per annum. 


They were valued by the Government Select Annuity Tables with 3 per cent. interest, and 
the liability was found to be £280,874. 


The surplus on the annuity account was therefore £4,499 for the last quinquennium. 


H. E. NIGHTINGALE, 
March, 1896. Actuar . 


VOL. LXI, 55 
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WESLEYAN AND GENERAL ASSURANCE SOCIETY. 
ESTABLISHED 1841, 
(Empowered by Special Act of Parliament.) 


THE fifty-fifth annual general meeting was held on March 31st, 1896, at the Grand Hotel, 
Colmore Row, Mr. Benjamin Smith, president of the society, in the chair. The following 
report was presented :— 

Your directors have pleasure in presenting the report and statement of accounts for the 
year ending the 31st December, 1895. 

New Policies.—The total number of members and assurers at the close of the year, after 
allowing for lapses, deaths and surrenders, was 559,532, an increase of 33,271 on the year. 

Jncome.—The annual income from all sources was £284,363. 17s. 7¢., an increase of 
418,999. 75. 9d. on the year. 

Claims.—The claims paid amounted to £131,758. 115. 1d., including policies surrendered 
and cash bonuses, this sum added to the amount previously reported as having been paid 
since the commencement of the society, gives a total of £1,749,954. 135. 11d. 

Assets.—The total assets of the society, at December 31st, were £312,729. 6s. 3d. 

The accounts and securities are certified by the auditors appointed in accordance with 
the society’s rules. 

New Chief Offices.—The directors have to report that they have taken possession of the 
new chief offices and premises in Corporation Street, and believe them to be admirably 
suited to the requirements of the society’s business, affording ample accommodation for its 
development for many years to come. 

The directors have to record with regret the loss by death during the year of two of their 
late colleagues, Mr. Joseph Marriott and Mr. Joseph Smith, the former of whom had been a 
director of the society for forty-five years, and the latter for twenty years. 

In accordance with the powers vested in them your directors have elected Mr. B. Shirley 
Smith and Mr. Joseph Price to fill the two vacancies. 

The directors who retire by rotation are Messrs. C. Rowe, J. Woodward, and G. While, 
who, with Messrs. B. Shirley Smith and Mr. Joseph Price, who also retire, are eligible, and 
offer themselves for re-election. 

Two of the auditors, Messrs. T. Sewell and A. J. Leeson, are also eligible, and offer 
themselves for re-appointment. 

The chairman in moving the adoption of the report, said :— 

Gentlemen,—-It affords the directors and myself great pleasure to meet you year after 
year, and to note the continued prosperity of the society. There are several features in the 
report for the past year to which I should like to refer before moving its adoption. The 
first of these is, that it is gratifying to the directors to be able to report a large accession of 
new members and policyholders, the increase on the year being 33,271, an evidence of the 
growth and popularity of the society. The annual premium income now considerably 
exceeds a quarter of a million, the past year shewing an increase of nearly £18,000 over the 
previous year— a substantial addition and a further evidence of the energy of our agents, 
and of the progress of thrift among the industrial classes. The amount paid for claims 
exceeds the amount paid in 1894 by more than £20,000, this is a larger increase than we 
looked for in the ordinary course, but it is accounted for by the severity of the winter of 
1894-5—we are satisfied that it is not the result of want of care in the selection of the 
lives—I think, therefore, you will agree with me that it is not a result altogether to be 
regretted. The funds at the end of the year stand at £312,729. 6s. 3d., a net increase of 
£24,642. 8s. 10d., or if we take the life fund alone we have an increase of £27,257. 175. 11¢., 
a result I think that must be a source of satisfaction to all interested in the society’s welfare. 
The question of investments and the rate of interest obtainable is a subject of increasing 
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. importance, which is constantly occupying the careful attention of your directors. I need 
not tell you that first-class securities producing a satisfactory rate of interest are much more 
difficult to obtain than they were ten years ago; in the present state of the money market, 
the demand for them is much greater; but notwithstanding this the interest-realizing assets 
have been increased during the year by a very large sum, and the character of the securities 
upon which the investments have been made has been fully maintained. It is with con- 
siderable satisfaction that I refer to the paragraph in the report which makes mention of the 
fact that we have now entered upon the occupation of the newly-acquired premises in 
Corporation Street. I have no hesitation in congratulating the society on the purchase of 
these premises. Your directors believe that the requirements of the society’s business, which 
has grown and is growing so rapidly, are fully met in these spacious and well-appointed 
offices ; and what I regard as a very important feature is that there is ample provision for 
further extension. The conditions under which the office staff are now working are much 
improved as compared with the old offices and temporary premises in Moor Street, every 
reasonable provision having been made for their health and comfort. I cannot close my 
remarks without paying a passing tribute to the memory of our late colleagues whose death 
has been referred to in the report. Mr. Marriott had been a member of the society from its 
earliest years, his number on the office register was 27 ; he had occupied a seat at the Board 
since the year 1851 without intermission, and up to the last year or two had regularly 
attended the meetings of the board ; in age he was the senior member of the board, and was 
eighty-nine years old when he died. Mr. Joseph Smith’s connection with the society was ot 
shorter duration, but while on the directorate he was most punctual in his attendance, and 
up to the time of his death always manifested a deep interest in all the questions relating to 
the conduct of the society’s business which were submitted from time to time. You will 
regret with us the decease of these old and tried members of the board, and join us in 
hoping that the vacancies occasioned thereby may be filled by worthy successors as loyal to 
the society and as desirous for the furtherance of its best interests as they were. I have 
pleasure in moving that the financial and general reports now read, be received and adopted. 

Mr. J. Field, J.P., seconded the resolution, which was carried unanimously. 

The retiring directors, Messrs. Charles Rowe, Joseph Woodward, and George While, 
were re-elected; and Messrs. B. Shirley Smith and Joseph Price were elected to fill the 
vacancies occasioned by the death of Mr. Joseph Marriott and Mr. Joseph Smith. 

Messrs. T. Sewell, A. J. Leeson, and H. S. Richards, were elected auditors for the 
ensuing year. 

A vote of thanks to the chairman concluded the meeting. 


Revenue Account of the Wesleyan and General Life and Sickness Assurance Society, for the 
Year ending December 31st, 1895. 


No. 1.—LIFE ASSURANCE ACCOUNT. 





Dr. 
Amount of life assurance fund at the ‘ntittinn of the s . : : £201,930 16 1 
Premiums (no reassurance premiums) . i - 260,699 I I0 
Interest . ‘ = : x . : = “ F 6,641 9 6 
Policies and stamps, etc. ; : ‘ , 3 ; : ‘ » 159 16 9 
£469,431 4 2 
Cr. 
Claims under policies . ‘ : ; : ‘ : ‘ ; £108,018 7 oO 
Surrenders and cash bonus . ' > 4 ‘ ‘ 2 4 34 2 « 
Commission . ‘ ‘ ‘ . : ; : ? : ‘ 72,213 15 10 
Expenses of management 26,409 19 3 
Extension expenses (special new " business charges) including amount 
paid to agents and members for introducing new business ; 26,226 5 9 
Amount of life assurance fund at the end of the a, as iaseane fourth 
schedule . i é ; : : 229,188 14 O 


£469,431 











ce Kes ROT 
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Dr. No. 2.—SICKNESS ASSURANCE ACCOUNT. 


Amount of sickness assurance fund at the eating of the wa 
Premiums ° ° ‘ 

Interest . . : 

Sale of rules, fines, etc. . 


Cr. 

Claims for sickness and death 

Medical attendance fees 

Surrenders 

Commission . 

Expenses of management 

Amount of sickness assurance "fund at the end of the year, as , per fourth 
schedule . ‘ . : 3 $ ‘i P ‘ - 


Dr. No. 3.—ANNUITY ACCOUNT. 
Amount of annuity fund at the beginning of the year 
Premiums : ; : : 2 . . 

Interest . 

Cr. 


Annuities paid 
Expenses of management “ 
Amount of annuity fund at the end of the year, as ‘per fourth schedule . 


(No new annuity business transacted for many years.) 
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£75,104 1 3 
13,401 0 8 
2,960 0 O 

o17 11 


£91,465 19 10 





£14,049 7 8 
1,566 6 
1,416 : I 
563 3 4 
255 0 O 

72,715 12 3 


£91,465 19 10 





411,052 0 1 
101 OI! 
400 10 oO 


£11,553 11 0 





4718 11 O 
10 0 O 
10,825 0 oO 


411,553 If oO 


Balance-sheet of the Wesleyan and General Life and Sickness Assurance Society, on the 


gist December, 1895. 


LIABILITIES. 


Life assurance fund, £229,188. 14s5.; sickness assurance fund, 4, £72,715. 
12s. 3@.; annuity fund, £10,825; total funds . 
ASSETS. 
Mortgages on property within the United ee 
Loans on municipal and other rates 
» the society’s policies 
Investments— 
Leasehold chief offices, freehold branch saat furniture, weeainis 
etc., at chief office and branches . : ; : 
Other house property “aa 
Freehold ground rents 
Invested in policies 
Agent’s balances 
Outstanding premiums : : 
e interest, £3,601. 18s. 4d.; - outstanding interest ‘accrued to 
December 31st, £2,106. Os. 6d. ; 
Cash on deposit, £25,000; cash in hand, ‘and on current account, 
42,539. 16s. 5d. : : ‘ : : : ‘ : : 


£312,729 6 3 


£189,411 4 5 


6,296 0 O 
14,093 19 II 
27,292 18 5 
3:233 15 Oo 
1,905 17 8 

$30 f 
2,653 I 4 
34,542 14 2 
5,707 18 10 
27,539 16 5 


£312,729 6 3 


Examined with the books and securities of the society, and found correct. 


CHARLES ROWE, 
THOMAS ROsE, 
JOsEPH PRICE, 
Tuomas SEWELL, 
ARTHUR J. LEESON, 
February 5th, 1896. 


Auditors. 


BENJAMIN SMITH, Chairman. 

JOHN FIELD, Vice-Chairman. 

Davip Barr, Director. 

R. ALDINGTON Hunt, General Manager. 
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PERSONAL, ETc. 
Mr. H. C. Smirn.—Mr. Hugh Colin Smith, who was recently elected 
deputy-governor of the Bank of England, is a director of the Alliance 
Assurance Company. 


LONDON AND LANCASHIRE FIRE INSURANCE.—Mr. Thomas W. Nye, of 
Liverpool, chief cashier at the head office of this company, has recently died. 
He entered the service of the company thirty years ago. 


PRUDENTIAL ASSURANCE COMPANY.—Mr. James Howarth, superinten- 
dent of the Portsmouth district, has been the recipient of an illuminated 
address, subscribed for by the agents serving under him. The address 
referred to the great personal esteem in which Mr. Howarth was held by all 
sections of his staff. 


IMPERIAL LirE OrricE.—On his leaving this company, where he had 
held the position of chief clerk for some years, Mr. Alexander Whyte was last 
Saturday presented by the office staff with a handsome edition of Chamber's 
Encyclopedia, morocco bound, in ten volumes, and also with a copy of Adam 
Smith’s Wealth of Nations. 


THE LaTE Mr. J. H. Spracur.—We regret to record the death of the 
eldest son of Dr. and Mrs. Sprague. The brief announcement in the Zimes 
was as follows:—‘ On the 2nd April, suddenly, James Steains Sprague, the 
dearly-loved eldest son of Thomas Bond Sprague, LL.D., and Margaret 
Vaughan Sprague, aged 33.” 


RoyaL InsuraNnceE.—The directors have appointed Mr. James Dalby 
Hobson to be local manager of the company’s branch at Brighton. For many 
years Mr. Hobson was in the service of the Queen Insurance Company, and 
in 1890 was appointed assistant secretary at its London office. On the 
absorption of the Queen business by the Royal, Mr. Hobson received the 
appointment of branch and agency superintendent. 


CALEDONIAN INSURANCE COMPANY.—Mr. Duncan R. Blair, a_vice- 
president of the Insurance Institute of Yorkshire, having resigned his position 
as local manager of the Yorkshire branch of this company, with the intention 
of removing to London, the members and associates assembled on a recent 
evening in considerable numbers for the purpose of giving him a “ send-off.” 
Mr. J. Wardle (Liverpool and London and Globe), the president, occupied 
the chair, and in proposing the toast of the evening reminded the company 
that Mr. Blair was one of the gentlemen who founded the institute, that 
during the eight years of its existence he had successively occupied the posts 
of hon. secretary, hon. treasurer, and vice-president, and that no doubt many 
members had expected in due time to see him promoted to the chair. 








— 
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NorTH BRITISH AND MERCANTILE INSURANCE.—Mr. Thomas Pringle, 
who for the past thirty years has been in the service of this company, and for 
the last sixteen years chief clerk in the life department of the London office, 
will, in future, in accordance with a resolution of the directors, be recognised 
as the sub-manager of his department. 

THE death is announced of Mr. James Sparks, for some years an inspector 
for the Sun Life office. Mr. Sparks, who was only forty-two years of age, 
leaves a wife and seven young children, who, the Post Magazine learns, are 
unfortunately unprovided for. When he proposed to assure his life, some 
years ago, it was discovered to be unassurable. 


COMMERCIAL UNION ASSURANCE.—The directors have appointed Mr. 
Bernard Ormiston Dickinson, B.A., to be country agency inspector for the 
head office district. For the past seven years, Mr. Dickinson has been 
connected with the London office of the West of England Fire and Life 
Insurance Company as agency inspector, in whose service he was at the time 
of its amalgamation with the Commercial Union. 


Law UNION AND CROWN FirE AND LiFE.—Mr. William Henry Harris 
has been appointed agency inspector in Ireland for this company, working 
from the Dublin branch. Mr. Harris was connected for a number of years 
with the West of England Fire and Life Insurance Company, in whose 
service he was at the time of its amalgamation with the Commercial Union, 
when he became a member of the office staff of the latter company. 


GRESHAM LIFE OrrFice.—Mr. John Davies, of the claim department of 
this company, having, by the death of a relative, come into possession of an 
estate, recently resigned his post after sixteen years’ service. Mr. Davies has 
been presented with a handsome brass clock, a barometer and some chastely 
designed ornaments. The presentation was made by Mr. James H. Scott, 
the general manager of the Gresham, in the board room of the office, in the 
presence of the whole of the staff. 

EDINBURGH Lire ASSURANCE.—Mr. Francis Kerr Fenton, F.F.A., of the 
agency department, has been appointed inspector of agents in the head office 
district of thiscompany. Mr. Charles Guthrie, F.F.A., who has for some time 
past been acting as inspector in the West of Scotland district of this company, 
has been appointed assistant secretary at the Glasgow office. The directors 
have appointed Mr. Arthur Gorges, formerly of the Scottish Union and 
National, inspector of agents in the Ulster district. The directors have also 
appointed Mr. William B. Van Homrigh to be assistant secretary at their 
Dublin Office, where he has been for some years as cashier and inspector of 
agents successively. 
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STANDARD Lire AssURANCE.—Mr. Ernest William Miller, chief inspectcr 
of agents of the Crown Accident Insurance Company has been appointed 
inspector of agents of this company, in connection with the West of England 
branch at Bristol. Mr. Miller was formerly in the Brighton branch of the 
Gresham Life Assurance Society ; afterwards became superintendent of agents 
of the Scottish Accident Insurance Company in the West of England, which 
position he resigned to assist in promoting the interests of the Crown Accident 
on the formation of that company in 1887. 





TRANSFORMERS AND SECONDARY BATTERIES. 


THE thirteenth of the winter course of lectures in connection with the 
Insurance and Actuarial Society of Glasgow was delivered on the evening of 
the gth April, by Mr. T. Crichton Fulton, A.I.E.E., in the Hall, 207 Bath 
Street, to a good attendance of members. Mr. Fulton began by explaining 
that an alternating current transformer was merely a device for transforming 
a given amount of electrical energy at a given pressure and rate of flow, into 
practically the same amount of the same kind of energy, but at a different 
pre-determined pressure and rate of flow. It was thus merely a common 
induction coil, but was usually worked the opposite way about. The action 
and construction were then explained by means of suitable diagrams ; and it 
was demonstrated how its use had effectually solved the problem of long dis- 
tance transmission. Great care had to be exercised in the design, erection, 
and working of transformers, otherwise they were apt to be both troublesome 
and dangerous from a fire-risk point of view. Choking-coils and automatic 
cut-outs were then explained, as fulfilling respectively the functions of reducing 
and safety valves on steam pipes or boilers. The lecturer next explained that 
a secondary battery was so called because energy had to be expended on 
metallic plates, identical in material and structure, in order to bring about a 
chemical difference between them, which had the same electrical result as the 
material difference naturally possessed by the zinc and carbon, or zinc and 
copper of a primary battery. This difference established a difference of 
pressure or potential between them, and thus enabled the cell to give back the 
energy which had been spent in charging it. These processes could be 
repeated day by day for years, with due care, without any consumption of 
their active material, as in the case of primary batteries. Suitable experi- 
ments were performed to show the principle of their action; and the con- 
struction of various types was explained. During charging the cells gave off 
considerable volumes of hydrogen ; and, as this gas is highly inflammable, it 
was most important that no naked lights should be allowed in a cell room. 


City or Giascow Lire AssURANCE CompaNny.—The report of this 
company shows that the new assurances effected last year amounted to 
4,489,335, producing annual premiums of £19,635, and single premiums of 
41,032. The claims amounted to £154,769, and £4,654 has also been 
paid under endowment assurance policies, which have matured during the 
lifetime of the assured. There are 14,381 policies in force for £6,635,841, 
of which £467,320 is reassured, the net annual premium income being 
£204,585. The income of the year was £316,466, and the expenditure, 
including provision for every known claim, £227,059; the balance, £89,407, 
added to the accumulated funds, has raised them to £2,187,568. The 
average rate of interest yielded by the investments is £3. 19s. 6d@. per cent. 





